ne 
$24,629,086 94 
-«++8 1,228,570.04 
re 450,000 .00 
2,760.40 
21,617 ,58 
42,942 .86 
$ 1,746,780.83 


aetmatantitieteteene, 

$26,375,867 .7 

..$& 111,019.20 7a 
2,411,291.20 
66,826 .78 
268,811.43 
772,272.01 
6,169.52 


ere 
a. 281,868.13 
PPR % 8,906,748,27 
9,618,942 .37 
8,275,465. 36 
$97,812.09 
a on” 


‘ 159,841.90 
nnn 17 353,809 99 


of 
.. + 8 8,476,428 .63 
+ 8,802.06 
401,282 .64 
56,041.27 
180,508 29 
0,022,067 .78 


$26,376,867 .77 
A. H. WALKER, 
General 


Fund 


Pnial 


ding 


entries with the books at the 
my opinion is properly drawn 


k. 
me at 30th April, 1920, as well 
of the Bank Act. 
uired, and am of the opinion © 
my notice have been within 


BSON, L.A. Amditer. 
bloyment agencies allowed 
and he asked that the 
ass his Bill putting Nova 
same prohibitory cate- 
pms that the private em- 
bvencies are not’ satisfac- 
at the Trades and Labor 
e asked that such legisla- 
actec. The Government, 
*hould establish and oper- 
tral employment agency. 
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SPEECH 


THE PARTING OF 


POLITICAL WAYS 


Situation Taking, on More 


Definite Form .at 
Ottawa 


PROTESTS ON BUDGET 


Business Interests Are Making 


Such Strong Representations 
That Some Changes Are 


OTTAWA.—The political situation 


Likely 


By Resident Representative. 


PUBLICATION OFFICE: TORONTO, MAY 29, 1920 


NEWFOUNDLAND’S TRADE 
EXPANDS 


Canada’s trade with Newfound- 
land from the year 1896 to 1919 
increased by 472 per cent., whereas 
Newfoundland’s trade with the 
United States increased during the 
same period 912 per cent. The im- 
ports from Canada for the past 
year were valued at $12,777,684 as 
compared with a total of $2,231,- 
641 for imports in the year 1896. 
Imports from the United States 
last year amounted to $16,569,236 
as against $1,473,721, in 1896. In 
connection with the figurés for last 
year’s trading the total is swelled 
to a considerable extent by the un- 
usually high prices prevailing for 
all commodities. The returns are, 
however, ah indication of the ex- 
pansion in Newfoundland’s trade 
in the past twenty-three years. 


has assumed a wholly different aspect 


since Tuesday night, when Hon. Ar- 
thur Meighen made a speech on the 
tariff which has been tacitly accepted 


STOCKS TOO LARGE 


by all parties as the funeral oration 


ment hereafter. 


its quality. 


under 


the 


to functior. more effectively. 


It leaves a great problem for in- 
dividuals, however. There are men 
sitting on the Government side who 
would have moved out some time ago 
had there been any provision for 
croes-benches in the House; but, either 
by accident or design, such have not 
been provided. The discontented have 
been in the position expressed to THE 
FINANCIAL POST'S representative 


ion of Saskatchewan 
Wholesaler 


By Staff Representative. 


to the minimum. 


cline. 


other distributing agent. 
good crop retailers will prosper.” 


by a leading Western member, of not _ 


knowing where they were going, but 
on the way. Now they must make the 


HIGHER PRICES FOR NEWS- 
PRINT 


decision and will probably distribute | nin ical eis 
themselves somewhere on the oppo- Canadian Publishers May Pay $110 a 
site side of the House. 

The following members now sitting 


on the 


Government side will almost 


Ton After July 1 
By Resident Representative. 
MONTREAL.—The announcement 


certainly vote against the budget:|py the International Paper Company 


Long, 
South 


bridge: 


North Battleford; Wright, 
Battleford;, Buchanan, Leth- 
Campbell, Nelson, and Davis, 


Neenawa; while the following are re- 


garded 


as possible deserters: Argue, 


Swift Current; Peck, Skeena; Richard- 
son, Springfield, and Cruise, Dauphin. 
Henders, Macdonald, would probably 
follow the same course, but it is ru- 
mored that the Government holds his 


signed 


pledge to resign if he votes 


against the administration. 
The Sheep and the Goats 
There would appear to be just the 
possibility of a greater break and a 


general reconstruction. 


Sir George 


Foster has recently intimated private- 
ly that he wants to retire and write his 
political reminiscences while enjoying 
he evening of his days in comparative 


test and quiet. 


There is also the still 


hore interesting position of the cabi- 
tet ministers, Messrs. Rowell, Calder, 


Sifton, Guthrie and Ballantyne, who | 
were _ formerly Liberals. 

rie and Ballantyne will almost | 
ia ‘ettainly remain where they are as 


Messrs. 


inclinations are protectiortist; 
tt the position of the others is more 
dificult. Mr. Sifton will likely re- 
Sgn very soon| on account of ill- ; 
aealth, but the) other two ministers | crease both in turnover and in profits 
*ppear wedded to a political career so as compared with the corresponding 
long as they can find & sphere for Period of 1919. The prospects for the 
their activities, 


er and Royvell, in the face of their 


It seems mein that Messrs. 


of a price for newsprint of $115 a ton 
after July 1 indicates that Canadian 
prices will pass the $100 mark on the 
same datqd and THE FINANCIAL 
POST understands that at least $110 
a ton will be charged. This will in- 


od id A 
Fy 


IN WESTERN STORES? 


on Union Government, It was not by | Retailers Overloaded in Opin- 
any means a speech of the “Haman’s 

gallows” type, but it was a straight- 
forward, well-reasoned plea for the 

doctrine of protection, and left no | 
doubt as to the policy of the Govern- 

The fact that it has 
been commonly referred to since its 
delivery as providing “splendid cam- 

paign material,” gives an indication of 
It automatically ends 
Union Government and puts the par- 
ties back once more in their old align- 
ments. And everyone is satisfied that 
that was the best course to pursue 


head of a large Saskatchewan distri- 


houses in the West have circularized 
: | the retail trade advising them to or- 
: present circumstances. | der only what is absolutely necessary 
Un.on Government actually ceased to| 2nq to endeavor to cut their stocks 
function as such many months ago 
and became a Conservative organiza- 
tion with some Liberal hangers-on, 
looking for a place to jump. Perhaps, 
now that the pretence of Unionism is 
removed, the Government will be able 


On the other hand, 
however, there are a number of dis- 
tributing houses who have taken ad- 
vantage of the caution shown by the 
wiser houses to offer their stocks to 
the retailers oi comparatively good 
| terms and the result is that the re- 
tail stores are well-stocked with goods 
they can not casily carry through a 
period of depression or of price-de- 


one. “All depends upon the crop as| ™? 
it has in previous years,” said an- 
“With a 


me si 


A 


GRASSHOPPERS _ 
HAVE APPEARED 


ON THE PRAIRIES 


A Well-Organized -Cam- 
paign Is Being Conducted 
Against Them 


GROWTH IS RAPID 


Weather Ideal for Growing— 


Alberta Has Rains—Dam- 
age by Wind Suffered 
in Saskatchewan 


By E. CORA HIND, 
Commercial Editor, Manitoba “Free Press.” 


WINNIPEG.—(By wire)—During 
the week the grasshoppers have made 
their appearance and the Provincial 
Governments of Manitoba and Sas- 
katchewan with a capable organiza- 
tion of forces and an abundant supply 
of ingredients for poison bait, are 
fighting the plague in good shape and 
Heavy 
general rains within the last two 


days have materially helped the situa- 
SASKATOON. — That ninety per | tion. 


cent. of the retail merchahts in the 
three Prairie Provinces are in a very |to fight the hoppers may be gathered 
poor condition to stand a period of | from the fact that Manitoba has ship- 
depression or a decline in commodity | ped to Deloraine, the most strategic 
prices, is the opinion expressed by the | point in the infested area, for distri- 

; bution, nine cars bran, six cars saw- 
buting house. Many of the wholesale dust, 30,000 pounds molasses, one: car 
of arsenic, one car of lemons and a 
Sas- 
katchewan has purchased and is dis- 
tributing from Regina, 50,000 pounds 
molasses, 90 tons arsenic, 1,000 tons 
In 
Saskatchewan 40 municipalities are 


with great hopes of success. 


Some idea of the preparations made 


large quantity of Paris green. 


of bran and two car of lemons. 


involved to a greater or less extent. 


Municipal councils are co-operating 
actively, but best of all, the people 
generally are alive to the danger and 
every precaution is being taken to kill 


the hoppers in the nymph stage. 


The Saskatchewan Government’s re- 
This view, however, is an extreme |P0Tt on crops states that the heavy 
nds of the past week have caused 
damage to crop which runs from very 
slight to very serious, according to 
Losses run from 6 to 
20 per cent. but most of these blown 


the district, 


out are or will be re-seeded to oats. 


Alberta reports that the rains of 
Tuesday came in time to repair most 


of the wind damage in that province, 
and the same is true of Manitoba» If 
the heavy winds do not recur the per- 
manent loss will be slight. 

The weather is ideal and growth is 
amazingly rapid. ~ Southern Alberta 
reports that there has been no sign of 
grasshoppers in any of their areas, 
and E. H. Strickland, of the Dominion 
Entomological Service, is on the 
ground and watching matters care- 


cludes Canadian publishers as well.| fully. 


The incrcase for export would be $20 
a ton, and to publishers in Canada an 
advance from $80 to $110. 
Canadian Explosives, THE FINAN- 
| CIAL POST learns, is taking over the 
Canadian Copper Products Co., a sub- 
sidiary of the Dominion Dredge Co. 
The plant will be used for manufac- 
turing parts for ammunition. 


WESTERN GROCERS 
RUNNING WELL AHEAD 
| Sales and Profits So Far This 
Year Considerably in 
Excess of 1919 


By Resident Representative. 
MONTREAL.—Reports from Win- 
nipeg indicate that the first quarter 
of the year of Western Grocers, Limit- 
ed, has shown a very considerable in- 


j 
} 


‘balance of the year are also favorable 
|to the continuation of the excellent 
business that is being secured at the 


Previous political records, will be able | present time. While the payments on 
continue a& members of a purely |the preferred stock are being contin- 
servative administration, as to do | ued regularly, little is heard yet of a/ there is the Union Station at Secente, 
Would rot only involve the sacri- 

of their own self-respect but 


mublic men 


Practically end their influence 


If. as jg assumed, they leave the 


t! a possible result would 
attempt at amalgamation be- 


|possible dividend on the common 
stock. There does not appear much 
‘chance of it before next year. Owing 
to the very high cost of commodities 
| the company has been forced to main- 
jtain fairly large bank loans amount- 
‘ing, it is understood, at the present 


In spite of the high price of seed 
very large acreages are being seeded 
to potatoes this vear and the number 
of individual vacant lot  patoto 
patches is probably larger than at any 
time during the war period. 


CONTRACTS FOR LYALLS 


Eaton’s at Winnipeg, C. G. E. at To- 
ronto, and Others 
By Resident Representative. 

MONTREAL.—The decline in the 
market price of stock of P. Lyall & 
Sons Construction Company this week 
led to a report that the company in- 
tended to pass its dividend, or at least 
reduce it. Enquiries made by THE 
FINANCIAL POST indicate that no- 
thing of the kind is likely. The com- 
pany is in a good liquid position and 
is looking forward to increased con- 
tracts from now on. The work on the 
Parliament Buildings at Ottawa will 
continue for some time to come, and 
it, is only reasonable to assume that 
the Government will allow the com- 
pany a reasonably fair commission on 
the $3,000,000 to $5,000,000 worth of 
work that will have been carried out 
from the time the $5,000,000 so-called 
limit in cost has heen reached. Then 


with a considerable amount of work 
still to be carried on. A large new 
contract that the company has secur- 
ed is that of the construction of the 
T. Eaton Company’s new building at 
Winnipeg, which will run between 
$2,500,000 and $3,000,000. In addi- 


’ <<re 
ce 


be an 
ae tifferent Oppositien groups |time to about $1,750,000. Large loans| tion the company is building an exten- 


CUllitien eT eoee of forming a strong | will be necessary so long as prices| sion in Toronto to the plant of the 
ons brevai With — pr aon 0 jcontinue. high. It also appears to be Canadian General Electric Company, 
beeary line there this would not /the policy of the directors to make| which will amount to about $500,000, 
Rete of neh even result in oM€ \certain that a fair surplus is in hand 

ing we Dessent tom dividends betore 


Pe 


Why Business is Unjustly 
Unpopular 


URTHER consideration of the new national taxation proposals 
F leads to the conclusion that they are based on petty politics and not 

on broad statesmanship. The Minister of Finance has 
given the country what it thinks it wants, not what he, shrewd man that 
he is, knows is best for us. 


Sir Henry Drayton is one of very few professional politicians in national 
life. That is, he adopted politics as his life work. The study of law, city 
solicitorships and railway board chairmanship were merely steps in his 
upward progress. In mental ability and painstaking effort to understand 
matters brought before him, he is far above the average man in public life. 
He has a private income that makes him independent of salaries. But his 
great weakness is in carefully keeping in step with a misinformed public 
opinion, instead ‘of guiding it in sane constructive channels. He has the 
imagination, the brains and capacity for work to become one of our great 
public men, but whether he has the courage time alone will tell. 


In the new budget proposals he has attempted to satisfy the clamor 
against the business interests of the country, and has evolved a tremen- 
dously complicated, terrifically expensive, and wasteful system of taxation, 
when the interests of the country would have been best served by the 
simple process of using our present machinery; by such extensive changes 
in our customs tariff as would temporarily increase our revenues from that 
source and eventually lead to large increases in’ home production—not 
blanket advances, but intelligent adjustments. Protective tariffs have 
brought prosperity to Canada in the past and they will do so again. 

The Minister and the Government are, of course, severely condemned 
by the business interests, who are having these further worries thrust upon 
them, while the agitators insist that they have not gone far enough. The 
probabilities are that, unless the business men take steps to put themselves 
right with public opinion, still more drastic attacks will come. The writers 
who supply THE FINANCIAL POST’S readers with news and views on 
Canadian affairs cover a vastly wider area of national opinion—agricultural, 
‘business, labor—than any other organization in the Dominion. They are 
specialists whose daily work compels them to live in close communion with 
these classes. Their conclusions are that there is a deep-seated general and 
growing distrust of business men. The prejudices of the people centre’on 
the manufacturers. The reasons given are protection, profiteering, the ar- 
rogance and trickery of capital, the control of legislatures. There is no 
getting away from it. They can refer to convincing facts. In Ontario they 
can quote the exposures coming out now in lumbering, pulp and nickel; ex- 
ploiters of which for years influenced, and at times controlled, the Provincial 
Cabinet. And on top of it all is the story of the $3,000,000 election campaign 
fund the Canadian Manufacturers’ Association are raising, which, coming 
just after the exposure of their secret scheme to control] the press of the 
country, has increased the prevailing prejudice. 


‘And there is no big worth-while organized effort to combat this by 
giving the public the actual facts; that big profits seldom represent pro- 
fiteering, and that only very few trade associations are combines. Big 
profits are generally the result of a life-time of strenuous work of great 
business minds. Sometimes, when an industry has been severely hit, like 
the Ontario electrics or the pork packers, they organize, engage a manager 
and begin, at great expense, an energetic campaign to overcome misunder- 
standings and prejudices. But it is then too late. Years must elapse be- 
fore they regain the confidence, lost through bad service and indifference to 
public opinion. There is but one organization that can successfully combat 
the profiteering by combines and regain for successful business the old- 
time confidence, fair play, and encouragement they deserve.. That is the 
C: M. A. ‘ 


THE FINANCIAL POST has been saying that the manufacturers are by 
far the most valuable class in the country; that they are doing more for the 
upbuilding of Canada than any others, and that they have in recent years 
been persistently misrepresented by their own organization which had come 
under control of a clique of third or fourth rate men, several of whom were 
failures in their own undertakings; men’ who were making the association a 
petty secret society lodge, instead of the great, highly-respected, powerful 
national institution that it was in,days gone by, when it was directed by 
the great industrial leaders who were continually corisulted on all important 
questions by the national statesmen like Macdonald and Laurier. 

THE FINANCIAL POST has been saying the remedy was to secure 
an able general manager, a man worth $50,000 a year, who would gather 
about him the big executives of the country, as did Hon. Senator Nichols, 
when he was general manager in the association’s most useful days. 

The clique in control have insisted that THE FINANCIAL POST was 
wrong; that its articles were inspired by petty prejudices. Its writers have 
been libelled and slandered’by this little group of busybodies, but, unfor- 
tunately for the latter, subsequent events have proved they were wrong. 
The clique’s policies are responsible for an increasing suspicion of Canadian 
industrial leaders. 

The annual meeting of the association takes place in a few days. What 
are they. going to do about it? 


SN 
THE TURNOVER TAX IS NOW BEING 
REGARDED AS LEVY ON BUSINESS 


Manufacturers Find That New Proposal Is Likely to Form a 
Charge Against Their Profits Rather Than 
Those of Retailer 


By Resident Representative. 


MONTREAL.—A rather new con- 
ception of the budget as it relates to 
the 1 per cent. tax on sales of manu- 
facturers has been spreading among 
members of the C. M. A. during the 
latter part of this week. They are 
coming to regard it no longer as the 
general public seem to view it, as a 
tax on commodities to be passed on, 
and indeed to be paid by the purchaser 
specifically, but rather as an extension 
of the Business Profits Tax,—a sort of 
supplement to the reduced schedule in 
the Act; an alternative for the pri- 
vilege of 3 per cent. additional pro- 
fits on* the capital invested that is 
freed from taxation. 


Certain manufacturers may be 
asked, however, along the line of a 
decision that has been rendered this 
week by the Customs Department 
which makes the 1 per cent. tax on 
imports include the amount of the cus- 
toms duty as well as the invoice price. 

For instance it has been ruled that 


the customs duty is $25 the tax is 
levied on the total of $125, thus tax- 
ing, it is claimed, the customs duties 
as well. 


If the 1 per cent. tax on manufac- 
turers is regarded as a business pro- 
fits tax, many will be able to absorb 
it themselves instead of passing it 

With this view beginning to pre-jon. The Hansard report of the budget 
vail the proposed appearance of a de-|speech declares that such tax shall 
putation at Ottawa promises tochange |not be included in the manufacturing 
its tenor from that of a vigorous pro-|cost on which profits are figured. 
test, to a rather mild inquiry as‘to| Already a number of manufacturers 


;'the interpretation of certain sections |have decided to absorb this tax them- 


selves. 


Le ‘ ih * 


of the new budget. 
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Little Evidence of Drastic » 
Treatmént of 
Business 
A BETTER FEELING 


Slump or Panic Not so Greatly 
Feared — Readjustment is 
Likely to be Gradual— 

Little Over-production 
There are evidences of returning 
confidence in the busifess situation 
after the apprehension which has - 
prevailed for the-past few weeks. 


This seems to be based upon the con- © : 


clusion that any deflation is not to 
come as a slump or a panic but 
rather as a readjustment. As has 
been frequently pointed out there is 
no evidence of over-production of 
foodstuffs or other essentials, and 
until supply becomes greater than 
the demand any wide downward 
movement can hardly be looked for. 
At the same time there seems to be 
little doubt but that the peak of the 
upward movement has been reached 
and that public opinion is becoming 
educated to the fact that the mad 
spiral procession of prices and wages 
could not go on indefinitely. Under 
these circumstances speculation is 
dangerous and the business commun- 
ity should be prepared for emergen- 
cies. 

While the fact that current loans 
by Canadian banks increased $265,- 
000,000 in April, as compared with 
an increase of $65,000,000 in March, 
may be taken as some indjeation that 
restrictions against speculative bor- 
rowing were effective, the fact re- 
mains that there was actually a 


large increase above the previous 


enormoys total. That this was not. 
seasonal might be gathered from the 
fact that during April a year ago 
there was actually a contraction of 
current loans of more than $9,000,000. 
In addition, during April the banks 
had to meet heavy demands by muni- 
cipal and provincial governments, re- 
quiring the curtailment of deposits 
abroad and marked contraction jn 


Continued on page 16. 
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Undivided Profits, $2,090,440 : 
_ Total Assets - -* $571,150,138 


MOARD OF DIRECTORS: s 
Str Vi nt Meredith, Bart., President. 
Sir Charles Gordon, G.B.E. Vice-President. 


R.B, Angus, Esq. ‘Lord Shaughnessy, K.C.V.0. C. R. Hosmer, Esq, 


P niond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esa. 
ta y rane wae Mc. Harold Eodscas, Esq. H. W. Beauclerk, Esq. 
G. B. Fraser, Esq. Colonel Henry Cockshutt. J. H. Ashdown, Esq. 
mie E. W. Beatty, Esq.. K.C. ; 


Head Office: MONTREAL 
Sir Frederick Williams-Taylor, General Manager, | 


Throvghout Canada and Newfoundland, 
At London, England, and at Mexico City. 
In Paris, Bank of Montzeal, (France). 
In the United States—New York, Chicago, Spokane, 
San ancisco— British American Bank 

(own . on by the Seeet rf Montreal) 
Weenial Bank (in which an interest is owned by 


Bank of Montreal.) 


HANTS 
CANADA 
seaeeveneeeee 062)000,000 
7,574,043 


Total 
sis oxen vs Total Assets (Nov. 30, 1919) 200,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL 
General Manager: D. C. MACAROW . 
Supt. of Branches and Chief Inspector: T. BE. MERRETT 


HOW WE CAN SERVE CORPORATIONS 
AND BUSINESS HOUSES 


Besides guaranteeing their money, while in our care, we can 
help them— 
With information on financial questions. 
By buying their Drafts and other negotiable paper. 
By issuing Bank Money Orders, Travellers’ Cheques and 
Letters of Credit. 
By making Collections in every section of Canada and 


Abroad. 


In short, by giving them a Banking Service that is modern 
and complete in every detail. 


365 Branches and Agencies in Canada extending from the Atlantic to the Pacific 


Branches and Agencies: 
Cok 
the 


BANK 


Established 1864 
Deposits(Nov. 30, 1919) $167,000,000 


THE ME] 


Head Office: Montreal 
Pald-up Capital 
Reserve Funds 


Union Bank of Canada 


Dividend No. 133 


Notice is hereby given that a dividend at the rate of 
10% per annum upon the Paid-up Capital Stock of the 


Union Bank of Canada, has been declared for the current 
quarter, and that the same will be payable at its Banking 
House in the City of Winnipeg, and also at its branches, on 
and after the first day of June, 1920, to shareholders ot 
record at the; close of business on the 15th day of May 
next. 3 


The Transfer Books will be closed from the 17th to the 
31st day of May, both days inclusive. 


By order of the board, 
H. B. SHAW, 
General Manager. 


Winnipeg, April 22nd, 1920. 


THE DOMINION BANK 


Established 1871 


Capital Paid Up $6,000,000 
Reserve Fund $7,000,000 


Efficient service in all departments of Banking. 


Sterling Drafts bought and sold. 
Travellers’ Cheques and Letters of Credit Issued. ao 


Incorporated in 1855 
Capital'and Reserve - $9,000,000 
Over 120 Branches 


THE MOLSONS BANK 


You will nowhere find a more efficient banking 
organization than that which we offer our cus- 
tomers—service and courtesy are the keystones we 
build on. 


E. C. PRATT, General Manager 


Settlement Effected in the 
Strike of Engineers of 
Steel of Canada 


DUTY TO PUBLIC 


President Refuses to Treat 
With Union Representative 
—Points Out _Company’s 
Position 


The strike of the engineer employ- 
ees of the Steel Company of Canada 
is at an end, and the policy of the 
company. in adhering to principle of 
the “open shop” has been sustained. 
As the result of a conference between 


Hon. Gideon Robertson, Minister of 
Labor, and President Robert Hobson 


and other officials of the company, an 
amicable settlement was reached and 
the striking engineers will be taken 
back to work as soon as possible. “We 
will forget all about the strike and 


consider that our employees have been 
on a fishing trip and have had bad 


luck,”’ was the characteristic comment 
of President Hobson, on the con- 
clusion of the strike. ' 
Negotiations between the men and 
the company have been in progress 
for several weeks, the company main- 
taining its right to conduct an “open 
shop” and protesting against any fur- 
ther increase in wages, pointing out 
that the pay of the men hadsbeen ad- 
vanced voluntarily twice during the 


year, and was now on a scale more 


than commensutate to meet the high 
cost of living, and in excess of the 
scale of wages paid by any other simi- 
lar corporation in Canada. The com- 
pany, during the course of the con- 


troversy, issued a pamphlet to the 


other engineers of the city, pointing 
cut the justice of its stand. 
For “Open Shop” 

In rejecting an agreement covering 

the demands of the local organization 


of steam and operating engineers pre- 
sented by two union employees of the 
company, it was pointed out in the 
circular that this proposed arrange- 
ment was between the company and 
the union, and as the company had al- 


ways run an “open shop” it was there- 


fore not prepared to make such an 


agreement. The request for a con- 
ference between the company and a 
committee of seven union employees 
who were. to be accompanied by the 


union representative was also refused. 


While the company expressed its wil- 
lingness to confer with a committee 
truly representative of both union and 
non-union employees, it would not 
deal with a committee of union em- 


ployées only accompanied by a union 
delegate. 

Decision of National Employees 

In the matter of an eight-hour day 
and with the usual union advances per 
hour over that period, the company 
expressed its willingness to stand by 
the decision of the National Industrial 
Conference at Ottawa, and adopt 
eight hours when it is made effective 
by the Government, and applies to 
the competitors of the company as 
well, The company further objected 
to the demand contained in the agree- 
ment that it should apply to the union 
only when in need of additional help, 
and declared its right and intention to 
hire any person willing and compe- 
tent, whether he was a union or a non- 
union man. As the plant was run on 
the “open-shop” principle the request 
that the business agent or representa- 
tive of the trade union have the right’ 
of access to the company’s works was 
refused. 

The proposed agreement set forth 
a new scale of wages amounting to 
as high as 55 per cent. increase in 
some cascs. The company, in reply, 
pointed out that two advances equiv- 
alent to 20 per cent. had been made 
in the past seven months, and there 
had been no change in living condi- 
tions since then to warrant a demand 
for further increase. The company 
had a duty to the public, it was point- 
ed out, to see that wage increases 
were only made when justified, and 
that the costs of their products were 
not unduly increased. The report pro- 
ceeds as follows: : 

ontinuously increasing wages and 
shortening hours will increase the high 
cost of living. Prices are high because 
the world is short of goods and only in- 
creased production and economy will 
restore normal conditions. Labor unrest, 
strikes, and lessened production simply 
aggravate the situation. As an example: 
to-day this company and its men are suf- 
fering from the effects of the miners’ 
and switchmen’s strikes which have cut 
down our coal supply and compelled us to 
shut down some of our departments. 
throwing many men out of work. An- 
other example is shown by the building 
and other business plans being held up 
or cancelled. These are facts that will 
lessen the demand for materials and re- 


age of coal. Discussing the situation, 
President Hobson painted out that 
only one blast furnace was being 
operated. Of the 80 by-product coke. 
ovens, only 30 are being pushed at 
present owing to the non-arrival of 


sufficient coal. Coal is now coming in 
at the rate of 400 tons a day, or one- 


fifth of normal shipments. Somewhat 


less than two-thirds of the normal 
working force is being employed. 


NOVA SCOTIA BENEFITS 
BY MERGER CHARTER 


Registration Fees Are Substan- 
tial and Succession Duties 


Will Come 
Later 


By Resident Representative. 


Settlement Reached in Pre- 
payment Order of Ameri- 
can Railroads * 


ARBITRARY RULING 


Railway Companies to Refrain. 
From Reguiring Prepayment 
in Cases Not Customarily 


Required Before 


A satisfactory adjustment of the 
prepayment issue as it applied to coal 
shipments from the United States 
to points in Canada has been arrived 
at as a result of the negotiations car- 
ried on for some weeks by the Can- 


HALIFAX,—The people of Nova} sian Manufacturers’ Association and 
Scotia are highly pleased at the in-| the United States railroad companies. 


corporation of British Steel Corpora-| Under the new arrangement to which 
tion at Halifax. It meant the pay-|the Canadian railroads have signified 
ment on the spot, Saturday after-| their willingness to be a party, freight 
noon, when the application was filed,| on coal shipments arising in the 
of the sum of $75,215, as the fee on} United States will be collected in 


a capitalization of $500,000,000, and| American funds at the point of ship- 


it gave assurance of‘other material | ment for the amount up to the border. 
advantages. The chief of these was| The -remainder of the charges from 
the fact that in the future the suc-|the border to their destination may be 
cession duties shall fall into the| met in Canadian funds and may be 
treasury of Nova Scotia and not into | collected when the destination is 
that of the Dominion or any other of | reached and not at the point of ship- 
the provinces. It is remarkable that} ment, if it is the desire of either 


incorporation was not decided on at| party. 

Halifax earlier in the negotiations. The former order respecting pre- 
The reason for the change from payment was introduced by the Amer- 

Ottawa, where the bill was to have ican railroads as a result of the de- 


been incorporated under the Dominion | Preciated value of Canadian funds 
Companies” Ach’ was primarily’ dns and the consequent confusion arising 
to a representations made. by out of freight collections in both coun- 
members of the Government of this tries. The Interstate Commerce Com- 


province They said that it seemed mission has issued = a Ca: aan 
only right that the incorporation sult. of the protest retees by Canadas 


. »| buyers and importers, to the effect 
should be here where the two chief that railway companies will in future 
constituent companies were already be expected to refrain from requir- 
incorporated and where the greatest | ing prepayment of charges in all cases 
of the assets of the merger were lo-| where not customarily required be- 
cated. The result was a somewhat | fore. The following is the commis- 
sudden decision to obtain the charter sion’s report on present conditions, 


here and not at Ottawa. The appli-| together with its rulings: 


cation was filed, on Saturday after-| «7h. existing difference in ‘exchange 


noon by T. S. Rogers, K. C., one of | value between the moneys of the United 
the directors of Scotia, and as he put|States and the Dominion of Canada, 


. : . while continuing to bear the same denom- 
in the application he paid the fee of ination, has been productive of confusion 


$75,215, the regulation amount for}and uncertainty as to the construction 


a capital of $500,000,000, 


GOVERNMENT HAS NOT 
CHANGED ATTITUDE 


Will Require Paper Co, to Use 


Hydro Power—Excel- 
lent Case 


The decision of the Ontario Gov- 
ernment to seek a declaration through 


the medium of the courts of its power 
to require the Great Lakes Pulp and 
Paper Company to use hydro-electric 
power from Nipigon river in connec- 
tion with its plant to be erected in 
the vicinity of Fort William has 
aroused the apprehension of the 
citizens of the Twin Cities. They 
fear that in the event of the courts 
failing to concur in the decision of 
the Government in this matter that 
this company will take power else- 
where, and as a_ result reasonable 
rates for power from this source will 
be an impossibility. 

The attention of the Government 
was drawn to this matter in the 
house this’ week by Brig.-General 
Hogarth, Conservative member for 
Port Arthur, who referred to the 
statement of the Premier expressing 
the Government’s determination to 
make the company use hydro power, 
and to the refusal te grant the com- 
pany’s application for permission to 
take the matter to the courts. He 
wanted an explanation of this aps 
parent change of attitude. 

Te Premier in reply stated that the 
Government had not changed its at- 
titude on this matter. It was sttil 
insisting upon the use of hydro 
power and was taking action to make 


that insistence good. The Govern- 
ment did not promise or did not pro- 


pose to override the law courts by 
legislating that which was not sus- 
tained by law. He was informed that 
the Government’s case was a strong 
one, and that the company would al- 
most certainly be compelled to take 
hydro power. 


WOOLWORTH SALES 


Returns for Year are Estimated at 
$140,000,000 

NEW YORK.—Sales of F. W. Wool- 
worth Co. are estimated at $140,000,- 
000 for the full year 1920, an increase 
of nearly $21,000,000 over 1919. This 
is based on sales for the first four 
months, which were 17.41 per cent. 
greater than the same period of last 


year. 


Business of this volume would bring 
aggregate sales since the formation 
of the company, in 1912, to about 

,000,000, or an,annual average of 
$91,400,000 for the nine year period. 
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sheets, and accounts, in respect of traffic 


crossing the international boundary. We 
are of the opinion that where transporta- 
tion of property takes place within the 
United States and partly within the Do- 
minion of Canada, the tariff charges or. 
divisions thereof accruing for the part 
which takes place within the United 
States are payable only in lawful money 
of the United States, irrespective of the 
money in which tariff charges or divisions 
thereof accruing for the part which takes 
place in the Dominion of Canada may be 
payable under the laws there in force. 

Adjustment should be made in accord-. 
ance herewith by carriers subject to the 
act in settling their accounts with con- 
necting carriers. 
regulations to give effect to this ruling 
may also be included by such carriers in 
their tariff schedules, if they so desire. 

The practice, which has grown up since 
development of the difference.in exchange 
values, of requiring prepayment of 
charges in cases where not customarily 
required theretofore, tends to embarrass 
shippers and impede commerce. Carriers 
subject to the act will be expected to 
refrain from such unusual requirements 
in cases where they are not justified by 
other considerations.” 


The practice advised by the Com- 
merce Commission, it is understood, 
has not as yet been generally’ adopted 
by the American railroads, but it is 
anticipated that ell will adhere to the 
ruling in a short time. 


U. S. GOLD SUPPLY 


Imports Larger in April for First 
Time in a Year 

NEW YORK.—An excess of $6,- 
101,399 of gold imports over exports 
appeared in April, 1920, the first since 
April, 1919. Imports from United 
Kingdom increased the aggregate 
from England for the current year to 
April 20, amounting to / $53,059,583. 
Exports remain chiefly to South 
America and Asia, with Hongkong 
and China leading in requirements of 
American. gold. 


Exchange through April continued 
its rallying tendencies concurrent with 
a freer Continental movement of gold 
toward New York, and a diminishing 
ratio of commodity exports from this 
country to imports, from 8 to 6 in 
March to 6 to 4 in April. 


FINANCIAL PRESS THANKED 


Canadian Credit Men Appreciate 
Service Rendered 
At the annual meeting of the Can- 
adian Credit Men’s Association on 
May 20th, the following resolution 
was passed: 
“That the members of the Canadian 


Credit Men’s Trust Association, Limited, 
representing the wholesale trade 


out the Dominion, in annual meeting | 


assembled at Winnipeg, desire to 

to the daily press and tend and financial 
journals of Canada their aepeeenation of 
the oe shown in a assistance 
of, business ‘ions 


improve- 
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Most 

Victory Bonds 
Are 

Tax Free 


Investors should bear 
this in mind, particularly 
in view of the govern 
ment’s new tax policy 
which makes Victory 
Bonds a more desirable 
investment. 
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Canada 
Permanent Mortgage 
Corporation 


Quarterly Dividend 


Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PER CENT. for the cur- 
> quarter, being at the rate 
0 


TEN PER CENT. PER ANNUM 
on the paid-up Capital Stock of 
the Corporation, has been de- 
clared, and that the same will 
be payable 


FRIDAY, THE SECOND. DAY 
OF JULY 


next, to Shareholders of record 
at the close of business on the 
Fifteenth day of June. 

By order of the Board. 


GEO. H. SMITH, 
Assistant General Manager. 


Toronto, May 26th, 1920. 


yor the first sixteen days of May. the but, 


n Petroleum Co, made a 


delivery to j 
120,135 ts customers 


OTTAWA SAYS ‘PAY’ 


Government, Interprets All 


Contentious Points in 
Own Favor 


SOME HARDSHIPS 


Mail Order Houses Have Ad- 
vantage on Turnover Tax— 
Contracts Are Disregarded 
by the Collector 


The more or less general state of 
confusion into which Canadian busi- 
ness was thrown by the radical prin- 
ciples of taxation contained in the 
Drayton budget is passing and some 
semblance of order and understand- 
ing is being established between the 
Minister of Finance and his con- 
scripted army of tax codllectors. 
Ottawa is being stormed by inquiries 
from those who, desiring a ruling on 
the many ambiguities of the new as- 
sessments, while there have been, and 
still are, many protests being regis- 
tered against discrimination, and these 
may be looked for to continue, for it 
is not to be expected that such a 
broad measure can be applied to vari- 
ous highly complicated industries 
and _ businesses without irregularities 
and hardships which will have to be 
straightened out in due course. 

Unfortunately the rulings which 
have thus far been made on the many 
questions which have arisen have 
shown a disposition to give a prompt 
rather than a just decision. In fact 
it would seem that the only thing 
being considered with regard to points 
at issue is whether the Government 
stands to gain or lose—and the de- 
cision is invariably in favor of the 
Government. There would seem to 
be ground for the observation of one 
business .man that he thought the 
various inquiries had revealed to the 
Government ways of raising funds 
under the taxation program that had 
never been previously thought of. Of 
course in some cases mature consid- 
eration may lead to a more intelli- 
gent interpretation. 


The Mail Order House 

For instance there are certain ir- 
regular features of the 1 per cent. 
turnover tax. If the consumer buys 
through a retailer, and wholesaler 
from the manufacturre or importer, 
he pays 3 per cent. If he buys 
through a retailer from the manu- 
facturer or importer he pays 2 per 
cent. If he buys from a retailer who 
imports or manufactures he pays 1 
per cent. This is the ruling, at least 
the theory of it. 

It can readily be seen how the big 
mail order houses which import or 
manufacture, or deal with manufac- 
turers will benefit by such a system. 
It can be seen also that this is going 
to place the wholesaler or jobber at 
a disadvantage. 

Then the retailer of small wares 
is evidently at a disadvantage also, 
as compared with his brother dealing 
in articles of greater value. How 
can the grocer collect a 1 per cent. 
tax on a 20 cent can of tomatoes? 
The tax would be one-fifth of a cent. 
If he charged a cent he may be with- 
in the law, but he is likely to suffer 
trade-wise. If the article is $50 to 
$100, it is another matter. 

Then there are such cases as deal- 
ers in second-hand goods, scrap 
metals, etc. The ruling here is that the 
tax applies every time a sale is made 
even though there may be half a doz- 
en handlers before the consumer is 
reached. Likewise, if a retailer sells 
his stock the tax applies because he 
is a “wholesaler” for the time being. 


Taking No Chances 

The Government, it will be noted, 
does not propose to take chances. 
Take again in the case of clothing. 
The idea that one might buy a coat 
one day and trousers the next day, 
and “get by” has been exploded by 
the ruling that the tax can be ap- 
plied on the basis of the value of the 
whole suit for any one piece. What 
would be done in the case of outing 
or sports garments, remains to be 
answered. 

Then too the plan of buying ma- 
terial at one source and having it 
made to order has been met by the 
regulation that the maker, that is 
the party making delivery to the 
consumer, shall be held responsible 
for the whole tax. : 

The question as to whether con- 
tracts for delivery of certain goods 
can be fulfilled on the basis of the 
contract without adding the tax has 
been answered by the dogmatic in- 
trepretation that delivery constitutes 
the sale and that the tax must be 
added. In many. cases this means a 
hardship on wholesalers or jobbers 
as previously stated ,the Govern- 


OF THE CANADIAN | 


It seems yet too soon to note the 
effect on business, but there can be 
no doubt that it will have an influ- 
ence in favor of purchases of goods 
to which the tax does not apply and 
this seems to be the case with regard 
to articles of apparel more than any- 
thing else. Then too there will be a 
tendency for retailers and manufac- 
turers to aim at the below-the-mini- 
mum price. In any event it appeals 
to the average business man that he 
is not only going to suffer by, if not 
actually pay a considerable share of 
this new tax, but at the same time is 
being asked to make the collections 
himself, and. the Government evades 
all the risk. 


PLAYING “FOOTBALL” 
WITH THE UTILITIES 


Striking Language to Describe 
Treatment of Holders of 
Electric Railway Securities 


CHICAGO. — Investors in public 
utility securities have an able cham- 
pion in Charles G. Dawes, head of the 
Central Trust Company of Illinois. 
“Destructive demagogues,”. Gen. 
Dawes remarked, “have kicked out 
the credit of the city from the tran- 
sportation lines, booted $40,000,000 
off the market price of the holdings 
of secondary stockholders, punted in- 
terest rates until 15 per cent. has to 
be paid for loans which even then 
cannot be negotiated; kicked into a 
pulp the holdings of small investors, 
who went in after the contract ordi- 
nances of 1907 had made traction se- 
curities a Gibraltar in finance, and 
left the strap-holding public a smear 
on the gridiron with no relief in 
sight.” ’ 

In an address before the Public 
Utilities Commission he added: 

“The serious situation as to street rail- 
way transportation into which the poli- 
ticians have thrust the people by dema- 
goguery, claimed to be in the people’s 
interest, is difficult to overstate. The 
time is approaching when business men 
must give some attention to unmasking 
political hypocrites and carry the fight 
of reason against them to a public which 
they are misrepresenting. It should not 
be difficult to explain to the ordinary men 
that a great business like the transpor- 
tation of a city should be settled as the 
business interests of the city demand, 
and not in the political interests of those 


who temporarily happen to be in, control 
of the administration.” 


TO MEET IN TORONTO 
DURING SEPTEMBER 


Five Hundred Delegates to At- 
tend Council of Commerce 
Conference 


For the second time in the history 
of the organization, a Congress of the 
British Imperial Council of Commerce 
will be held in Canada, the next meet- 
fng to be held in Toronto on Septem- 
ber 14-17. The date was formerly 
fixed at September 7, and the suc- 
ceeding days, but as this was the 
period of the Canadian National Ex- 
hibition, it was considered advisable 
to postpone the council for another 
week, in order to ensure an adequate 
supply of accommodation for the de- 
legates. 

This Council’ of Commerce is one 
of the largest associations of its kind 
in the world, and it is expected that 
representatives will be present at the 
September conference from five hun- 
dred chambers of commerce and 
boards of trade from the leading 
cities of the Empire. An organization 
has been formed and is now engaged 
in outlining a program for their re- 
ception. The matters to be discussed 
at the meeting will be of empire- 
wide importance, and will deal with 
industry and trade. 

The officers who will conduct the 
meetings here are: President, Rt. 
Hon. Lord Desborough; chairman, 
Stanley Machin; vice-chairman, Sir 
Algernon F. Firth, and treasurer, 
Hom J. G. Jenkins, ex-Premier of 
Australia, and ex-agent general in 
London for South Australia. The 
conferences are held every three 
years, and it is one of the rules of 
the organization that every alternate 
meeting shall be held in London, Eng- 
land, and the others in the principal 
cities of the British Dominions. The 
last conference was held in London 
in 1912, and Toronto was selected as 
the place of meeting for 1915, but 
war activities caused an indefinite 
postponement. With the return of 
peace conditions the former plans 
will be carried through and Toronto 
will be the meeting place. The last 
colonial conference was held in Syd- 
ney, Australia, and this will be the 
second held in Canada, the other he- 
ing held at Montreal in 1903. 


is going to get the 
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Forest Conservation Neces- 
sary to Preserve Raw 
: Materials 


THE FIRE FIEND 


Twenty Times as Many Trees 
Have Been Burned as Have | 
Been Cut—Reforestation 
Important 


In view of the _ international 
situation as regards the paper supply 
and the efforts in the United States to 
secure a greater share of Canada’s 
raw materials as against the pro- 
posals of Canadian Newsprint con- 
sumers that stricter regulations should 
be placed on the export of paper, 
the views of James White, assistant 
to the chairman of the Commission 
of Conservation on this very import- 
ant question are of live interest. As 
Mr. White emphasises, there are few 
representatives of business interests 
whom the present scarcity of forest 
products does not touch either direct- 
ly or indirectly. 


Mr, White points out that the crux 
of the situation lies in the fact that 
the publishing business in the United 
States has reached proportions that 
cannot be supported by the forests of 
that country. In recent years con- 
sumption had increased rapidly while 
production has shown little expansion 
and the forests of the Eastern States 
are now largely exhausted. Canada 
has been called upon to fill the gap 
between production and consumption 
until the pulp and paper industry now 
constitutes one of the trump cards 
of Canadian industry. Some figures 
are of interest: 


According to the latest figures, it rep- 
resents a capital investment of over 
$240,000,000 and gives employment in the 
manufacturing end alone to neayly 25,- 
000 persons. Its value to the Dominion 
is further enhanced by the fact that it is 
contributing on an ever increasing scale 
to our export trade at a time when the 
problem of expanding our exports, par- 
ticularly to United States, is a matter of 
supreme importance. During the fiscal 
year ending March 31, the total value of 
pulpwood, pulp and paper exported from 
Canada was nearly $113,000,000, of which 
nearly 80 per cent. went to United 
States. This figure represents an in- 
crease of nearly double the value of the 
exports of three years previously. We 
are to-day manufacturing more than two- 
thirds of the newsprint used in the 
United States, and are supplying pulp- 
wood and pulp for an additional 25 per 


cent. ‘ 
Mr. White regards it as highly 


profitable and advantageous to Can- 
ada that we should be able to supply 
such a large proportion of the news- 
print requirements of the United 
States.. Also he expects that in the 
next ten years there will be further 
expansion of the pulp and paper in- 
dustry on a large scale. The import- 
ant thing is to see that the utiliza- 
tion of our forests is developed to the 
last notch consistent with their re- 
tention in a state of permanent pro- 
ductivity. As to what could be done 
in the way of greater production 
without endangering the permanent 
supply there is great difference of 
opinion. Canada _ should, however, 
take no chances. ~~ proper meth- 
ods of conservation Mr. White advis- 
es: 
“The only proper way to conserve any 
resource is to develop it to the point of 
highest productivity and with the maxi- 
mum of efficiency, and to use every 
means to maintain its productivity at 
that pitch. To withhold any natural re- 
source from use under proper conditions 
—whether it be a fishery, a water power, 
a timbered area or any other resource, 
is waste in the grossest form The per- 
son who preaches any other policy under 
the guise or label of ‘conservation is 
misrepresenting and injuring the real 
policy for which that word stands. The 
sole purpose of the Conservation Com- 
mission is to seek to conserve our na- 
tural wealth against avoidable destruc- 
tion—not against development. 

“The crying need in Canada to-day, 
and for years to come, is to increase 
the use of our resources, and the ef- 
forts of the commission in the past have 
been directed primarily to that end 
rather than toward hampering or re- 
stricting sane exploitation.” 


Terrible Fire Losses 

Quoting Senator Edwards, Mr. 
White emphasises the statement that 
more than twenty times as many 
trees have been destroyed by fire in 
Canada as have been cut, and calls 
attention to the necessity for pre- 
venting this terrible destruction by 
the flames. Regarding activities in 
this direction he says: 


“One of the first acts of the Commis- 
sion was to initiate legislation under 
which machinery was provided to deal 
with fires caused by railway agencies— 
a factor of enormous importance in the 
situation. Every administrative depart- 
ment in our Dominion and Provincial 
Governments, charged with the manage- 
ment of oat rae ~ 
gaged in cam; pre an 
ae ma eae ee as 
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Australian Trade 


Every effort is being put forth to foster and 
increase trade between Canada and Australasia. 
The Australian correspondents of this Bank in- 
clude the principal banks of that country, and on 
the Pacifie coast of both Canada and the United 
States it has branches in all the principal seaports. 
Thus equipped, and with many years’ experience 
gained in transacting a foreign businéss in the 
prinvipal ventres ‘of. international trade, its ser- 
vices are at the disposal of Canadian exporters ' 
and importers. 


-THE CANADIAN BANK 
OF COMMERCE. . 


PAID-UP CAPITAL - - - - $15,000,000 
RESERVE FUND .- - - - $15,000,000 


@ 


THE ROYAL BANK OF GANADA 


HEAD OFFICE, MONTREAL 


‘TOTAL ASSETS 
$ 550,000,000 


670 BRANCHES . 


580 in Canada and Newfoundland 
90 in West Indies, Central and 
South America 
A complete banking service is offered to exporters; 
importers, manufacturers and others wishing to extend 
their business. Enquiries are solicited. 
LONDON 


FRINGES ST., E.C, 


NEW YORK 
68 WILLIAM ST. 


BARCELONA 


PLAZA DE CATALUNA 6 


THE ROYAL BANK OF CANADA (FRANCE) 
PARIS,—28 Rue du Quatre Septembre 


THE 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


Capital - - - - is 
Reserve Fund - - - is 
Total Assets, over = ~ - 


GENERAL MANAGER'S OFFICE, TORONTO 
H. A. Bi General Manager 
BRANCHES: 
CANADA—In all the larger cities and towns and throughout each Prov- 
ince — 261 branches. 
NBWFOUNDLAND—St. John’s and 21 other points. 
JAMAICA—Kingston and 9 other points. 
CUBA—Havana. 
PORTO RICO—Fajardo, Ponee and San Juan. ® 
UNITED STATES—New York, 52 Wall Street; Boston and Chicago. 
CORRESPONDENTS: 
LONDON, ENG.—London Joint City & Midland Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank of Commerce. 
Collections made at lowest, rates and returns promptly remitted. Accounts 
of firms, corporations and individuals carried on most favorable terms. 


Correspondence Solicited 


Watch Your Tax Payments 


Enter the particulars of your tax payments amounts, and when due, in the page 
provided in the Home Bank’s Thrift Account Book. The details will then be in 
a concise form for ready reference and the dates of payment will not be over- 
looked. Ask for a copy of the Thrift Account Book at any branch of the Home 
Bank. 


Branches and connections throughout Canada 
Nine Offices in Toronto 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask:; H. O. Powell, Gen. 2 Weyburn, Sask. 

A General Banking and Foreign Exchange Bysiness Transacted. 


When selecting a Trust Company as an Executor, choose one whose fixed policy 
° is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE. 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


ot 


BRANCHES: SASEATOOM HEGINAL EOMONTON, CALGARY, 





The Alert 
Investor 


What is the present con- 
dition of. mir lave investment 
market? Should the alert 
investor continue baying 
certain securities, or sho 

he ey his holdings 
among the more conserva- 
tive dc and erred 
stocks? Our onthly 
Review ‘ 


“The Income 
Builder” 


contains an analysis of the 
present situation. 


A special feature is our 
“Investment Barometers” 
showing the upward or 
downward tendencies of 
bank clearings, exports, 
ee commodity prices, 


te icin ractical in- 
formation or income 
builders, Analyses of 
securities and industries. 
Investment suggestions. 
Send your name for 
Regular Free Copy 


iM SANSONE (h 
INVESTMENT BANKERS 
Sue maltese | 
a CLIP OFF HERE le 
------ MEMO---=-4 


Write Graham, Sanson & Co., | 
85 Bay St., Toronto, for free , 
Copy of their Monthly In- , 
' 
t 


vestment Review, 
**The Income Builder’’ 
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DOMINION STEEL COR- 
PORATION, LIMITED 


COMMON STOCK DIVIDEND NO. 25. 
A DIVIDEND at the rate of One and One- 
half per cent., being at the rate of Six 
i cent. per annum, upon the Common Stock 
of the Dominion Steel Corporation, Limited, 
been declared, payable July Ist, 1920, to 
Shareholders of record on 5th June, 1920. 
Holders of Share Warrants are notified 
that No. 25 will be paid on and 
after pty 4 1st, 1920, on presentation at the 
of Montreal, London, or in Montreal. 
By Order of the noe ‘of Directors. 
CAMERON, 


Montreal, May 26th, “i920, Secretary. 


HOLLINGER ae i GOLD 
MINES LIM 
(Ne Personal aoe 
DIVIDEND NO. 73, 
7S DIVIDEND of 1% upon the paid up capi- 
tal stock of the Company has been de- 
elared payable on the 16th of June, 1920, on 
which date cheques will be mailed to share- 
holders of record at the close of business on 
the 4th of June, 1920. 
Dated the 28th day of May, 1920. 
D. A. DUNLAP, 
Treasurer, 


Allen Theatre 
Enterprises 


DIVIDEND NOTICES 


Notice is hereby given that divi- 


dends have been declared by the 

Directors of the followin Allen 

Theatres on the common stock. 
J.J. ALLEN. 


Following are payable June Sth to share- 
helders of et be 1920. 


Temple Theatre Corp., Ltd. 
an eae dividend No. 18 of 1%. 
Allen’s Danforth Theatre, Ltd. 


(Toronte) 
Common stock dividend No. 6 of 1%. 


Allen’s Edmonton Theatre, Ltd. 
Common stock dividend No. 13 of 1%. 


: are payable June 15th to share- 
heldero of record June ist, 1920. 


Allen's s Beach Theatre, Ltd. 


acon ek dividend No. 2 of 1%. 
Allen’s St. Clair Theatre, Ltd. 
(Teronte) 


Common stock dividend No, .1 of 1%, 


Common stock dividend No. 1 of 1%. 


Allen’s London Theatre, Ltd. . 
Common stock dividend No. 1 of 1%. 


Allen’s St. Catharines Theatre, Ltd. 
@ommon stock dividend No. 1 of 1%. 


Following payable June 15th, 1920. 
eee Co, Led. 


| Raping meu ata, 44, of 2%, 
extra 6% bonus. 


Toronto, May 27, 1920. 


ssseeee==ms | CANADIAN STOCKS 
CLOSE WEEK WITH 
MODERATE RALLY 


Bank and Paper Stocks Out- 
standing Features in 
General List 


FAVORABLE STIMULUS 


Shipments of Gold Into United 
States Eases Money and Re- 
stores Confidence—Condi- 
tion Reflected Locally 


In response to constructive stimu- 
lus Canadian stock markets displayed 
a firmer tone at the close of the pre- 
sent -week, with prices ‘generally 
tending upward. The movement was 
moderate, however, except in the case 
of the yaper and certain bank stdcks, 
where the recovery was quite pro- 
nounced and in a number of cases was 
rather in the form of a sharp rally. 


Dividend rumors in referenece to cer-|_ 


tain traction stocks again created a 
demand for these offerings, and prices 
were advanced. 

The improvement in tone is die in a 
large measure to the pronounced 
strength displayed by Wall Street 
which was in direct contrast to the de- 
moralized condition which developed 
during the previous week. The arri- 
val of a large shipment of gold in 
San Francisco from the far East, and 
rumors of still further consignments 
from England fortified the financial 
market and eased up funds for trad- 
ing purposes. As it is rumored that 
the present shipment and future ship- 
ments of gold will be lodged in the 
Federal Reserve system, there was 
seen in this stipulation a consequent 
support of the general credit struc- 
ture, and trading opened up 6n a 
substantial scale in consequence. 
_The Canadian markets responded 
to this favorable development and 
notwithstanding the local money 
stringency the exchange renewed a 
fair degree of activity. General con- 
ditions remain practically unchanged. 
The budget proposals of the Minister 
of Finance, while exacting a certain 
tax on all transactions on the market 
has not materially affected trading. 
While primarily aimed at luxuries it 
is generally conceded, however, that 
the general consumer is, as usual, the 
party who will ultimately meet the 
Government’s requirements in higher 
taxes, and for this reason the general 
industrial situation of the country will 
not be improved by the budget regu- 
lations. The stock markets will re- 


flect any such condition. 


Trading in mining stocks is still 
restricted. The difficulty arising in 
connection with the propesed tax on 
mining shares transferred has not as 
yet been cleared up, but_a definite rul- 


ing is expected at the close of the 


month. The opinion prevails, how- 
ever, that the Government when 
drafting the tax regulations did not 
give careful consideration to the effect 
that a tax of two cents on each share 


transferred would have upon the in- 


dustry as a whole, and it is expected 
that the matter will be satisfactorily 
adjusted. 
CHANGES DURING THE WEEK 
Last Sale 
May 20 May 27 Ch’ge 
Ames-Holden, com. :, 182 140 —2 
Do., pref. 99144 — 
Asbestos Corp., pref... 85 1 


Atlantic Sugar, com... 9354 
Do., pref. 


«| Can. Cement, com..... 


Can. Car., com. 

Can. Converters 

Can, Cottons, com..., 
Can. Loco., pref. .... 
Cons. Smelters 

Dom. Bridge 

Dom. Canners, com... 
Dom, 

Dom. 


Dom, Textile, com... 
Lyall Cons, 


Maple Leaf Mill., com. 
Nat. Breweries, com.. 


Russell Motor, ‘pref. a 
Steel of Can., com... 


Woods Mfg., pref. ... °85% 
Abitibi Pulp, com..... 6644 
Brompton Pulp .... 101% , 


H. Smith Paper, com.. 
Do., pref. 


Span. River, com..... 
Do., pref. 


Wayagamack 


104 
Mackay, com. 66 


*Last previous sale. 
BANK STOCK CHANGES 


Last Sale 
May 20 May 27 Ch’se 
199 +2 
200 ia 
191% + 2% 
157 . 
194% + "% 
196% + 2% 
—1 
— 9 


+ 4 


em ae 


> | way for 


- FORSTER MOTOR CO. 


Authorizes Issue of $150,000 Prefer- 
red—Bonus of 40% Common 

An offering of $150,000 7 per cent. 
cumulative preferred stock of the 
Forster Motor Car and Manufactur- 
ing Company, of Montreal, is being 
made by Heron & Co., Toronto. This 
stock carries a bonus’ of 40 per cent. 
common. Par value is $100, and 
provision is made for calling at any 
time at the option of the company, 
in whole or in part, at $135 and ac- 
cumulated dividends. The new capi- 
tal will be used by the company in 
connection with its Montreal business. 
The company will produce a medium- 
priced motor car, and it is said that it 
has entered a favorable contract with 
Messrs. Southgate, Limited, of Lon- 
don,- England, for ten thousand cars 
to be taken within ten years. The 
authorized capital of the company is 
$600,000 preferred, and $400,000 com- 
mon. There is no bonded indebted- 
ness. 


INCREASED FARES 
STRONGLY OPPOSED 


Little Sympathy With Efforts 
of Government to Meet 
Toronto’s Problem 


With the prospect gf a street rail- 
way strike in Toronto next month 
when the employees’ demands for 
sweeping increases in wages. will have 
to be faced on the basis of an entire- 
ly inadequate income. The Ontario 
Legislature is making an endeavor to 
provide the Provincial Railway 
Board with adequate powers to meet 
the situation. Legislation to give the 
board power to increase fares having 
met the strong antagonism of the 
Toronto council and Sir Adam Beck 
and his associates, an amended 
measure is proposed to give the 
council power to make an advance, 
with or without the consent of the 
ratepayers. This also is meeting 
with determined opposition by the 
city and Sir Adam on the ground 
that nothing should be done without 
the consent of the people. 

The Railway Board seeks power to 
operate street railways on a business 
basis in the event of a strike: The 
opposition in Toronto to anything 
which might help the company 
ignores the public interest in the 
matter. The railway has a contract 


to fulfill, but there are lengths to 
which it is sometimes inadviable to go 
in the enforcement of any contract. 


HAMILTON STRIKE ARRESTED 


A strike of the employees of the 
street railway company of Hamilton 


has been averated for the time being, 
pending negotiations with the com- 
pany, now in progress, and it is hoped 
that a satisfactory agreement may be 
reached in'the matter of wages there- 


by avoiding a strike. E. N. Compton, 


Fair Wages Officer, has been sent to 


make an investigation by the Govern- 
ment. J. Parker, Niagara Falls, in- 
ternational officer, and James MclIl- 
wraith, president of the Hamilton 


union, are negotiating with the com- 
pany. 


' —_—_——— SS 
WINNIPEG ELECTRIC 

The Winnipeg Electric Railway Com- 

pany reports gross earnings for the month 

of March amounting to $456,915, an in- 


crease of $71,978 over the same month 


in 1919. Working expenses totalled $353,- 
234, an increase of $68,194, and net 
amounting to $103,681, showed an increase 
of $3,784 

Aggregate gross for the three months 
ending with March totalled $1,400,625, an 
increase of $253,987, while the aggregat» 


net at $354,155 was higher by $47,481. 


GREAT EASTERN PAPER 


The following have been elected direc- 
tors of the Great Eastern Paper Co., 
Limited, recéntly organized: Cherles W. 
Mullen, president and general manager; 
W. M. Dobell, vice-president, late of 
Dobell, Beckett & Company; H. C. Foy, 
H. R. Goodday & Co., lumber exporters, 
Quebec; A. H. Cook, K.C., Quebec; Henry 
Holgate, consulting engineer, Montreal; 
Lawrence ‘Chamberlain, investment 
banker, New York; John Mullen, pulp 
and paper manufacturer, Bangor, Me.; 


Fergus Murphy, secretary, lawyer, Que- 
bec. 


RAILROAD EARNINGS 


Earnings of the Canadian Pacific Rail- 
e third week of May amounted 
to $3,633, as compared with $2,957,000 


for the corresponding period in 1919, an 
increase of $676,000, 


For the. week. ending May 21, gross 
earnings of the Canadian National 
amounted to $1,946,107, an increase of 
$54,575. 

The Grand Trunk Railway reports 
gross earnings for the third week of May 
amounting to $1,704,935, a gain of $35,- 
828, or 2.1 per cent. over the corres- 
ponding period in 1919. 


TORONTO RAILWAY 
The March earnings statement of the 
Toronto Railway and subsidiary com- 
panies, shows gross amounting to $1,2565,- 
668, as compared with $1,083,285 for the 
same month in 1919, an increase of $172,- 
388. Working expenses, maintenance, 


” THREE ISSUES OF 
~AMES-HOLDEN CO. 
FOR $2,600,000 


$1,000,000 of Bonds and 
$800,000 Preferred for 
Rubber Footwear 


TIRE CO.’S STOCK 


Offer of $800,000 of Preferred 
—New Subsidiary of 
“*A,H.M.”—Estimates 
of Earnings—Bonus 


By Resident Representative. 

MONTREAL.—-It is not often that 
three new issues are offered at the one 
time by a single organization, but this 
was done towards the end of this week 
by Ames, Holden, McCready, Ltd. 
These issues are as follows: $1,000,000 
7 per cent. first mortgage honds of 
the Ames, Holden Rubber Boot Com- 
pany; $800,000 8 per cent. cumulative 
preferred stock of the Ames, Holden 
Rubber Boot’ Company; $800,000 8 
per cent. cumulative preferred stock 
of the Ames, Holden Tire Company. 


So far as the last-mentioned com- 
pany is concerned this is one of the 
subsidiaries of Ames, Holden, Mc- 
Cready, and last year an issue was 
made of $1,000,000 in bonds to secure 
money for the construction of a plant 
for the manufacture of tires in Kitch- 
ener, Ont. This plant is now in oper- 
ation, but the demand is so great that 
extensions have been decided upon, 
and an issue of $800,000 preferred 
steck is being made. The other com- 
pany is one that has just been organ- 
ized. ° 


“It is the intention to erect in Kitch- 
ener opposite the Ames-Holden Tire 
Company’s plant a factory for the 
production of heavier lines of rubber 
boots. For this purpose an offering is 
being made of the bonds bearing 7 
per cent. interest and running for 
20 years at par with a bonus of 
25 per cent. of common stock of the 
company. With’the issue of preferred 
stock bearing 8 per cent. interest a 
bonus of 25 per cent. of common stock 
goes as well, the fraction being ad- 
justed on the basis of $25.2 share. 


In the case of the tire company 2 
similar price has been fixed, namely, 
par, only in this case the bonus of 
2E per cent. is adjusted for fractions 
on a basis of $40 per share as the 


common stock already issued and on 
the market is selling for around this 
price or for more. 


It is announced that the capitaliz- 
ation of the rubber boot company is 


as follows: Bonds, $1,000,000; 8 per 


cent. preferred, $800,000; common 
stock, $2,200,000. 


Cemmon Stock Held 
The common stock, it is understood, 


will be held for the most part by 


Ames, Holden, McCready, who are 


the guarantors of the bonds, both as 
to principal and interest... It is stat- 
ec that the net assets of the Ames- 
Holden Company applicable to the 
guarantee of this bond issue amount 


to $3,314,554. 


The president of the company, T. H. 
Rieder, has associated with him some 
of the best experts in the business 
with a long experience in Canada. He 
states that crude rubber is about the 


only material that has shown a steady 


decline in price since the beginning 
of the war, and with cultivated pro- 
duction exceeding the demand the 
price is likely to remain low, and this, 
he thinks’ will stimulate the demand 


for rubber footwear as much cheaper 
than leather for some time to come. 


In so far as the tire company is, 
concerned, he points out that the pro-* 
duction that was aimed at at first 
was 750 automobile casings a day, 


but this has proved to be far less than 


the demand and hence the factory will 
be extended. 


WESTERN LUMBER 

Sales of lumber of the Canadian West- 
ern Lumber Company during the month 
of March showed an increase of 7,167,- 
123 feet over the sales for the same month 
in 1919. For the month the sales were 
14,398,229 ft., as compared with 7,231,- 
106 ft. sold in the previous year. The 
price realized for the lumber sold _ in 


March this year was $705,057, as against 
$176,221, last year. 


The aggregate lumber sold during the 
three months ending with March amount- 
ed to 33,151,008 ft., the price realized 
bein® $1,502,350, while for the same 
period in 1919 the sales were 21,301,384 
ft. and the price realized $538,001. 


DULUTH-SUPERIOR 


The April earnings statement of the 
Duluth-Superior Traction Company shows 
gross amounting to $161,789, as compared 
with $159,521 for the same month in 
1919, an increase of 1.42 per cent. Operat- 


ing expenses at $130,490 were higher by 
2.17 per cent., while net earnings amount- 
ing to $31,299 showed a falling off of 


ete., amounting to $794,212 were higher | $506 


by $147,159, while net earnings amount- 
ing to $461,456, showed an increase of 


ie ending. with for the Jane 
with March 2 ted to 


For the four months ending with April 
the gross totalled $647,681, an increase 


over the corresponding four months in 


1919 of $35,946, Net for the four months 


305-7 Bank of Hamilton Bldg 
222 St. James Street 
Mercantile Trust Bldg. 

313 Royal Bank Bldg. 


| Beansohelt Limited | 


Investment Securities 


112 St. James Street Montreal 


For Many Years 
We have been large buyers of 


CANADIAN 
GOVERNMENT, MUNICIPAL 


CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 
their own country, and to Canadian municipalities and 
industries that financial support which is necessary 
to improvement and progress. 


OTIS & CO. 


Investment Bankers 
CLEVELAND, OHIO 
Col eT eniieee Aeon 

um) 
Denver-Colorado Springs 


Back of the Sun Oil Stock 


Back of the Common Stock of Sun Oil Company, Limited, which 
we are offering at par value, One Dollar per share, is everything 
required to miake Sun Oil Company a splendid success, and every- 
thing required to render Sun Oil stock an attractive investment, 
not only at present, but for all years to come. 


Back of Sun Oil Stocks are: 


A Chartered Ontario Company under the man- 
agement of prominent Ontario Directors. 

Six completed wells, all in oil, and others nearing 
completion. 

A 137%-acre tract in a proven field, on which 
there is room for more than 150 wells. 
High-quality oil, that commands pretty close to 


the top of current high crude oil prices. 
Skilled and experienced engineers in charge of 
development work. 


A location near Toronto that affords excellent 
selling and shipping facilities. 


Sun Oil stock is one of the best stocks in the market to-day. The 
more you find*out about it the better you will like it. Ask for our 


booklet, “Oil in Ontario.” It is interesting and instructive. | 
An inspection trip to Sun Oil properties arranged at the request of 


prospective investors. 


Directors of Sun Oil Company, Limited: 


THOMAS H. SHEPPARD, Esq- W. J. LOVERING, Esq. 
MAJOR E. Rw BIRCHARD, B.A.Sc. 


Sun Oil Agency 


25 Toronto Street ~ - Toronto, Ont. 


G..U. Price & Co., Limited 
INSURANCE 


Bank of Toronto Building 
MONTREAL 


GENERAL AGENCIES 


FIRE MARINE 
Canta Dettest sad Pips ee mene 


ice eee Dic Sasennce Co 


Century Coal Company 


LIMITED 


310 Dominion Express Building 
MONTREAL, QUE. 
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CURB 
STOCKS 


Ws specialize in New 
York Curb stocks, and 
are prepared at all times to 


give latest market quota- 


tions, as well as a 
and dependable reports on 
the various companies. , 


Weekly Market Letter 
upon request 


Chas. A. Stoneham & Co. 
; (Temporary Address) 
Suite 21, 56 King St. West, TORONTO 
Telephone Adel. 6441 
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Members Maitreal 
Stock Exchange 
Montreal 
98Notre Dame St.W 
Main 1495 


Toronto 
OS Melinda Street 


Adelaide 22467 


Direct Private Hires Between 
Montreal Toronto 
New York 


Before your invest. 


“Investigate” 


(1) The standing of the house in 
financial circles— 


(2) The reputation of the per- 
sonnel— 


(3) The stability of the securities 
they offer. 


Your well-earned savings are worth 
careful consideration. ' 


We have on hand at all times invest- 
ments suited to the requirements of 
the individual investor. 


Personal attention, combined with 
brompt reports, is our aim. 


We welcome inquiries with reference 
to your present holdings or pros- 


Snepparn & Thorsorn 


é > . o > a ~ 
NveetTmENT, SaCURITIECS 


Royal Bank Building, Toronto 


SLIGHT DELINE 
IN ITS PROFITS 


Remarkable Report, How- 


ever, in Face of Long 
Strike 


BRIGHT OUTLOOK 


| President Expects Orders to 


Cover Capacity of Mills— 
Working Capital Over 


$6,400,000 


By Resident Representative. 
MONTREAL.--The report of the 
Dominion Textile Company for the 
year ending March 31, 1920, which 
will be presented to the shareholders 
on May 31, is in many respects a re- 
markable one. In spite of the fact 
that the company had to face a strike 
of six weeks’ duration they are able 
tc show sales almost as large as for 
the previous year, $23,436,770, as com- 
pared with $23,666,216, arid profits 
that presumably are within about 

$500,000 as large as last year. 


Difference in Bookkeeping ~ 


An exact comparison in this respect 
cannot be made from the report in- 
asmuch as this year the net earnings 
as shown, $1,701,245, allow for taxes, 
pension fund, replacement, etc., but 
not for interest on investments, which 
amounts to $144,131, or a total of 
$1,845,376. One year ago the earn- 
ings, including investments, appeared 
as $3,434,752, but later on there was 
a deduction of $1,100,000 for war and 
income tax, pension fund and re- 
placements, which would reduce the 
total to $2,334,752, as compared with 
$1,845,876. Or, if the same amount 
of $1,100,000 were allowed as last 
year the amount to compare: with 
earnings of $3,434,752 in 1919 would 
be $1,845,376, plus $1,100,000, or $2,- 
945,376. 

Cut in Prices Lowered Profits 

If the question is asked as to why 
the profits on an almost equal turn- 
over in point of value are lower, it 
should be pointed out that there was 
e rather drastic cut in prices on April 
of last year and large contracts were 
made at the reduced prices, which ma- 
terially cut into the veay’s profits 
for all textile companies, 

Earnings on Common 

Figuring out earnings available for 
the common stock would thus depend 
on the point of view whether on the 
balance of $1,103,962 as shown below, 
when it would be 22 per cent., or al- 
most doubled by this amount being in- 
creased by a fair portion of the $1,- 
100,000. In any case there is a very 
comfortable margin over the 8 pér 
cent. dividend, 

The figures for the past two years 
compare thus: 

Profit and Loss Account 
1920 


1919 
Net earnings, less 


taxes, etc, ...... $1,701,245 $ 
Int. on invest 144,131 


Total net income. ..$1,845,376 *$3,434,752 
Less int. on bonds.. 493,072 441,022 
Less rent 112,500 198,000 
Less pref. dividend. 135,842 185,842 


$1,103,962 $2,659,888 


Less com. dividends 400,000 400,000 


Less reserve for war, 
inc. tax, pens., and 


WADING. 6 soso wae 1,100,000 


$1,159,888 
2,189,195 


Profit and loss acc..$4,053,044 $3,349,083 


*Including interest on investments. 
Full Operations Rest of Year. 

As to the new year, the president, 
Sir Charles Gordon, is very hopeful. 
In this respect he declares that al- 
though costs of manufacturing con- 
tinue to mount up, “I believe the sit- 
uation in Canada warrants the ex- 
pectation of full operations in all our 
mills during the ensuing year.” 


Big Rise in Cotton Supplies 

A noticeable feature of the balance 
shéet is the heavy increase in raw 
cotton from $1,807,755 to $4,497,094. 
Investments are up nearly $1,000,000. 
Loans show an increase from $332,052 
to $4,160,420, representing partly the 
large quantity of raw cotton on hand, 
and partly, probably, the cash price 
paid for the Mount Royal mill to 
Canadian Cottons Ltd. 


Working Capital Account 

Liquid assets— 1920 . 1919 
Raw cotton $4,497,094 $1,807,755 
Stock 588,908 643,744 
Cash and bills rec. | 319,955 710,825 
Open accounts .. 4,247,571 3,409,470 
Supplies 826,987 $80,158 
Investments . 1,821,326 825,087 


$11,801,841 $7,777,039 

Current liabilities— 
Loans—commerc. $4,160,420 $ 332,058 
Deposits 111,359 42,421 
Open accounts.... 633,756 494,813 
Allow. wages .... 307,500 138,500 
Int. on bonds .... 85,212 77,825 
Pref. dividends .. 33,960 33,960 
$1,197,577 
6,579,462 


Surplus for year...$ 703,961 
Add prev. surplus.. 3,349,083 


*$5,332,207 
Bal. work. cap..... 6,469,634 


*If item of business property tax of|*° 


a2 © added, the cureent, 


| | LONDON STRIKE ENDED 


Employees of Beck Road Accept Con- 
ciliation Offer 


LONDON.—The strike of the em- 
ployees of the London & Port Stanley 
Railway Company ended on Sunday 
last, with the men returning te work 
on the terms offered by the railway 
company some time ago, which terms 
were declared to be fair by a concilia- 
tion board called in by the men. The 
conclusion of the strike follows the 
partial operation of the road by Gen- 
eral Manager J. E. Richards and other 
members of the commission for some 
days. The men return to work with- 
out any bitterness and on the under- 
standing that if the commission can 
find it possible to pay higher wages 
in the future the men will receive the 
benefit. 


BIG VERDUN MILL 
FOR TEXTILE CO. 


By Resident Representative. 


MONTREAL.—The Dominion Tex- 
tile Co. has purchased machinery and 
munitions property in Verdun, near 
the Mount Royal mill, which they now 
own, and will have a new mill operat- 
ing about the end of September. It 
will produce a fine white cotton and 
be of 1,500 spindles capacity, giving 
an increase of over 10 per cent. for 
the company. In addition the St. 
Lambert mill will be built on an in- 
creased scale. The new property will 


go under the name of Dominion Cot- 
tons. 


WOULD REORGANIZE 
CARRIAGE FACTORIES 


Preferred Shareholders Dis- 
cuss Company’s Affairs— 
Issue Circular 


Dissatisfaction with the manner of 
operation of the Carriage Factories, 
Limited, and the need for a reorgani- 
zation in order that the company may 
be operated to better advantage is 
expressed in a circular issued by the 
preferred shareholders to ‘all other 
holders of the preferred stock of this 
company. ‘The circular. makes a pro- 
posal for the immediate calling of a 
special meeting for the purpose of 
considerating the company’s re-organ- 
ization, and it is pointed out that a 
stock dividend on the preferred, pay- 
able as soon as possible for the fund- 
ing of all arrears on the senior se- 
curity, is desirable, 

A further suggestion is made that 
the: capacity of the company’s plants 
be enlarged and operations speeded 
up, and a request is made for ade- 
quate representation on the board of 
directors for the purpose of giving 
effect to the expressed wish of the 
shareholders. The circular points 
out that during the past five years 
over $30,000 has been earned by the 
company which might have been paid 
in dividends or used as capital, but 
which has been set aside as a reserve 
fund to provide for depreciation of 
plant. It is further pointed out that 
in view of the company’s need for 
capital, it is believed that this fund 
which has been created, or the largest 
part of it, might be much better em- 
ployed in enabling the company to 
handle new business. 

Dividends on the preferred were 
paid at the rate of 7 per cent. until 
the year 19)5, but have been passed 
since. The arrears now amount to 
35 per cent. The company. is capital- 
ized at $1,200,000 preferred, $1,200, 
000 common and $500,000 of 6 per 
cent. bonds, of which $35,000 have 
been redeemed. 

DOMINION STEEL 

The construction of an additional bat- 
tery of coke ovens is being considered by 
the Dominion Steel Corporation for its 
plant at Sydney. It is planned to build a 
60-oven coke plant at an estimated cost 
of $3,000,000. The existing coking plant 
consists of 120 ovens which were put 
into operation last year, the construction 


of which involved an expenditure of 
$5,000,000. . 


DOMINION CANNERS 


Until recently the annual statements of 
Dominion Canners have not disclosed 
what allowances were being made for, de- 
preciation, say Greenshields & Co. In 
1919, however, the company set aside for 
this purpose $274,868, before bringing 
forward profits; in 1918, $234,784; » 
in 1917, $258,182; a total of $767,834 for 
the three years. As the declared net pro- 
fits for these three years, after depre- 
ciation, amounted to $2,365,676, the policy 
latterly has been to set aside for depre- 
ciation approximately 25 per cent. of gross 
profits, estimating gross after deducting 
for certain reserves and also for war 
profits tax. The policy in this respect, 
therefore, may regarded as not only 
conservative,| but liberal. 


BARCELONA TRACTION 


President E. R. Peacock, of the Bar- 
celona Traction, Light & Power Com- 
pany, who arrived in Toronto this week 
from London, made reference to the im- 
proved condition of this company and 
the brighter outlook for the future. The 
company, he stated, is now completing 
the first two units of an important power 
development, and it is expected to have 
000 horsepower available month, 
iM of Se developmen 


be met. when actually 
instead of : 


* 


ADDS 3 PER CENT. 
TO THE COMMON 


Issue of $500,000 New Stock 
to Shareholders 
at Par 


UP 185 POINTS» 


Record of Advance in Stock in 
Less Than Year—Expansions 
At All Three Mills—Case 


of Brompton. 


By Resident Representative. 

MONTREAL.—The rapid rise of 
some 50 points in the price of Howard 
Smith Paper Mills stock during the 
past couple of weeks was explained 
to some extent at least when the di- 
rectors this week raised the dividends 
from a 6 per cent. basis to an 8 per 
cent, one, and announced that there 
would be a further issue of 5,000 
shares of new stock at par. This will 
be issued to the present holders of 
the common stock at the rate of one 
share of new stock to every five of 
the old held. This will raise the out- 
standing capital of the company from 
$2,500,000 to $3,000,000, leaving $1,- 
000,900 as stock still in the treasury. 

The purpose of the new financing 
is to complete the payment for new 
machinery that has been put in the 
mills and also to look after the pur- 
chase of new timber limits in the 
Gaspe Peninsula. The company a 
short time ago purchased some limits 
and f@urd later that others were more 
favcrable and sold the former ones 
at a, good profit. About the 1st of 
August the work of doubling the out- 
put at the Crabtree mills will be 
complete. During the past few 
months the Beauharnois mills have 
also doubled their capacity so that 
with a demand equal to all that both 
their mills can turn out the company 
from the point of view of production 
and earnings is in a splendid position. 
Moreover, the production at the Corn- 
wall mill of the Toronto Paper Com- 
pany, recently acquired by the How- 
ard Smith Company, has been in- 
creased from twenty-eight to forty 
tons a day, and their output will be 
brought up to nearly fifty tons by the 
end of the year. Arrangements have 
also been made at Cornwall for a 
steady supply of power, which will 
make it unnecessary to close the plant 
down for several weeks owing to lack 
of water in the canal as has been the 
case in years past. 


Equals 16 Per Cent. on Old Stock 

The dividend record of the.company 
is an interesting one. In 1918, owing 
to the fact that the company was 
changing over from newsprint to 
fine paper at the Crabtree plant, earn- 
ings fell very considerably, and it was 
thought wise to defer paying divi- 
dends on thé common stock after this 
had been paid’ for three-quarters at 
the rate of 2 per cent. a quarter, or 
8 per cent. per annum. Last fall there 
was a resumption of dividends, and 
later on there was a_split of 2 to 1 
in the common, and the dividend rate 
was fixed at 5 per cent. The increase 
to 8 per cent. will represent a divi- 
dend of 16 per cent. on the original 
common stock. 

The action of the market seemed to 
indicate by the rapid rise from about 
$75 to $125 a share that 10 per cent. 
was expected. . Perhaps'the decision 
to pay 8 per cent. is due partly to the 
fact, which has generally been over- 
looked, that the terms of the issue of 
$1,500,000 of preferred stock which 
bears 8 per cent. dividend, calls for 
the preferred sharing in any dividend 
on the common up to 10 per cent. That 
is, if the common stock had paid 10 
per cent. the preferred stock would 
have had to pay 10 per cent. also. 
When the stock rose rapidly above par 
there was some comment because the 
preferred stock remained around par 
because it was felt that if the common 
were to pay 10 per cent. the preferred 
should also rise in proportion. 


Brompton. Along Same Line? 


The action in the case of Howard 
Smith mills suggests somewhat simi- 
lar action in the case of the Brompton 
Pulp & Paper Company. This stock 
has been making a very much more 
moderate rise, however, having come 
up some twenty points or so in the 
past month without any wiid jumps 
overnight such as characterized the 
other stecks. It is understood that 
it is planned to increase the divi- 
dend from 6 to at least 8 per cent. and 
perhaps 10 per cent. and to make an 
issue of common stock at par, much 
in the way the Howard Smith Com- 
pany has done, in order to provide 
two or three million dollars’ to cover. 
the cost of extensions being made to 
the plant. 


QUEBEC RAILWAY BONDS 


By a typographieal-errer last week an 
a ian that the payment of bond 
interest on Quebec Railway bonds would 
due on June 1, 
jays’ “grace,” as 
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|HOWARD SMITH 


The Law of Intestacy 


Will distribute your property according 
to a set of definite fixed rules—probably 
not as you would wish—unless you make 
a Will. 

To ntake sure your Will is in order have 
your lawyer draw it. To make sure it is 
faithfully carried out have a Trust Com- 


pany written in as your executor. 
i 


Booklets on requests 


National Trust Company 
Limited 
Capital Paid-Up, $1,500,000. ~ Reserve, $1,600,000. 
18-22 King Street East, Toronto 


YOUR BANKER 


SAYS— 


“Business Insurance is a security to which we attach con- 
siderable importance. . . . . We very often request business 
men to protect us as well as themselves by taking out or 
increasing the life insurance they hold. . . . . The protection 
this practice affords us has been frequently demonstrated. 

. . Co-partnerships and private corporations whose suc- 
cess is more or less dependent on individuals connected with 
the business and whose loss by death is a risk, should be 
protected as far as possible by life insurance. . Actual 
disaster to firms and even to corporations has been warded 
off by a wise provision, in the form of life imsurance: . . .,. 
In granting credit we pay considerable attention to the ques- 
tion as to whether a reasonable amount of life insurance is 
carried or not. . . . . Our confidence in a borrower is always 
enhanced by the fact that he carries a life insurance policy. 
. .. . Life insurance is an asset in considering applications 
for lines of credit. This is particularly the case where the 
personal servces of the assured are considered an important 
factor in the organization.” 


The above is ‘a composite letter of statements made by 
the Presidents and General Managers of Banks in Canada, 
in letters addressed to the Life Underwriters’ Association, now 


published in booklet form. (Write us for a free copy). 


Our new Commercial Protection Policy is specially adapted 
to the requirements of Business Men. 


CANADA LIFE 


ASSURANCE CO. 


HOME OFFICE : : TORONTO 


MONTREAL 


TRANSPORTATION CO. 


LIMITED 


286 St. James Street 
Main 5488 


Montreal 


NAVY CUT 
CIGARETTES 


es ra . 
Beautifull“ cool 
and sweet smoking” 


18¢ per package 
twolfor 35¢ 


Enjoy them today | 
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A SAVING OF 
36% 


' ON YOUR CABLE BILL 
‘WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdom “VIA 
MARCONI” and file at any Telegraph office or 


The Marconi Wireless Telegraph of Canada Limited 
11 ST. SACRAMENT STREET, MONTREAL = *« MAIN 8144 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated by Actof the Parliament of Canada 


BANK NOTES, BO STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


OTTAWA 


Branches : 


MONTREAL 


The Walter Walton Co., Limited 


Insurance Specialists, serving as 
Brokers for the Insured 


New York City 
55 John Street 


Montreal, 
511 St. Catharines St. W., Drummond Bldg. 


Dominion Textile Company 
Limited 


Manufacturers of 


COTTON FABRICS 


TORONTO 


_MONTREAL WINNIPEG 


Two Pence 


THE FINANCIAL NEWS 


THE INVESTOR’S VADE MECUM 


In addition to the daily editorial features which have rendered 
"THE FINANCIAL NEWS” indispensable to every up-to-date 
investor, a continuous series of SPECIAL ARTICLES on 
Important Commercial Topics 
is published throughout the week. 
Give your Newsagent an order for a daily copy of 


THE FINANCIAL NEWS 


Editorial and Publishing Offices: 
111 Queen Victoria Street - « LONDON, E.C. 4 


Woods Manufacturing 
Company, Limited 


Tents 


Jute and 


Flags. 
Tarpaulins 
Clothing and 
Cotton Fabrics 


, Our standard cost ‘system will tell you more than that your costs ere high or. 
low. Tt will tell you why, so that you can control them. y 


| THORNE, MULHOLLAND, HOWSON & McPHERSON 
oe . oy INDUSTRIAL ADVISORS 
- Bank of Hamilton Bldg. i: 


TORONTO, Ontario 


company, the working capital posi- 


Absence of Munitions and 
Small Construction 
Severely Felt 


||SETTLED WAR CLAIMS 


Satisfactory Arrangement With 
. US. Government Reduces 
Liabilities—Outlook 
Brighter 


By Resident Representative. 
MONTREAL.—While a number of 


| companies have been able to bridge 


over the change from war work to 
peace work without serious losses in 
gross earnings and in net profits, as 
for instance, the asbestos companies 
and the textile companies, others have 
found the transition period a very 
difficult one. These have been chiefly 
the companies that branched out into 
the making of munitions which netted 
them a considerable profit, and being 
cut off without anything replacing it, 
making the peace time earnings seem 
very small in comparison. In somie 
cases, there was a special demand for 
their products during the war, in addi- 
tion to munitions production, and this 
demand fell off in peace time. Or, the 
very condition of the transition period 
may have made it difficult for them to 
secure adequate production for their 
plant. This was the case, for in- 
stance, with the Canada Cement Com- 
pany, which failed by a small fargin 
to earn its dividends during the past 
year as construction had been very 
light and it had no source of extra 
revenue to replace the making om 
munitions. 

Very much the same position has 
been that of P. Lyall & Sons Construc- 
tion Company, Limited, whose report 
for the year ending March 31, 1920, 
reached the shareholders this week. 
This company had made large sums 
out of munitions during the war, but 
construction had fallen off, and it was 
unable to even approach the high rec- 
ords of earnings shown in the years 
ending March 381, 1917, 1918 and 1919. 
The current repcrt, therefore, will pro- 
duce some disappointment amongst 
shareholders, as the gross earnings 
after deducting all fixed charges 
amounted to only $377,734 as compar- 
ed with $1,314,582 one year ago; $1,- 
491,082 two years ago, and $915,449 
three years ago. The net result is, 
that, after meeting bond interest, pre- 
ferred dividends of $91,000, common 
dividends of $140,000, sinking funds 
redemption of $53,500, there was a 
balance of only $36,070 which did not 
take into account any allowance for 
depreciation. This had amounted to 
$341,000 a year before, and there was 
also a large amount for taxes. The 
amount of taxes one yearago amount- 
ed to $320,000, and: included large 
profits on munitions for the three 
years ending March 31, 1919. The 
conditions of the profits account would 
call for no taxation payment this year, 
so that this reduction would be omit- 
ted. The amount to the credit of 
profit and loss at the end of the pre- 
sent year shows $438,071. The item 
of “amortization” shown in the two 
previous years is properly omitted 
as this referred to munitions plants. 

The profit and loss account for the 
past three years is as follows: 

Profit and Loss Account 


1920 1919 1918 
Gross earnings.$ 377,734 $1,314,582 $1,491,082 
Less bond int.. 57,164 60,308 63,264 
Less pref. div. 91,000 91,000 91,000 


$ 229,570 $1,163,274 $1,336,818 
140,000 =: 140,000 70,000 
53,500 50,200 47,400 
250,000 %163,030 

90,000 oeseens 

198,838 

320,000 


Less sink. fd.. 
Less restor. 

Less spec. res.. 
Less amort. .. eeaceee 
Less tax. resi. 894,638 


Surplus . ...$ 36,070 $ 114,286 $ 161,751 
Prev. surp. . 402,001 **287,765 204,102 


$ 438,071 $ 402,001 $ 365,853 


*Depreciation of securities. 
**After deduction for business profits tax. 
U. S. Government Claims 

A eonsiderable change has taken 
place, however, during the year, 
through the company having liquidat- 
ed its accounts against United States 
Government. These showed one year 
ago in the form of buildings and raw 
materials and manufactured and semi- 
manufactured munitions of various 
kinds. During-the year a satisfactory 
settlement had been made with the 
United States Government, so that 
the company is in a more liquid posi- 
tion in this respect than it has been 
for several years past. For instance, 
accounts receivable which stood at the, 
large amount of $2,533,415 one year 
ago has to $931,889, a decline 
of about $1,600,000. Accounts pay- 
able also shows a considerable decline. 
A good portion of the payments made 
by the United States Government evi- 


| dently had been turned into securities, 


tion is not so favorable as one year 
ago. In the table that is given below, 
liquid assets are credited only with 
the increase in Government and other 
securities that was made during the 
year, rather than allowing the whole 
amount for each year. This gives the 
year 1920 the relative advantage over 
the preceding year. The net balance 
of liquid assets over current liabilities 
is $1,006,155 for 1920, as against $1,- 
255,259 one year ago. The percent- 
age, however, of liquid assets to cur- 
rent liabilities is close to three to 
one. The two years compare as‘ fol- 


lows: 
Working Capital 
Liquid Assets— / 1919 
Dom. Gov. bds., etc.* . $ 585,532 
Cash 57,317 
Stock on hand .. .. 62,803 
971,890 


1919 
174,782 
37,691 
2,588,416 


$1,577,542 $2,745,889 
*Allowing only the excess over 1919. 

Current Liab.— 

Acc. pay. 

Bills pay. 

Accr. wages 

Contr. bal’s 


$ 129,177 $ 386,798 
342,587 
7,946 
492,877 
9,349 9,884 
15,167 15,167 

$ 571,387 $1,255,259 
$1,006,155 $1,490,630 


“8,458 
414,236 


Bal. work. cap. 


BETTER SERVICE WINS 
INCREASED FARES 


Nova Scotia Tramways to 
Charge 7c for Two Years— 
Future Decided Late: 


By Resident Representative. 

HALIFAX. — The Nova _ Scotia 
Tramways and Power Company got 
its increased fares from the Legisla- 
ture without a very hard battle,.as it 
was anticipated in reports to THE 
FINANCIAL POST they would. The 
city council had consented that the 
higher rate of seven cents should be 
effective for two years, but asked that 
at the end of that time the company 
be compelled to obtain consent for 
future rates, or rather that the five- 
cent rate should be restored unless the 
council consented to any advance. The 
company asked that at the end of 
two years the rates be left for decision 
to the board of public utility commis- 
sioners. 

At last a compromise was effected 
whereby it was agreed that the rate 
of seven cents should go into effect 
immediately on the passage of the 
act, which was the next day, and that 
before the end of the year a commis- 
sion should be appointed of three 
members to take future fares into con- 
sideration and report before February 
1, 1922, to the Government and the 
city council as to whether the increas- 
ed fares should be continued. 

The commission is to consist of one 
member nominated by the Chief Jus- 
tice of Nova Scotia, one by the Tram- 
ways Company, and one by the city 
council. An amendment that the in- 
creased fare should become operative 
only at the expiration of two years 
was lost by the close margin of two 
votes. The greatly-improved service 
that the company has been giving for 
some time and the evidence that large 
sums are being expended on better- 
ments, was, to a large extent, the 
reason for the comparative ease with 
which they got their bill through the 
house in the form that it had when it 
emerged with the Governor’s signa- 
ture. 


‘HIGHER DIVIDEND OF 


CANADIAN COTTONS 


At Least the President An- 
nounces He’s in Favor of It 
—Stock Responded 


By Resident Representative. 
MONTREAL. —A rather unusual 


incident occurred at the annual meet- 
ing of Canadian Cottons this week 
when one of the shareholders suggest- 
ed that higher dividends should be 
paid, and incidentally mentioned 10 
per cent. The president, C. R. 
Hosmer, who occupied the chair, 
at once 
self was in: favor of an increas- 
ed dividend, and went on to state 
that the matter would be taken 
up at the meeting of the directors in 
June. Mr. Hosmer added that as steps 
had been taken by the company to 
improve the condition of the em- 
ployees with better wages and other 
ways, in order to meet the higher cost 
of living, he thought it was only just 
to those who depended on incomes 
from income from investments that 
something should be done to help them 
meet the same high cost of living. 

There was an immediate response 
on Wednesday on the Exchange to 
the statement made the afternoon be- 
fore, and on comparatively small buy- 
ing orders the stock rose from 92 of 
the day before and 90 of last week to 
95, ending the morning session at 95 
bid. The general impression would 
appear to be that the company will in- 
crease its dividend to 8 per cent. An 
increase from 6 to 7 per cent. was 
made @ year ago. 


announeed that he him- ; 


FOR A DIVIDEND | 
ON BRAZILIAN 


“Financier” Expects Direct- 
ors to Continue Con- 
servative Policy 


BASED ON RUMOR 


President MacKenzie Does Not 
Deny Possibility of Distri- 
bution This Year—Annual 
Meeting in July 


Discussing the outlook for 
Brazilian Traction, Light & Power 
Company, the London Financier dis- 
counts the probability of a resump- 
tion of dividends on the common 
stock during the present year. The 
rumor has been current for some 
months of the possibility of dividends 
in the near future and market author- 
ities have even gone so far as to 
predict a distribution of 4 per cent. 
for the twelve months ended 
December last, the same as for 1916 
as against 1 per cent. for 1917. The 
Financier discusses the situation as 
follows: 

We understand that stockholders are 
likely to be asked to continue to exercise 
patience. While it is true that the earn- 
ings from January 1 to date show an 
increase of no less than 1,947,000 milreis, 
when compared with 1919, the directors 
are expected to maintain for the time 
being, at least, the conservative policy 
which has been adopted for the last few 
years. Such a policy is caleulated to 
prove advantageous in the long run for 
holders of the common stock. : 

Trade is developing well in Brazil and 
the outlook is distinctly promising. All 
the same it has to be borne in mind that 
the Brazilian Traction Company, with its 
various subsidiaries, is essentially a 
utility concern. That being 80, it is 
essential that the various undertakings 
under its control should be adequately 
maintained. 

New Issue of Capital 

Before distributing a further 
dividend it is pointed out that the 
directors are expected to make a new 
issue of capital. That may be looked 
for when conditions are more _ pro- 
pitious than at present. While the 
Brazilian exchange is now less favor- 
able than it was a few months ago 
the American rate has risen and con- 


sequently the position in that respect |) 


is still satisfactory. Owing to labor 
conditions in Great Britain the 
Brazilian. Traction Company is now 
compelled to get its materials and 
other supplies from North American 
rather than English sources. The 
policy now being adopted by ~ the 
board, it is pointed out, is the correct 
one for public utility purposes, and 
in the future a substantial benefit is 
likely to accrue to stockholders who 
are at present going dividendless. 
Improves Position 
President “Sir Alexander Mc- 
Kenzie, recently returned to Toronto 
from England, was questioned re- 
garding the above statement. In 
reply he stated that he was not in a 
position to confirm or deny the 
probability of a resumption of divi- 
dends at the approaching annual 
meeting. He had not had time to 
discuss the matter witn his directors, 
and any statement 
probable actions of the directors was 
simply founded on rumor. The 
company was undoubtedly in an im- 
proved position, he declared, but 
whether this would influence the 
directors sufficiently to cause them to 
resume dividends he was not. prepar- 
ed to state. The annual meeting 
will be held about the middle of 
July. Regarding capital require- 
ments, he added, that Brazilian 
Traction in common with all public 
utilities was in constant need of a 
large quantity of capital, but he was 
not aware that the requirements for 
the immediate future would be out 
of the ordinary. 
The annual meeting of the company 
will be held about the middle of July, 
when the long period of speculation 
in the course to be pursued by the 
directors will be ended. 


‘CONSUMERS’ GAS 


_Finding that the cost of gas coal, gas 
oil, taxation and labor have increased for 
the first five months of this year at the 
rate of an increase of $796,000 for the 
year, Arthur Hewitt of the Consumers” 
Gas Co., announced that the company has 
sent out a notice to its customers that all 
accounts for gas issued after June 15 
next will be at the rate of $1.20 per 
thousand cubic feet, instead of at the rate 
= ae The usual discount will be con- 

nu 


DIVIDENDS 
Date Rate Record 


Tooke Bros., pref....June12 1% May 31 

me Comes com.. cue 15 1% May 31 
ag OS eb cee 15.1 

cen 2 de une % May 31 


Junel5S 3%J7 1 
West. Can. Flour ..June 15 ae 


Can. Stmshp, com. .June15 1% June ‘I 

C. P. Railway com. June30 214 June1 

a Pekibkees tie ab Toe 
en ee 


Company— 


regarding the | 


LITTLE PROSPECT | 


Corporation 
of New York 


L. R. SERVICE 
CORPORATION 
LIMITED 


OF CANADA 


offering the securities of the 


L. R. Steel Company, Inc. 


which is establishing a chain 

of 5 cents to $1.00 stores 

throughout the United 
\ States and Canada. 


Executive Offices : 
Lincoln Building, Buffalo, N.Y. 


Canadian Executive Offices : 
Royal Bank Bidg., Toronto, Ont. 


FRASER COMPANIES 
: LIMITED 


6% 


First Mortgage 
Bonds 


Judged from the point of 
view of security and earning 
power, this Bond of Fraser 
Companies Limited is an at- 
tractive buy. 

Principal and _ Interest 
(semi-annual) payable in 
Canada and U.S 


Price to Yield 7% 


Fall particulars on request. 


favestnent Securities 
160 St.James St,Monireal 


Our Market Letter on Cuban-Canadian 
Sugar Common sent free on request. 
Present quotation 41 to 42%. 
GRANT, JOHNSTON & COMPANY 
Members Montreal Stock Exchange. 
86 Notre Dame Street West 
Tel. Main 6631 


an Estate 


Are you tempted to di 
of your Victory Loan Bonds 
in trade for speculative se- 
curities? 


Before doing so look into 
the advantages ofa G 
TRUST agreement with the 
Union Trust Company, Lim- 
ited. You may use your bonds 
as a nucleus and thus insure 
your Wife’s and Kiddies 
comfort and happiness. 


Write for our booklet 
“Living Trusts.” 


UnionTrust Company 


HENRY F.GOODERHAM., President 
TORONTO. Cor Bay and Richmond Sts. 


42 on Savings ~ Withdrawable by Gheque 


* . Co. 
Barcelona Traction, Light & Power 


(Incorporated under the Laws of the Dominion of Canads) 
To the Holders of the 
1%. Prior Lien “A” Bonds. 
NOTKE IS HEREBY GIVEN that the Cou 
pon Number 10 in respect of the interest 
due and payable on the Ist of June, 1920, 08 
ee ara ica tie on th 
pany, Ww on and 4 r ie 
1920, at the Bank of Scotiand, 30 Bishopsgate, 
mdon, England, and as their Agents, at ° 
Canadian Bank of Commerce, 23 King ae 
West, Toronto, and at The Agency of 
Canadian Bank of Commerce, 16 Exchange 
Place, New York. 
Dated this 28th day of May, 1920. 
For BARCELONA TRACT! !N, LIGHT 
& POWER COMPANY. LIMITED. 
R. H. MERRY, mn 


Barcelona Traction, Light & 
Power Company, Limited 


(Incorporated Under the Laws of the Dominion of 
5%% FIRST MORTGAGE 50-YEAR BONDS 
HEREBY GIVEN that in 


ing and Testing of | 
cS Materi 


‘ ESTABLISHED 


BRADSTR 


‘Offices Throughout the 


We Present a 
Not a Prospe 


Reputation gained by ye 
vigorous, consciencipus” 
successful w¢ 


John A. T 
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Special attention giv 
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of Canada, 
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Fork. 
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KONA TRACTION, LIGHT 
BR COMPANY, LIMITED. 


R. H. MERRY, 


na Traction, Light & 
Company, Limit 
Deminien of 


We isste every week a- 
market letter (free on re- 


quest) treating at least 
fifteen precious metal 
stocks of Ontario. 


Howard Graham & Co. 


Milton Hersey. Company 
Industrial Chemists, Consulting 
Engineers and aan 

ting and Inspection of all 
a" Materials 
Mining Enginessing and Mine 


“ anagement 
Specialists in Paving Engineer- 
ing and Testing of all Building 

Materials 


MONTREAL WINNIPEG 


‘MINES — TIMBER 


This Company maintains a 
special department for the in- 
| vestigatior of development pro- 
| positions in Western Canada, 


| and only those of sterling merit 
! are commended to the con- 
i sideration of our clients. 


| LOUGHEED & TAYLOR, Limited 
| Government, Provincial, Manictpal 
and Sch Bonds 


‘ESTABLISHED i849 


BRADSTREET’S 


Offices Throughout the Civilized World 


We Present a Record-- 
Not a Prospectus 


Reputation gained by years of 
vigorous, consciencious an 
successful work. 


John A. Thompson 


General Manager Western Canada 
TORONTO 


ALLAN, KILLAM, McKAY, Ltd. 
McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 

a Specialty. 


W. ROSS ALGER & CO, 


Investment Bankers 
Dealers in Government, Municipal and 
™ School Bonds. 


We specialize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


NAP. G. KIROUAC 


BOND DEALER 
UNION BANK BUILDING 
86 ST. PETER ST 


QUEBEC _ 


The Sherwin-Williams Company 
of Canada, Limited 


JOTICE is hereby given that the 
thirty-sixth quarterly dividend of one 
and three-quarters per cent. (1%%), be- 


, mB at the rate of seven per cent. (7%) 


per annum, upon the Preferred Stock of 
the Company, has been declared, payable 
to shareholders of record the 15th day of 
June, 1920, and that cheques for the same 
Will be duly mailed on the thirtieth day 
of June, 1920. 
Books not closed. 
By order of the Board. 
J. H. GORDON, 
Secretary-Treasurer. 
, Montreal, May 25th, 1920. 


ES 


Canada Steamship Lines 
Limited 


Notice is hereby given that a dividend 
of one and three-quarters (1% %) 
per cent. (being at the rate of 7% per 
stnum) on the Ordinary Shares of the 
li tal Stock of Canada Steamship 
Ti Limited, has been declared, pay- 
June 15th, 1920, to shareholders of 
June ist, 1920, 
order of the Board, 


F. PERCY SMITH, 


| from $979,885. 


AN' 


GRANBY’S BIG TAXES — 


About $1,000,000 Paid in Canada in 
Three Years 


NICKEL CO. EARNS 
$1.32 ON COMMON BOSTON. — Through agreement 
' finally reached with the Dominion and 


° } Provincial Governments in Canada 
Earnings for the ‘Past Year | the Granby Consolidated Copper Min- 
- Show Extensive ‘ling, Smelting & Power Co. has paid 
Decline ae out during the past few months close 

to $1,000,000 in taxes. This covered 


NO COMMON DIVIDEND |“ period of approximately three years, 


dating from the beginning of 1915. 
There yet remain to be paid for 1918 
and 1919 but the assessments for 
those two years have not been levied. 


Excess profits taxes were put into 
effect in Canada as well as in the 


_ | United States to meet war costs and 

The return to peace-time condi- | there has been just as much uncertain- 
tions and the consequent falling-off |ty over methods of computation by 
in Government orders for materials | mining companies* and just as great 
for war purposes is reflected in the| delay as in this country. It has been 
earnings:of the International Nickel ja case of dual taxation for Granby, 


Co, for the year ending March 81,}as the Province of British Columbia 
1920, which stand at $6,064,762 after | and the Dominion Government have 


deducting costs incident to manufac-|each levied against the company. 
turing, selling repairs and: mainten- 
ance. This is an extensive decline 
from earnings of $11,186,304 in 1919; 


NO SETTLEMENT IN 
$15,791,485 in 1918 and $16,728,913 BLACK LAKE DEAL 
in 1917. The surplus after ll aa. 


charges and taxes amounted to Opposin Interests 
$2,745,734, equivalent after deduc-| PP g 
tion of preferred stock dividend to . etin 
$1.32 a share earned. on the holders’ Me s 


$41,834,600 outstanding — common The shareholders of the Black 


stock, as compared with a surplus of Lake Asbestos & Chrome Company, 
$5,922,629 or $3.22 a share in the Limited, at a special meeting in Tor- 
proceeding year. : s . Jonto this week, failed to effect a set- 

President W. A. Bostwick, in his |tjement in the fight for control which 


report just issued states that during has been waged between J. A. Ja- 
the past year nickel consumption WAS} ob. of Montreal, and the Asbestos 
reduced because of the large stocks | Corporation of Canada, both of which 
held by Governments and companies. |interests have been buying up the 
These stocks were being slowly |-ompany’s securities in the open mar- 
liguidated, particularly in the|ket for a number of weeks past. It 
European markets, but quantities still developed that Mr. Jacobs had se- 


remained on hand at the close of the} cyred possession of about 15,000 of 
fiscal year. the 40,000 shares of common and the 
Net Surplus Increased Asbestos Corporation 13,000 or prac- 

The net surplus stands at/tically one-third. The meeting was 

| $2,210,978 as against $1,204,413 for|called primarily for the purpose of 
\the previous period, and $2,065,004 | receiving. orders of purchasé from the 
‘in 1918. This advance is due to the|opposing factions, but despite the 
fact that dividends on the common]fact that both were represented, an 
were passed during the year, whereas] offer was not forthcoming, and as 
in the previous twelve month period ja result the deadlock continues. Many 


the sum of $4,183,460 was distri-|of the Black Lake shareholders were 
; buted to shareholders in the form | present from long distances, and 
‘of dividends and $7,530,228 in 1918, |expressed dissatisfaction that nothing 
| The gross income for the year |definite transpired. 
stood at $6,365,472, from which the President W. G. Ross, of the Asbes- 
sum of $1,478,412 was applied to ex-|tos Corporation, and J. W. Cook, coun- 
penses, taxes, etc.; and $2,141,326 to}sel, were present from Montreal. Both 
depreciation, as against $2,324,529 in |sides made the claim that they could 
the former period and $534,756 to|develop the property to the advantage 
dividends on preferred. Régarding|of the shareholders. During the 
common dividends, President Bostwick |course of the discussion, President R. 
points out that payments on thej|F. Massie, of the Black Lake m- 
junior shares have not been resumed |pany, stated that the directors were 
as it was considered advisable to|practically in the position of trustees 
strengthen the company’s financial |for the shareholders and bondholders 
position and conserve cash for neces-|and wanted to do the best possible for 
sary capital expenditure from time|them. They were willing to raise a 
to time. He continued as follows: |Proposition from either party and 
During the first quarter of the fiscal} would consider the more favorable. 


Demand for Nickel Fell Off at 
Close of War—Operations 
Curtailed—President Re- 


ports Improvement 


Fail to 
Make Offer at Share- 


|year the company’s operations were at|Mr. Jacobs, who apparently had the 


approximately one-third capacity. Com-|syumpathy of the maijorit resent 
mencing with the second quarter of the FePPReny: J y Pp ’ 


year a gradual improvement was felt, observed. that the- Asbestos Corpora 
noticeably in domestic business, which tion had four mills in operation in 
continued in the face of adverse condi-|the same neighborhood, and in the 
tions until, at the conclusion of the year,| event of a dull period in the asbestos 


our plants were operating at about 60% business, it would be natural for the 
of their capacity. , 


The domestic nickel market would have |©°rporation to close down the Black 
shown more improvement but for fre-|Lake property first, which would be 
quent manifestations of labour unrest|to the disadvantage of the share- 
and the severe weather conditions last | holders. 
year. Foreign buying of nickel was ham- . 
pered by the difficulty of financing pur-| A further meeting was arranged 
chases, resulting in but a small amount ofjat the request of the out-of-town 
foreign business last year. Earnings were shareholders, who expressed regret 
affected also by the lower price of copper that the morning session had been 


and very high costs of production. b 
The general financial condition of the |devoid of results. Nothing further 


company, as contrasted with that of the | developed, however, at the later con- 
close of the last fiscal year, shows a very | ference. During the meeting R. §S. 


material improvement in diminished in- 
ventories and liabilities and material in- Cassels and A. L. Malone announced 


creases in cash and quick assets, while their resignation from the board of 

at the same time there is a considerable | directors, John D. Kay was appoint- 

increase in the amount of finished mat-jeq to fill one of the vacancies. 

eria} ready for immediate shipment. 
The following is a comparative 

table showing distribution of earn- 

ings for past three years: 


MINING STOCK QUOTATIONS 
Week ending May 19 


1920 1919 1918 | a ; Cicse bys 
$6,064,762 $11,186,304 $15,791,485 aoe ie * tee 
$00,710 25,217 $90,016 Bina 2k 81 
SOT ee et or as i eats Cinta 5 5 
Gross ine. .$6,865,472 $11,211,521 $16,181,501 oe 39 
Exp. tax, ete, 1,478,412 2,964,863 4,200,860 | Coniagas . ... 2. By Lis 
Depree. min. Con. Smelt. .. 26 

exh., ete. .. 2,141,326 1,850,653] Cr. Reserve . 25 5,200 
20% 11,800 


cceamamegieetion Moret on ere rere aia ane 
Balance . .$2,745,734 $ 5,922,629 $10,129,998 | nome Lak aera y 
Pfd. div. ... 684,756 584,756 10.90 650 
Com. div. ... 4,188,460 1% 19,000 
3% 10,500 


Earnings . 
Other inc. .. 


2,324,529 


CO «. 
584,756 | Dome Mines . 
7,530,228 Gifford 


sateen heen nrc ahs Beat... 
Surplus . .$2,210,978 $ 1,204,413 $ 2,065,004 Batarares ete 


The consclidated balance sheet re-| Hattie .. .... 
veals total assets at $64,631,146, an 4am a ee 
increase over the total of $62,911,883] kK.) Lake .. 
at the close of the previous period.} Kirk. Lake 
This advance is largely made up of eee eka 
accounts receivable, which now stand | 5 cK-D coe f 
at $1,946,865 as against $9,692,421; | Boston Creek . 
cash of $3,614,514 against $1,941,044; | McIntyre 
securities, $1,728,486, an advance} Min. Corp. 
Accounts payable oe tes 
have declined from $1,597,547 to] Peter. Lake .. 
$1,096,783, and the total surplus} Pore. Imp. . 
stands at $10,391,233 as compared | Pore. Crown.. 


Rt. of W: Oe 
with $8,180,254. Schumach 2 


Teck-H. .. .. 
The Davie Shipbuilding Corporation of | Timisk. . ...39 


Levis, a eabiieaney a e great British | Thom-K. .. .. 9% 
Empire Steel & Corporation, has ewey . .380 
taken options on lands situated in Lauz ot 19 


i ores 


23 
5.25 
18 


| $34,000,000 ORDERS 


FOR CANADIAN CAR|| 


Largest Amount of Domestic 
Business in History — In- 
come Bonds for Arrears 


By Resident Representative. 
MONTREAL.—With the receipt of 
the new order from the Canadian Paci- 
fic Railway Company for cars, the 


Canadian Car & Foundry Company, 
THE FINANCIAL POST  under- 


stands, has now more domestic orders 
on hand than at any time in its his- 
tory. The amount is about $34,000,- 
000. This will insure work for the 
plants for some months to come. 


The question of the arrears of 


dividends on the preferred stock is | 


under consideration by the directors. 
It was the original intention to pay 
these off gradually in cash, and for 
some time past the company has been 


declaring 1% per cent. extra which 
would méan 14 per cent. a year if con- 
tinued. Even at this rate it would 
take some three years to wipe out the 
arrears and it is felt that the share- 
holders should receive rather more 
favorable treatment than that, and 
that the common shareholders should 
not have to wait that length of time 
before some action is taken on the 
junior stock. The plan that is likely 
to be adopted, then, is to issue to the 
preferred shareholders income bonds 


to the amount of the arrears and bear- 
ing 7 per cent. interest. 

The advantages of this plan to the 
preferred shareholders would be that 
they would be receiving interest on 


the arrears of dividends, whereas un- 


der the ordinary arrangements of pay- 


ing them off, no interest is met. These 
bonds would, therefore, give them in- 
terest and from time to time the com- 
pany would retire them for cash, 


probably at par instead of at a pre- 
mium under the circumstances, It 
would be the object of the company 
to retire these as soon as possible as 
they would ordinary bonds, but there 
would be a special arrangement made 
by which these would be wiped out 
as soon as surplus earnings made it 
possible. r 

As far as the company is concerned, 
it would be to its interest to do so 
rather than by the funding of the 
arrears in the form of additional pre- 
ferred stock. If the preferred stock 
issue were increased this would be a 
permanent charge on the company 
at the rate of 7 per cent. per annum. 
As soon as the income bonds are paid 
off, however, the company would be 
free of this 7 per cent..payment on 
the total amount, which would not be 
the case if the arrears remained in 
the form of new preferred stock. 


HAVANA ELECTRIC 


An Increase in Net Earnings of Over 
$500,000 . 


The Havana Electric Railway, Light 
& Power Company reports gross 
earnings for the year ending Decem- 
ber 31 last, amounting to $9,397,452 
as compared with $8,176,544 for the 
same period in 1918, an increase of 
$1,220,908. Operating expenses and 
taxes were higher by $603,030, while 
net income amounting to $4,482;305 
showed an increase of $541,521. Af- 
ter deducting charges of $979,711, the 
net profits amounted to $3,502,594, an 
increase of $550,948. 

Out of net profits there has been 
set aside as reserve for depreciation 
$622,121, leaving a balance of $2,880,- 
473, previous surplus $2,639,025, total 
surplus $5,519,498, and after depre- 
ciation and dividends on preferred and 
common shares the profit and loss ac- 
count balance carried forward to 1920 
was $3,158,503. Ma ty 

The balance sheet as of Dec. 31 
last shows cash in banks and on hand 
of $1,175,020, accounts receivable $1,- 
469,550, materials, merchandise, and 
supplies on hand $1,603,877, accounts 
payable $408,233, reserve for depre- 
ciation $954,000 and total assets and 
liabilities of $61,989,495. ‘ 


CONSOLIDATED SMELTERS 


The Consolidated Mining and Smelting 
Company reports ore receipts at Trail 
Smelter for the week ending May 14, 
amounting to 5,345 tons, while for the 
year to date the receipts totalled 104,086 
tons, 


TWIN CITY 

The Twin City Rapid Transit Company 
reports gross earnings for the month of 
April amounting to $1,017,813, an increase 
of $135,593 over the same period in 1919. 
Operating expenses totalled $725,770, an 
increase of $106,390, and net at $292,043 
was higher by $292,048: Gross for the 
four months ending with April amounted 
to $4,135,037, an increase of $634,318, 


900 | while net at $987,076, showed an increase 


of $82,125. 


AN EXCHANGE FOR OIL STOCKS 
The New York Petroleum Exchange, 
recently formed, has in view the stabiliz- 


900 | ing, of oil stocks and bonds and the 


otielation os Ss wanes of nef aa 
of greater con ce and respect for the 
oil stocks of See te is hoped to 


OF STERLING WORTH 


are the policies issued by The Great-West Life 
Assurance Company. Some men look upon the 
provision of Life Insurance as an expense to be - 
avoided as long as possible. How often has this 


procrastination brought illimitable distress to a 
man’s household in later years? 


Life Insurance is the one safe means by which 
the continuity of one’s life plans may be brought 
to a successful issue. Ask any old-time policy- 


holder to explain the merits of his Insurance, and 


correspond with us when we will explain the 
merits of the policies issued by 


The Great-West Life Assurance Co. 
Head Office: Winnipeg 


P. Lyall & Sons 


Construction 
Company, Limited 


Toronto - Montreal - Ottawa 


Dominion Appraisal Company, Ltd. 
Appraisals for Financial and Insurance Purposes ; 
Write for particulars regarding Supplementary Plant Ledger combined 
with our Appraisal, 


MONTREAL 
C.P.R. Telegraph Building 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 
34 KING STREET WEST - TORONTO 


HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST, MONTREAL 
’ Branch Offices 


Ottawa — St.John — Winnipeg — 
Connected by Private Wire 


TORONTO 
8-10 Wellington St. East 


Quebec — Halifax 


Western Canada Flour Mills Company 1 


J. E.".MACFARLANE 
Gen. Mgr. 


Limited 
Head Office: Toronto 


Mille at 
Winnipeg 


Edmonton 


A. KELLY 
President 


Goderich 


Calgary 
Brandon 


Victoria : 
Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF + 


PURITY FLOUR PURITY OATS 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
CONSULTING ACCOUNTANTS AND ADVISORS 
LUMSDEN BUILDING 


TORONTO 


The Care of Your Property 


If you have not the time or do not feel qualified to look after your property, 
the responsibility can be transferred. 

This Company is equipped to act as your agent, either temporary or 
permanent. 

The Service it renders covers the care of investments, the handling of real 
estate, the collection of dividends and such general care of your property as you 
may desire. 

The cost for this service is moderate. 


PRUDENTIAL TRUST COMPANY 


LIMITED 


Head Office: PRUDENTIAL TRUST BLDG., Montreal 
Branches: Halifax, St. John, Toronto, Winnipeg, Regina,{Vancouver, London, Eng. 


200 Business- PDT 
buildine ideas FREE | 
Send no money— merely the coupon 


Merely sign and mail the coupon below and we'll send yeu, by return mail, 
@ current issue of Business Dicest anp Investment WEEKLY—a publication con- 
taining 200 big business ideas each week—ideas gathered by a corps of traineo 
editors who read all important business periodicals and new Sucineas books, They 
rewrite the articles and give you the meat—the experiences of men who are doi , 
things worth while—arranged under these department heads: “Advert 
Selling,” “Manufacturing and Industrial Management,” “Foreign Trade,” “Bank. 
ing and Finance.” “The Industrial Market,” and “The Week’s Business Digest.” 
_ You want to get ahead. hat greater help could any one have than the 
tried and proven money making ideas of the business geniuses of the world? 
ones Pees AND rain out ives you positive assurance that 
nothing of importance taking place t ut world can escape your notice. 
Let us prove its value to you, 


One recent issue tells you: [ -~~- Sign and mail now --—-- 
~—How one concern used collection poll- | pusnexsg DIGEST 
cies to insure repeat orde?s. 243 West 37th Street, New York; N.Y, 


~——How to sort out profitable prospects. Please send me the next current issue 
How to make farmers investors. 3 


—How ion i has - we: 
been worked ag cassnatedin, : FP caeige 
Why foreign exchange is sinking. } Street . 


~ ss 


--How six well known business 





IMPERIAL BANK MONEY BANKING AND EXCHANGES: 


OF CANADA 


Forty-fifth Annual Meeting of the Shareholders 


re eee, Se eee ee, te Cagerel Beak, of Count wee Sele Ss 
ge vee ee of the Charter at the Head Office in Toronto on Wednesday, 26th 


THEJREPORT 


The Directors have pleasure in presenting to the Shareholders the forty-fifth Annual 
the affairs of the Bank as on 30th April, 1920, together with 
Statement of Profit and Loss Account, showing the result of the operations for the year. 
oe forward — last 
Tr was 
Net ‘profits for the year, after deducting charges 0 management, a 
and interest due depositors, and aftar making Se for bad "oad dopbtfal 
debts and for rebate on bills under discount, amounted to..........0..... 1,379,318 .88 
Making a total at credit of Profit and Loss Account $2,244,778 .04 


This amount has been appropriated as follows: 


During the year Branches of the Bank have been opened at the following points, in 
addition to those referred to in last year’s Report: 


IN ALBERTA—Benalto, Bittern Lake, Cherhill; 
Boulevard; Griffin Creek, Gwynne, Lousana, Rob 


IN BRITISH COLUMBIA—Creston, Michel. 

IN MANITOBA—MacGregor; Winnipeg: Portage and Colony Street. 

IN ONTARIO—Toronto: Kingston Road and Balsam Avenue, Monarch pe Avenue and 
Danforth; Avon, Crampton, Hawkesbury, Hearst, Hilton, Mount Elgin; St. Thomas: Ross 
and Wellington Streets; Schomberg, Stamford, Sioux Lookout, Verschoyle, Walkerville. 

IN SASKATCHEWAN—Cando, Edgeley, Foam Lake, Handel, Lebret, Phippen, Yorkton. 

The following Branches have been closed: 

IN ALBERTA—Robinson’s Crossing, Rockfort. 

IN BRITISH COLUMBIA—Kimberley. 

IN ONTARIO—Mount Elgin. 


Edmonton; 124th eso Norwood 
inson’s Crossing, Trochu, Westlock 


It is with deep regret that your Directors have to report the death during the year of 
Mr. William Ramsay, who was one of the original founders of the Bank and a Director 
since its inception; also of Mr. Elias Rogers, who has been a Director since 1897 and Vice- 
President since 1914. The vacancy in the Vice-Presidency has been filled by the appoint- 
ment of Dr. W. H. Merritt. 


The vacancies on the Board have not been filled, and a By-law reducing the number of 
Directors to ten with power to increase the number to twelve will be sybmitted to you. 


Mr. A. E. Phipps, who has been in the gervice of the Bank since 1891, and has until 
recently been Superintendent of Branches, has been appointed to the position of Assistant 
’ General Manager. 
The Auditors appointed by you have made their examinations as required by the Bank 
Act, and their epee and amg ome y is appended to the Balance Sheet. They offer them- 
selves for reappointment. The Head Office and Branches have also been carefully inspected 
rare ar aoe bx nosantauss ott Soe set custom. 


The Directors again desire to testify to the satisfactory manner in which the Officers 
of the Bank have discharged their respective duties. 


All of which is respectfully submitted. 


PELBG HOWLAND, 
President. 


LIABILITIES 


$, 13,854,212. 00 
-$25,107,587.14 


: 72,676,679 .95 
$ 469,948.67 
5,192.78 
320,519.61 


. 97,784,217.09 
Balances due to other Banks in Canada 
Due to Banks and Banking Correspondents in the United 


Kingdom . 
Deposits by and Ley a due to Banks elsewhere than in Canada 
and the United Kingdom 
Acceptances under Letters of Credit (as ‘per contra) 
1,298,461 .06 


Total Liabilities to - public $112,431,890.15 
Capital Stock —_s 7,000,000 .00 
Reserve Fund A 
Dividend No. 119 ie tenses lst May, 1020), for three months, 
at the rate of 12% per annum 
Bonus of 1% for the year, payable May Ist, 1920 
Balance of Profit and Loss Account carried forward 
. —_——————— 8,842,278.04 


$128,274,168 .19 
—_—_—_—_— 


Current Coin held by the Bank 
Dominion Government Notes 


Deposit in the Central Gold Reserves 

Deposit with the Minister for the purposes of the Circulation Fund 

Notes of other Banks 

Cheques on other Banks 

Balances due by other Banks in Canada 

Due from Banks and Banking Correspondents in the United Kingdom 

Bue from Banks and Banking Correspondents elsewhere than in Canada and 
the United Kingdom 


$ 2,647,154.62 
7,928,326 . 26 
10,575,480. = 
7,000,000. 0 


"404 (897. 03 
876,388.00 
5,875,348 .18 
530,015 .89 
1,218,911 .99 


3,689,940.88 


$ 80,170,982.34 
Dominion and Provincial Government Securities, not exceeding 
market value 


$ 6,486,659 .57 
Canadian Municipal Securities, and British, Foreign and Colonial 

Public Securities other than Cana dian 11,804,227 .15 
Railway and other Bonds, Debentures and Stocks, not exceed- 

ing market value 412,046.82 


Loans to Provincial Governments 1,157,000 .00 
Loans to Cities, Towns, Municipalities and School Districts. . 5,279, 714.11 
Cali and Short Loans (not thirty days) in Canada 

on Bonds, Debentures and Stocks 


18,152,983 .54 


12,175,811.06 


$ 60,499,726.94 
60,452,943 . 43 
498,400.00 
514,924.72 
576,769 .57 
517,306 .56 
4,655,304.11 
558,792.86 


$128,274,168.19 


Other Current Loans and Discounts in Canada (less rebate of interest) 
Liabilities of Customers under Letters of Credit (as per contra) 
Overdue Debts (estimated 


loss provided for) 
eel Estate eet than Bank premises 
Real Estate sold by th the Bank 
Bank Premises, at not more than cost, less amounts written off 
Other Assets, not included ix the foregoing 


PELEG HOWLAND, W. MOFFAT, 
. President. General Manager. 


AUDITORS’ REPORT TO SHAREHOLDERS 


We have compared the above Balance Sheet with the books and accounts at the Chief 
eeeier warren vaee ok Cmein Reet SOR Wee ouetited svinene secsioad foam Se ches 


ril, 1920, we certify that in our opinion such Balance 
of the Bank’s affairs according to the best of our 
m, the explanations given to us and as shown by the books of the Bank. 


the examinations mentioned, the cash and securities at the Chief Office 
principal Branches were checked and verified by us during the year 
found to be in accord with the books of the Bank. 


m and explanations required have been given to us and all transactions 
have come under our notice have in our opinion been within the powers 


. CLARKSON, F.C.A., 
= z DILWORTH, F.C.A 
of Clarkson, Gordon & Dilworth. ° 


The customary motions were made and carried unanimously. 


Mr. G. T. Clarkson, F.C.A., Toronto, and Mr. R. J. Dilworth, F.C.A., Toronto, were 
appointed Auditors of the Bank for the ensuing 


ne, rent 1 Be, Fakes Sovtent, Wen iam Hamilten Merritt, M.D. 
roy tet Gage, Aikina, K.C. (Winnipeg), John Northway, 
Fy. Tickle, eee ee ear eG Waldie. mv. 


CURRENT LOANS 
AGAIN. HIGHER 
DURING APRIL 


An Increase of Nearly $25,- 
000,000 for the Past 
Month 


OTHER LOANS ALSO 


Heavy Calls on Provincial and 
Municipal Account—For- 
eign Deposits Help Out 

in Creating Funds 


Whatever action may have been 
taken by the banks to curtail current 
loans during the month of April; there 
is little evidence that anything of a 
drastic policy in the figures of the 
Government statement for that 
month. Far from there being a re- 
duction in advances on commercial 
credits there was an increase shown 
of very close to $25,000,000. This 
expansion was less than for the month 
of March when current loans increas- 
ed by $65,000,000, but on the other 
hand, during April of 1919 there was 
a decrease of over $9,000,000. The 
extent to which the banks have ex- 
tended their position .in relation to 
trade and industry may be judged by 
the fact that current loans at the 
first of the present month totalled 
$1,347,000,000, which is $239,000,000 
more than a year ago and $463,000,- 
000 more than two years ago. 

With an increase of total assets 
during the month of only $21,700,000, 
there were evidences that loans in 
other directions were contracted to 
meet the current demand, although 
call loans abroad increased by $1,000,- 
000, and current loans abroad were 
higher by nearly $1,500,000. “Loans 
on public securities, for instance, were 
contracted by about $10,000,000, hold- 
ings of Government securities by over 
$8,000,000, deposits in foreign banks 
by $4,200,000, holdings of Dominion 
notes by $2,300,000 and Canadian call 
loans by over $2,500,000, while pre- 
mises were marked down to the ex- 
tent of $2,600,000. 


Provincial and Municipal 


Current loans, however, did not in- 
dicate that the call of trade and in- 
dustry was the only heavy one on the 
banks during April. Municipal loans 
expanded more than $9,000,000 and 
Provincial loans more than $5,000,- 
000. The former are now $24,000,000 
greater than a year ago and the lat- 
ter higher by $10,000,000. 

The following increases in loans in 
Canada as compared with a year ago 
should be taken in consideration in 
relation to the announced policy of the 
banks to discourage further specu- 
lation in commodities: Current loans, 
$239,000,000; call loans, $39,500,000; 
Provincial loans, $10,000,000, and 
Municipal loans, $24,000,000—a_ total 
of $312,500,000. 

Another substantial increase in 
savings deposits contributed to the 
funds which the banks were able to 


devote to the calls made upon them. 
This increase amounted to nearly $12,- 
000,000, but was offset by a decline of 
about $4,500,000 in demand deposits. 
However, foreign deposits were larger 
by nearly $9,000,000 and deposits in 
the United Kingdom by $1,000,000. 

Circulation was cuftailed by $2,- 
$81,000, but the reduction in liabilities 
to the Dominion Government was re- 
duced only about $1,250,000, while 
that to the Provinces increased. by 
$1,350,000. Following are compara- 
tive figures: 


— 


COMMERCE 
A branch of the Canadian Bank of 
Commerce has been opened at Dover Cen- 
tre, Ont., to be operated as a sub-agency 


‘to the Chatham brarth. 


. MOLSONS 
The Molsons Bank announces the open- 
ing of a branch at Morpeth. For the 
present the office will be open for business 
on Tuesdays and Fridays only. 


NOVA SCOTIA 


The Bank of Nova Scotia announces the 
opening of a branch at Little Bras d’Or, 


we 


STERLING 


Cc. J. Knox, recent manager of the Well- 
andport branch of the Sterling Bank, has 
been appointed manager at Courtwright. 

J. A. McBride, has been transferred 
from the Port Dover branch to Port 
Stanley, where \he holds the position of 
teller-accountant. 


MERCHANTS 


The Merchants Bank reports the fol- 
lowing staff promotions:— Mr. Cave- 
Brown-Cave, of Head office, has been 
made accountant at West End _ branch, 
Montreal. R. Wells, of Dollard, Sask., 
has been made manager at Antler. F. 
W. Anderson, of Chauvin, Alta., has been 
made manager at Camrose. N. Rattray, 
of, London, Ont., has been made account- 
ant at Chatham. E. L. Penny resumes his 
former post as manager at Clive. W. N 
Brown, of Bentley, Sask., has been made 
accountant at Czar. \J. A. Robinson of 
Bothwell, Ont., has been made manager 
at Georgetown. C. E. Brisette has been 
made accoyntant at Lachine, Que, Mr. 
Young of Thamesville, Ont., has been 
made aceountant at Markdale. R. B. 
Smith of Sinclair, Man., has been made 
accountant at MacGregor. C. A. Young 
of Wallaceburg. Ont... has ‘been made 
accountant at St. Thomas. P. H. Arm- 
strong of Moose Jaw, Sask., has been 
made accountant-in-charge at Sinclair. S. 
Boardman of Antler, Sask., has been made 
manager at Strome, Alta. W. 0. Harman 
has been made accountant at Thames- 
ville. S. C. Latarnell of Strome, Alta., 
has been made manager at Vegreville. M. 
H. Johnston of Vegreville, Alta., has been 
made manager at Westaskiwin. H. Rol- 
tons has been made accountant at Wetas- 
kiwin, Alta. R. S. Stidston has been 
made manager at Starbuck, Man. A. A. 
Crawford of Peterboro, Ont., has been 
made -accountant at Guelph. C. L. 
Oberla of Guelnh, Ont., has been made 
accountant at Peterboro. 


Branches opened:—New branches have 
been opened at Thetford Mines, Que.; 
nen Man., and Ashby, Sidney, N. 


Sub-Agencies now made _ branches:— 
Frankville, Ont., formerly sub-agency to 
Athens. Metoiskow, Alta, formerly sub- 
agency to Czar. 


Sub-Agencies opened:— Hesketh, Alta., 
sub. to Carbon; Hymers, Ont., sub. to 
Fort William; Edrans, Man. sub. to Mac: 
Gregor; Melrose, Ont., sub. to Belleville; 
Mountain Grove, Ont., sub to Arden: 
Palermo, Ont., sub. to Bronte; Providence 
Bay, Ont., sub to Little Current. 


ANALYSIS GF BANK STATEMENT FOR APRIL 


ASSETS 
Immediately Available Liquid Resources. 


Apr., 1920 Mar., 1920 
1—Specie 
2—Dom, notes... 
4—Gold res. .. 
9—U.K. banks . 
10—For. banks.. 54,250,752 
11—Gov’t sec’s. 118,416,840 


15—Call I’ns ab’d 206,229,451 


181,808,584 
108,650,000 
18,494,579 


|..$ 83,848,497 $ 79,990,826 + $ 3,357,671 $ 
184,152,673 — 
108,200,000 + 
18,807,677 — 
58,526,306 — 
126,609,453 — 
205,202,133 + 


Change 
in month 


Change 

Apr., 1919 in year. 
80,457,174 + $ 2,891,323 
177,085,317 + 4,728,267 
112,200,000 — 3,550,000 
7,445,880 + 11,048,699 
41,230,016 + 13,020,736 
117,616,282 + 800,608 
155,533,666 + 50,695,785 


2,344,089 
450,000 
312,998 

4,275,554 

8,192,613 

1,027,318 


$ 771,198,702 $ 781,488,968 — $ 10,290,266 $ 691,568,285 + $ 79,630,417 


Leans and Securities Other Than Those of Canadian Government. 
12—Pub. sec’s ..$ 214,768,123 $ 228,709,981 -- $ 8,941,808 $ 258,504,084 — $ 49,735,961 


18—Rily. sec’si 50,778,055 
14—Can. call ... 125,644,859 
16—Curr. loans . 1,347,238,230 
17—Loans ab’d . 185,085,020 
19—Prov. loans .. 18,768,268 
20—Municipal . . 72,281,019 


$2,014,563,574 $1,985,400,878 + $ 29,163,196 $1,689,111,433 


21—Over. debts ..$ 
22—Real estate .. 
23—Mortgages . . 
24—-Premises . .. 
25—Let’s of cred. 
26—Other assets . 


4,056,025 $ 
4,876,459 
2,671,182 
55,317,655 
48,794,009 
3,003,683 


$ 118,718,963 $ 116,362,010 


$2,904,481,239 $2,883,251,856 
5,953,205 
172,621,918 


8—Note cir. dep. 
5-8—Int. bk. bal. 


5,956,078 
173,100,347 


Gross 


50,969,557 — 
128,283,810 — 
1,822,267,080 + 
188,642,658 + 
18,585,217 + 
62,992,675 + 


Other 
4,083,465 — $ 
5,482,719 — 
2,583,361 ++ 

57,946,975 
42,939,456 
3,326,004 


- -$3,083,537,664 $3,061,826,474 


191,502 
2,588,451 
24,971,200 
1,442,362 
6,183,057 
9,288,344 


54,628,323 
86,091,844 
1,107,986,523 
125,828,561 
8,660,899 
47,911,199 


3,850.268 
$9,553,015 
289,251,707 
59,756,459 
10,107.2¢°° 


$325,452,141 


27,440 $ 
606,260 
87,771 
— 2,629,320 
+ 5,854,523 
— $22,321 


8,833,714 $ 
6,196,620 
2,254,138 
53,443,467 
22,079,366 
2,867,509 


222,311 
1,320,161 
416,994 
1,874,188 
26,714,643 
636,174 
$ 2,356,953 $ 90,174,814 $ 28,544,149 
$ 21,229,883 $2,470,854,532 
2,873 7,618,219 
478,434 128,681,046 


$433,626,707 
1,662,141 
44,419,301 


+ $ 21,711,190 $2,607,153,798 $476,388,866 


LIABILITIES TO THE PUBLIC. 
Government and Circulation 


1—Circulation 
2——-Dom. Gov't . 
8—Prov. Gov't . 


4—Dem. dep. 
5—Savings 


261,044,151 
19,178,187 


- 1,209,573,990 


Total .... 
6—Foreign 


9—U. Kingdom .¢ 
10—Foreign . 
1i—Bills pay. 


327,235,197 


9,059,641 $ 
38,019,645 

6,977,017 
48,704,009 

8,044,563 


Liability to la 
-3 228,887,731 $ 225,769,628 — $ 2,381,897 $ 208,958,572 
262,340,599 — 
17,827,892 + 


Due to Banks Abroad, 
..8 652,918,760 $ 657,412,028 — $ 4,493,268 $ 571,412,857 
1,197,719,570 + 


. . -$1,862,492,750 $1,855,131,5698 + $ 17,361,152 $1,642,397,937 
$18,277,881 + 


Deposits by Public. 

8,015,129 + $ 1,044,512 $ 
38,766,460 — 
7,558,246 — 
42,089,486 + 
2,807,275 + 


$ 14,429,159 
72,914,851 
2,576,023 


$ 81,505,908 
138,588,910 


1,296,448 
1,350,295 
Ete. 


188,129,80 
21,754,210 


11,854,420 1,070,985,080 


$220,094,813 
114,585,727 


$ 1,681,857 


8,957,316 212,649,470 
1,377,784 
29,328,267 
2,885,218 


746,815 
831,169 


per cent., with Edmonton 
the comparative figures: 
WEEKLY BANK CLEARINGS 
(in comperison with same week last 

May 

27,1920 Change 
87,143,947 4 
9,385,875 + 
6,378,684 4. 
5,979,024+ 
4,507,164+ 
3,132,788 + 
$,321,950+ 
2,625,000 + 
1,279,378 + 
1,025,369 + 
1,167,256 + 
$31,137 4 


CLEARINGS GAIN 
NEARLY 18 P. C. 


year.) 


% 
8.8 
14.870.879 20.5 
1,087,284 13. I 
2,064,018 47.4 
2,192,486 51.9 
343,181 2.6 
696,468 23 5 
889,166 96.5 
1,340,0R8 1043 
372,584 1.1 
143,147 16.2 
527,066 82.3 
125,618 17.8 
— — 
«+8 251,147,073 +3 35,245,647 16.3 
Western Cities 
May 27, 1920 Change «4 
c 


--$ 14,920,818+$ 4,360,963 41 
6,402,679+ 1,270,080 242 
4,685,345+ 1.387.116 e: 
3,533,039+ 468.970 15 5 
2,188,018+ 281,730 149 
1,792,490-+ 79,980 46 
1,828,317+ 108.995 4 
600,051 + 83,270 16.1 
596,245+ 190,058 46.7 
575,276- 35,457 6.8 
461,163 + 81,800 215 
378,992 + 96,077 34.9 
spenaanianiae eae 


--8 37,462,428+$ 8,377,552 28.8 


Eastern Cities Show Gain of 
16.38% and Western 
Cities 28.8% 


ONE CITY LOWER 


Windsor Shows Highest Gain in 
the East and Brandon in the 
West — Toronto Gains 
20.5%; Montreal 8.8% 


Total, East. 


j ‘ 


Weekly returns or bank clearings 

from twenty-five cities for the week 

ending May 27, show a total of $288,- 

609,501, an increase of $43,623,199 or ae Wiichpethcek se 
17.7 per cent. over the figures for the | Brandon 


corresponding period in 1919. In. the acme 


West the increase is $8,977,552 or 28.8| Prince Alberta 
per cent., and in the East $35,245,647 | 

or 16.3 per cent. Lethbridge is the|7*> Wet 
only city to show a decrease, while|¢...4 total 
Windsor again reports the largest in-;| Winnipeg 
crease at 104.3 per cent. Brandon|*%* Wwliam. 
shows the highest gain in the West at’ Yr. tw date. .$7,475,943,001 +$1,862,060,215 2.3 


P. LYALL & SONS 


Construction Company, Limited 


FINANCIAL STATEMENT 
As at March 31st, 1920 
ASSETS 


Plant :—Montreal, ‘Ottawa, Toronto and Winnipeg . ne 231,595.94 
Buildings :—Montreal ¢ 148,252.74 
Real Estate:—Montreal and Winnipeg 749,775.70 


$1,129,624.38 
Patent Rights, Goodwill, etc. 1,783,509 . 89 
Dominion Government Bonds ‘and other Securities 1,675,361 .30 
Cash on Hand, Bank, Head Office and Branches 57,317.59 
Stock on Hand 62,808 .37 
Open Accounts Receivable 


971,889.78 
Miscellaneous Assets 8,715.01 


$5,689,211 .32 


-$ 288,609.501+$ 43,623,199 17.7 
« 4,516,442 
732,100 


CAPITAL STOCK: ’ 
1% es Preferred Authorized 15,000 Shares eo 


Issued $1,300,000.00 
COMMON: 
Authorized 17,500 Shares of $100.00 each 1,750,000 .00 


Issued 

SIX PER CENT. FIRST MORTGAGE 
Twenty-Year Gold Bonds, ‘Authorized and Issued .. 1,250,000.00 
Less Bonds retired 315,100.00 


129,176.79 
8,458.15 
+. 414,236.09 


1,750,000. 00 


Open Accounts Payable 
Accrued Wages to end of Fiscal Year 
Sub-Contractor’s Balances and Drawbacks . 


Accrued Interest on Bonds to end of Fiscal Yea 
Accrued Dividends Preferred Stock to end of Fiscal 

Year 15,166.66 
Contingent Suspense A , 10,011.38 
Appropriation for Sinking. Fund Bond Redemption. . 315,100.00 
Reconstruction Reserve 6,059.10 
Business Profits Tax Reserve 363,682.65 

ADD: 


546,872.08" 
9,349.00 


377,734.29 


841,664.00 


86,070.29 
402,001.21 


Amount at Credit of Profit and Loss March 3lst, 1919 


438,071.50 
$5,689,211.32 


Audited and found in accordance with the books and vouchers of the Company. 
The Stocks in Trade have been inventoried and certified to by the proper Officers. 
We have examined the Stocks and Securities. All our requirements as Auditors 


have been complied with. 
WRIGHT & KINGAN, 
per Gordon B. Kingan, C.A., 


PROFIT AND LOSS ACCOUNT 
As at March 3lst, 1920 
EARNIN 


GS :— 
— —— Rent, Insurance, Taxes, 
APPROFRIATED AS FOLLOWS 


Bond Interest to end of Fiscal Year 
Preferred Dividends to end of Fiscal Year 
vidends : 


} Auditors. 


$377,734.29 


$ 57,164.00 
91,000.00 


36,070.29 


402,001.21 
$438,071.50 


Amount at Credit of Profit and Loss—Year ending 
March 3lst, 1919 


Audited and Verified :-— 


é x ee Kit C.A., 
a —" "Auditors, 


Directors’ Report to the Shareholders 
Montreal, May 14th, 1920. 
Gentlemen :— 


Your Directors have pleasure in submitting the Annual State- 
ment for the year ending March 31st, 1920. 

The results shown, we feel will be satis to the Share- 
holders in view of the trying and unsettled conditions which existed 
a the year—being a period of reconstruetion and reorganiza- 
tion. 

As will be noted, the gross earnings, after deducting all of 
charges were $377, 7134.29, from which the following amounts 
been appropriated:—Bond Interest $57,164.00, Preferred Dividends 
$91,000.00, Common Dividends $140,000.00, Sinking Fund Bond Re- 
demption $53,500 .00—making ‘a total of yer leavin ng ® bee 
ance carried forward to Profit and Loss of $36,070.29. tota 
surplus now being $438,071.50. 

Your Company’s claim against the United States Government, 
carried as an “Accounts Receivable” in the last Annual Report, has 
been settled satisfactorily. 

The automobile engine with which your Company experimented 
was tested by experts whose reports did not offer sufficient en- 
couragement to undertake its manufacture. 

Your Company has been fortunate in securing several large 
contracts in addition to those already in hand, and your Directors 
look forward with confidence to the a, 
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NEWS AND VIEWS FOR 
ONE OF THE STAFF 
- SAYS SOME THINGS 


ABOUT HEAD OFFICE 


Thinks It Would be Better 
if More Friendly Spirit | 


Existed 


UNION NOT WANTED 


But Opinion Prevails That Re- 
lations Between Bank Staffs 
and Head Office Could be 
Considerably Improved 


One of the great difficulties with 
large business organizations which 
necessarily involve branch offices is | 
the maintenance of a maximum of 
efficiency in administrative relations. | 
These difficulties may always be ex- 
pected to exist; there is always more 
or. less “slip in the belt” no matter 
how good the transmission system 
may be. Also it is to be expected that 
there will prevail a certain difference 
in opinion and attitude as between 
head office and branch staffs—that 
ie the human part of it. However, 
it must surely appeal mutually to all 
employees in such institutions as the 
hanks that the better the co-operation 
between the branch and head office 
the better for all concerned. The 
branch office is probably less mis- 
understood by the head office than 
vice versa, because proportionately 
more head office officials have been 
in the outside as well as the inside 
service. Everything possible should 
be done to search out the justice of 
such complaints as appear in the fol- 


lowing communication from “One of 


the Staff,” and meet them fairly and 
reasonably. I will be very glad to 
have a word from some head office 
official which would help to clear the 
atmosphere. A better understanding 


is probably needed more than an ac- 


tual improvement in conditions. 
—J. W. T. 
Doubtless “Bank Manager’s” letter 


re the Union was read with a great 
deal of interest when it appeared two 


weeks ago in THE FINANCIAL 
POST, and I would like to make a 


few remarks in connection with the 
matter. 

Personally, I agree with “Bank 
Manager” that some of the demands 
of the newly formed union are some- 


what absurd, the idea of overtime 


pay being particularly silly, as it 
would most decidedly place a 
premium upon inefficient members 
of the staffs, and, of course, 
this would be @a_ deterrent’ to 
the hard-working. and careful work- 


ers; in other words, the general 


standard of the work done would 
most decidedly deteriorate. There 
is an old saying in the Royal Artil- 
lery to the effect that “the pace is 
set by the slowest horse,” and surely 
this is a very good simile, for the 


incentive to good work would be to a 


great extent lacking. 

The remark in regard to the. atti- 
tude of the head office towards the 
branches is unfortunately very true, 
too true in fact, as the average branch 
manager, accountants and staff in 


general, look upon the head office offi. 


cials in anything but a friendly man- 
ner, and this attitude is created by the 
general overbearing manner of these 
demigods towards the branch staffs. 
There is no earthly reason for this ab- 


surd attitude, for we are all workin 


for a common end—the welfare of the 
bank; therefore, if there could be a 
little more real esprit de corps 
amongst all the members of the staffs 
it would undoubtedly do away with 


a deal of unrest, hard feeling, and 
dissatisfaction. 
Union Not Desirable 


I do not believe the average bank 
clerk wants a union, but, on the other 
hand, the cost of living has risen 
so enormously, that the demand for 
higher salaries has been forced upon 
them—one has to live. 

Considering the rate of salaries paid 
five years ago, as compared with 
those paid to-day, the average clerk 
is worse off, the increases have not 


been in proportion to the increasé in 
the cost of living, in fact, in a great 


number of cases, the jncreases have 
not been as liberal as they were be- 
fore the war. 

I have heard of at least one attitude 


taken by the head office officials in 


regard to increased salaries, and that 
was to the effect that they would like 
to pay better salaries, but it was up 
to the staff to effect economies so 
that the surplus would be sufficient 


for a higher scale of salaries, This 
attitude is good in a sense, but econ- 
omies have been effected to a very 
great extent for the past five or six 
years, and the idea of economies 

now out of the hands of the general 
staffs, 

It seems to me that there is 
less amount of rate-cutt: 

eee 


a use. 
in the 


ly the banks are entitled to 
Practicall house on 


y every business 
the continent is alive to the fact that 
every transaction entered into has 
a cost attached to it, yet the banks are 
allowing themselves to be deprived of 
@ most legitiniate means of. 
exchange. 

Seeing that we have a Canadian 
Bankers’ Association, why is this mat- 
ter not taken up with them? Surely a 
uniform basis of exchange could be ar- 
ee Se _ of course as all banks 
wo und by the agreement, no- 
body would suffer. The public would 
be paying for a service and no reas- 
onable man can object to this. Also 
the banks could increase their revenue 
considerably and be better able to pay 
living. salaries. 


CONDITIONS NEVER 
MORE UNSETTLED 


President , of Imperial Bank 
Advises Caution at 
Annual Meeting 


The attitude of Canadian banks in 
discouraging the employment’ of the 
country’s liquid financial resources 
in speculation in commodities was re- 
flected in the addresses delivered at 
the annual meeting of the share- 
holders of the Imperial Bank -of 
Canada this week. President Peleg 
Howland said that there was never a 
time in his memory when conditions 
were more uncertain. Sooner or 
later he looked for a period of de- 
flation. However, if it came soon he 
believed that it would be only tempor- 
ary in view of the shortage of com- 
modities throughout the world. He 
did not see that there could be any 
real permanent reduction of prices 


until real work supplied a surplus of 
goods. 


Mr. Howland took up the Western 
banking situation and stated that 
there was-no disposition to raise ob- 
jections to the _ establishment of 


banking institutions on some new 


basis so long as “we are not com- 
pelled by law to take unwarranted 
chances in our dealings with them.” 

General Manager William Moffatt 
intimated that there were few in- 
dications that the recent wave of price 


cutting represented a real readjust- 
ment because there was no evidence 


that production had reached a ‘stage 
where there was any real surplus of 
goods. - 


SELLING SAFETY 
DEPOSIT BOXES 


Banks Actually Gain in Popu- 
larity by Giving This Service 
in Rural Communities 


By A. C. HOFFMAN, 
In the U. B. of C. Monthly. 

One of the avenues through which 
the branch bank may gain consider- 
able favor in the rural centres is by 
securing safety deposit boxes. “It ap- 
pears to be becoming more and more 


a necessity to the farmer, as well as 
the merchant, not only on account of 
the recent Victory Loan securities, 
but other papers which are being ac- 


cumulated, such as mortgages, deben- 
tures, deeds, etc. 


No doubt the bank is rendering con- 


siderable service in this manner by 
having items left for safe keeping, 
free of charge, yet it has been my 
experience, in many cases, that the 
service thus rendered ddées not meet 
with the requirements of the average 


customer. He would prefer to pay 


for accommodation of this nature. 

I might cite an instance in my ex- 
perience. While considering the ad- 
visability of ordering a nest of boxes 
I approached a customer who had al- 


ready left items for safekeeping with 


the bank. It was almost amusing how 
relieved and delighted he was to 
learn that he could dispense with 
the practice of carrying many 
valuables with him, whieh he 


did not feel disposed to lodge 


in the bank’s safe every time he 
left home if only motoring to an ad- 
joining town. Needless to say, this 
is one case where service of this na- 
ture helped materially. 


I have also often thought if there 


were a small private room placed in 
the office where a customer could take 
his securities and examine them at his 
leisure it would be convenient. : 

It may be sajd that the Victory 
Loans “have caused a stimulus in this 
direction, and when these securities 
are retired by the Government the 
demand will practically cease, or de- 
crease to such an extent that they 
would not be remunerative to the 


branch. It is my humble opinion that 
not only will the bank be well paid for 


the service thus rendered, but that 
districts 


this 
manner for years to. 


the 


MANAGERS 
- CHEQUE EVER A 
BINDING RECEIPT? 


Interesting Discussion _ of 
. Question Raised Last 
‘Week 


INDIVIDUAL CASES 


Much Would Depend on Evi- 
dence Submitted in Case of 
Court Action—Separate 
Receipt Advisable 


The question as to whether a 
cancelled cheque is a receipt, discussed 
in this column last week, has result- 
ed in some controversy. The point 
has been raised as to whether the 
check would not be a binding receipt 
in the event of the purpose for which 
the payment of the amount is made 
being written on the face. The 
whole. matter appears to be a more 
or less open one. Much would de- 
pend upon the individual circum- 
stances. In many cases the ordinary 
check would probably be regarded by 
the court as evidence of payment. Un- 
doubtedly the case would be strength- 
ened if the specific purpose of the 
payment was also written in, but it 
is doubtful if even then it could be 
regarded as a “water-tight” receipt. 


If the purpose of payment were 


printed on the check it would be even 
stronger evidence. However, in the 
majority of cases it will be -found 
advisable to secure a separate receipt, 
especially if there is any probability 
of dispute. The following interest- 


ing comment on the matter of checks 
and receipts has been contributed by 
a reader. J. W. T. 
The timeliness of this article, quot- 
ed from the New York Sun by THE 
FINANCIAL POST of May 22, is 


sufficiently shown by the fact that a 


bank advertisement on the very same 
page of the latter paper contains the 
statement, “The cheques are in them- 
selves sufficient receipts.” 

This erroneous idea has been much 


advertised by the local banks and 


other concerns and is quite generally 
accepted as true by that larger part 
of the public that acts on such hear- 
say information without investiga- 
tion. 


The writer was for a number of 


years responsible for disbursements 
where the nature of the funds was 
such as to require great particular- 
ity as to the vouchers received. Not 
only were ordinary receipts required 
in triplicate but the drawing of 


checks had to be exact. 


This experience clearly showed that 
a cancelled check is not a receipt. It 
is, however, a memorandum of the 
transaction and creates a presump- 
tion at law of payment of the debt. 


It is evident that a dishonest credito 
may admit receipt of the check but 


claim that he cashed it for its face 
value for the drawer, and account 
for the amount of the debt. 

Correct practice requires that such 
a check should: state on its face the 


object for which drawn. In many 


cases, as in the case of the checks 
drawn by the writer in the disburse- 
ments previously referred to, the 
phrase “object for which drawn” is 
printed on the check with space pro- 
vided ‘to fill in the object of the 


check. 


When there is reason to expect dis- 
pute, because of ‘the drawer and 
payee being on bad terms or other 
reason, it is quite correct to draw 
the check to the order of one’s self 


and endorse it, “Pay to the order of 


Johm Doe, in settlement of amount of 
our account in full to date.” In this 
case John Doe’s endorsement is also 
an “iron clad” receipt. This form of 
payment should be reserved for ex- 
treme cases as it is considered dis- 
courteous to a man in good business 
standing. 

A modified form of the foregoing-is 
very convenient in drawing funds for 


a deputy to expend, and % better 


practice than an ordinary check in 
his favor. For instance, suppose 


you, as treasurer of an organization, 
wish to supply funds of the company 
to John Doe, who is manager of a 
branch of the same company at a 
distant point, so that he may pay the 
employees on the pay-roll there. The 
check should be drawn to yourself as 
treasurer, the object for which drawn 
should be stated on its face, and then 
the check endorsed by you, “Pay to 
John Doe, to be used in paying the 
employees of the Blank Company at 
Blanktown for the month of May, 
1920.” This holds John Doe to strict 
accountability for the amount trans- 
ferred to him with ng room for 


a perfect 


we Ih eas 


"NEW BANK CAPITAL 


* 


Bank of Hamilton to Issue Another 
Million 


HAMILTON.—At a meeting of the 
board of directors of the Bank of 
Hamilton to-day it was decided to is- 
sue another million dollars of capital 
stock, which, when taken up, will make 
the paid-up capital $5,000,000. 

The new shares will be allotted at 
$150 per share to the shareholders in 
proportion of one new share for every 
four shares held. The present rate of 
dividend, $12 on each share, wil! make 
the new shares yield 8 per cent. per 
annum. Bank of Hamilton stock is 
now selling on the market around $190 
per share. 


EXCHANGE RATES 


Sterling Shows Improvement—Result 
of Gold Shipments 


There was an improvement in ster- 
ling exchange at the close of the week 
as a result of the arrival in the U. S. 
of a large shipment of British gold. 
It is rumored that this is to be follow- 
ed by others im the near future. 
Francs were again improved and sold 
down to 12.20 but reacted slightly at 
the close. ® 

The following are the fluctuations 
during the week: 

New York Funds 

May 21—New York funds opened at 
12% and sold down to 11 15-16, 11%, 
11% and 11%. Reacted to 11%, 11%, 12, 
and_eased off to 11 15-16 at close. 


May 22—-Steady throughout day at 
11 15-16. 


May 25—Opened at 11% to 11 15-16 bid, 
12 asked. Sold at 11 15-16, 12, 12 1-16, 
12 3-32, 12%. 

May 26—Opened 12% bid, sold at 12%, 
12%, 12%, 12 15-16. Reacted to 12%, 
tg 12%, up to 12 9-16 and closed at 


May 27—Opened 12%, sold at 12%, 
12 9-16, and closed at 12%. 


Sterling and Francs 
Sterling 


Demand Cables 
. 8.81% 8.82% 
3.88% 3.84% 
3.838% 3.8414 
3.841%4 3.85 
3.87% 3.88 


Francs 


Demand Cables 
18.72 18.70 
13.72 18.70 
13.22 13.20 
12.22 12.20 
12.67 12.65 


May 
May 
May 
May 
May 2 


H. F, Sinclair, president of Sinclair 


Consolidated Oil Corporation, says com- 
bined settled production is in excess of 


20,000 barrels daily from about 2,000 
wells. 


GAINED DEPOSITS 
NEARLY $25,000,000 


Assets Increased Over $30,- 
000,000, Compared With 
Previous Year 


PROFITS $1,686,156 


A Gain of Over $300,000 for 
Year — Commercial Loans 
Up $17,000,000—Rest 
Equals Capital 


By Resident Representative. 


MONTREAL.—The annual report 
of the Merchants Bank of Canada 
for the year ending April 30, which 
will be submitted to the shareholders 
at the annual meeting on June 2, 
shows a continuation on an even ad- 
vancing ratio of the very marked 
progress that the bank has been mak- 
ing for a number of years past. The 


total assets of the bank now’ stand at]: 


$197,387,855, an increase of over $30,- 
000,000 for the year and an increase 
of over $55,000,000 for the past two 
years. The deposits of the bank now 
stand at $163,080,452, an increase of 
$24,903,671, or 18.04 per cent. for the 
year, making an increase of over $47,- 
000,000 in deposits in the past two 
years. Of these, savings deposits in- 
creased from $91,904,993 to $114,132,- 


175, making an increase.of $23,227,182 
for the year. 


The bank has also taken advantage 


of the increase in funds at its dis- 
posal to extend the accommodation 
that it has been affording in large 
measure to commercial interests. Its 
current loans in Canada rose during 


the year from $96,207,344 to $118,198,- 
913, an increase of $17,324,487, or 


over 18 per cent. Taking the past two 
years the increase in current loans 
has been about $37,000,000. It is sig- 
nificant, however, that at the present | 
time when there is a feeling amongst 


banking interests, both in this coun- 


try and in the United States, that 6 


some check should be administered to 
inflation in buying and inflation in 


there was the stim of $700,000, whi 
résulted from the sale of $1,400,006 
of new stock at $150, or a premium 
of $50 a share. In addition to this 
there is a previous balance of $67: 
043, making the total amount at th 
disposal of the bank of $2,960,100. Out 
of this was deducted the dividend on. 
the larger amount of stock for a por- 
tion of the time and also a bonus of 
i per cent., making a total of 18 per 
cent. for the year; also a war tax of 
$83,000 and a pension fund of $50,000, 
as usual; and there was also transfer- 
red to the reserve fund or rest ac: 
count the sum of $1,400,000, bringing 
this up to the total capital outstand-_ 
ing of the bank, $8,400,000, _ toe 

Following is a comparison of the 
profit and loss account of the past 
three years: 


Profit and Loss Account 


1920 1919 * 1918 = 
. $1,686,156 $1,383,569 $1,236,681 


700,000 
574,043 


Profits . 
Prem. on 
new stock reabeee er 
Prev. bal.. 437,974 421,292 
$2,960,199 $1,821,543 $1,657,978. 
Deduct: : a 
Div. and | 
bonus .. 
War tax. 
Cont. f'd. 
B’k prem. 
Pen. fund 
Pat. fund 
To rest 


fund . . 1,400,000 


1,068,285 
81,138 
100,000 
50,000 


805,000 
70,000 

300,000 
50,000 
22,500 , 


Bal. for. .$ 260,774 $ 574,643 $ 437,973 


IMPERIAL ~ 5 

At the annual meeting of the Imperial 
Bank, held during the week, the general 
manager announced that the bank had 
purchased the north-west corner of King 
and Yonge Streets, and expressed the 
hope that soon an up-to-date business 
building would be erected there for the 
head office of the institution. es 
During the year the Bank opened 42 
new branch offices, making an increase of 
since the signing of the- armistice, 
The Bank has branches in 6 of the pro- 
to the 


vinces extending from Quebec 
Pacific Coast. ~ 


No Tax on International — 


Business Machines 


To Manufacturers: 


No part of the new | per cent. turnover tax is to 
be shifted to the purchasers of International Time 


Recorders, Dayton Scales or other Dayton Equip- 


ment. 


When this tax presented itself, the management of 


International Business Machines gave careful con- 
sideration to the interests of their large and valued 


clientele, reaching the decision that in no manner or 
sense would the additional impost be charged to the 


customer. 


The determination of the company thus to absorb 
the additional charge, will, it is felt, be appreciated 
by manufacturers grappling with the problem of 
ever-increasing costs. 


INTERNATIONAL BUSINESS. MACHINES 


FRANK E. MUTTON, Vice-President and General Manager 


Head Office and Factories, 300-350 Campbell Avenue, Toronto 
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Members of the Audit Bureau of Circalafion. 


bel such an amount, a local board would be created, which 
would better understand the local conditions and the ad- 
ministration of the harbor works. Yet when it comes to 


Federal attention to fisheries, the Government works at 


long distance range, in ‘spite of the fact that there are 
twenty millions or more invested in the fishing industry 


notices | in British Columbia. : 
The salmon industry in itself is sufficient to warrant 


eeeereeeeeeeeee 


to report any instance of 


3 sé PUBLISHED BY 
THE MACLEAN PUBLISHING COMPANY, LIMITED 
148-168 University Avenue, Toronto. 


1, Morton; 


ge he: 
Tejon Bigs id Jackson 
—Lendon, MacLean Co. of 


Great Britain, Ltd., 88 Fleet St., EC., 
B. J. Dodd, Director. 


ne TORONTO, MAY 29, 1920 


CONSCRIPTING AN ARMY OF TAX COLLECTORS 
ad « Sore Minister of Finance could have very effectively 
adopted an intelligent publicity campaign to accompany 
the announcement of the Government’s new taxes. The 
- services of thousands of manufacturers, wholesalers and 
_ retailers were commandeered as Government servants on 
_ the rather uncertain authority of press reports from 
_ Ottawa, following the bringing down of the budget. They 
have since been acting, and in many cases are still acting, 
as Government agents with only the vaguest official idea 
of their duties and responsibilities. 
The press, and particularly the trade and class news- 
_ papers, are being called upon to perform, without charge, 
an educational service which the Government owed to the 
 jndustrial and commercial community when it conscripted 
an army of untrained tax collectors. 

Even though the Government give every ruling in 
contentious points in its own favor and the business com- 
munity co-operate sincerely in the operation of the new 
taxes it may be taken for granted that there will be many 
thousands of dollars lost which could have been saved by 
an effort to intelligently inform the public. If the machin- 
ery for making collections is organized with the same lack 
of business foresight, other thousands will also be lost, 

- particularly when it is considered that the previous taxes 
had proven an almost overwhelming problem to the de- 


partment. 


THE FUTURE OF THE MORTGAGE COMPANIES 
HE review of the affairs of the loaning institutions 
of Canada in this issue makes timely the question: 

What of the failure of the mortgage companies? 
And any answer involves most serious consideration of a 
very important phase of Canadian development. 

The Canadian trust and loan companies have performed 

a very important function both in regard to the cultiva- 
tion of agricultural areas and the building of urban homes. 
The conditions accompanying the war.had a depressing 
effect upon their activities in many lirections. Farmers 
_ became prosperous and did not need loans, and there 
were no new settlers. Urban activities were directed to 
war-time production rather than to building. Money at 
home and abroad was attracted to Government bonds as 
a profitable and patriotic field for investment. And to 
cap it all the tendency of Provincial Legislatures was to 
follow the shallow political course of ignoring the inter- 
ests of institutions which had served well in the past but 
which for the time, being were handicapped by prevailing 
conditions. 
- Now, after a year of peace, the need for the credit cv- 
operation of the loaning institutions is being more and 
‘more felt—for housing needs immediately and for agri- 
cultural expansion in the early future. But the conditions 
created by the war have not passed with the signing of 
‘the armistice. Exchange is a practical barrier against 
the securing of foreign funds and the competitive rates 


- of governments and municipalities are such that Canadian 


investors find little to attract them in debentures. 
Were events allowed to take their natural course the 
» efficiently administered, old-line loaning companies could 
be expected to give good service at moderate charges in 
the securing of funds for building or agricultural pur- 
poses. But instead of having the co-operation of the 
Provincial Legislatures there is a tendency to extend rather 
than curtail that paternalism in government which could 
only be justified by the exigencies of war. 

Housing schemes, rural credit societies, etc., are being 
used to procure cheap funds for borrowers on provincial 
eredit. A few are benefiting at the expense of the gen- 
eral taxpayers. The loan companies, by this competition, 
are being prevented from resuming their natural func- 

_ tion and taking their rightful place in the economically 
sound development of the country. 

The loan and trust companies are not asking special 
consideration. They object to no competition which is 

_ strictly fair and business-like. They merely demand that 
_ on their record of past service they be given a clear field 


in performing a real public service on the basis of a fair 
‘and reasonable return. 


3 k B.C. FISHERIES ARE IMPORTANT 
es A NYONE connected with the fishing trade realizes that 
‘* the Federal Government is not paying the attention to 

this important industry that it should, declares “Canadian 
Grocer” in calling attention to the annual convention of 

the a a ee to be held in Vancou- 
ver, : ive pla too a 
in what the Government does and coos nae 
this valuable industry. For instance, it is pointed out that 
the Department of Marine and Fisheries spent some $4,- 
000,000 on harb pr ts in Vancouver and di 


more careful investigation on the part of Government 
officials. It is to be hoped that the Ottawa officials will 
attend the convention so as to secure first-hand know- 
ledge regarding conditions. International regulations 
need careful consideration. Canadian canners at the 
Pacific coast must pay a duty if they purchase from a 
United States fisherman. ‘ United States packers can 
come into British Columbia wharfs and bid for the raw 
fish and pay nothing to any Government. British Columbia 
canners are keenly interested in the question of an em- 
bargo on British Columbia fish, and this is a point that 
our Federal authorities should thoroughly investigate. 


WE MUST HAVE MORE TO EAT E 
ROM the experience obtained by investigations in 
F Europe and Canada, Dr. J. W. Robertson is emphasiz- 


188] ing to the people a truth so simple that few, seemingly, 


want to believe it: that it is useless to look for a materia] 
reduction in the cost of living until supply becomes greater 
than demand. And. supply can only be increased by 
greater production. And greater production means more 
work. 

But, of course, the Socialists, the Bolshevists and all 
the other inventors of economic panaceas will have none 
of this. They are the quack doctors of our social system, 
who can hardly be expected to recommend simple, health- 
ful, free remedies when they have nostrums in appealing 
packages, described with alluring names, to sell at prices 
which mean for them a comfortable living and which 
bring to their dupes that satisfaetion which accompanies 
the taking of a popular and costly cure for an imagined 
complaint. 


THE MOVIES AND THE CRIME WAVE 

i Gfieres insidious appeal to class prejudice which is em- 

phasized in so many dramas of the movies, showing 
the capitalist as the personification of vice and the worker 
as the paragon of all virtues, has previously beeh referred 
to by THE FINANCIAL POST. Psychologists in the 
United States are now connecting the influences, of the 
screen with the increase in the number of young criminals, 
or those classed as amateurs. The protective departments 
in state bankers’ associations, as well as that of the Am- 
erican Bankers’ Association, confirm this tendency, as re- 
gards bank robbery, or attempted daylight hold-ups of 
banks. 

The New York “Tribune” credits the national associa- 
tion of the motion picture business with taking an aggres- 
sive step looking to regulation recently. It states that 
notice is to be served on the 17,000 motion picture theatres, 
that none of the distributing agencies will serve any house 
that persists in showing films that have been disapproved 
by the national association. 

This is a matter which should have the serious con- 
sideration of those who control censorship of motion pic- 
tures in Canada. If the wave of crime can be blamed upon 
the influence of the screen drama then the public interest 
demands that pictures which have an evil influence shall 
be banned. Nor is it in the best interests of our social 
state that class hatred should be continually stirred up by 
misrepresenting the attitude of capital and wealth towards 
other sections of the community. Such influences are a far 
cry from the books which many children read a generation 
ago—stories in which (many of you will remember) the 
poor boy won business success (and perhaps the hand of the 
beautiful daughter of his employer) by faithful service. 
And the stories of the books of the Sunday school library 
were far less improbable than many movie plots of to-day. 


EDITORIAL NOTES , 
THOSE who argue that the protective tariff is responsible 
for the high cost of living in Canada might be interested 
in the testimony of Canadian visitors to New York—or 
any other American city. | 


THE PRINCIPLE of taxing sales ‘adopted by Sir Henry 
Drayton has been inaugurated in France, where. there is a 
levy of 1 per cent. on every business transaction from 
the small purchase by the housewife to deals involving 
millions. It is estimated that France will raise around 
$2,000,000,000 by this method. 


THE ARGUMENT in fever of efficient railway service at a 
fair cost rather than disorganized facilities at star- 
vation rates, is. effectively supported by Daniel Willard, 
president of the Baltimore and Ohio, who says that noth- 
ing he knows of “would reduce the cost of living so much 
as the prompt and speedy’ transportation of goods.” 


A SASKATOON hardware atore has a sign on its window 
“Our first sale in six years.” This could truly be called 
a sign of the times. Wise retailers everywhere are re- 
ducing their stocks. The banks may be expected to make 
some of the others realize the need for careful buying at 
a time when prices seem on the peak; and those who do 
not exercise their own business judgment or heed thc 
warnings of their bankers will be the only ones to suffer 
from the inevitable shifting of the price scale. 
4 ; 
* * * 

THE SUCCESS of the income tax scheme depends entirely 
upon the men at Ottawa who are charged with the enforc»- 
ment of the Act, according to the Calgary “Herald.” Not 
as we see it, on the evidence to date. The success of the 
Act rather depends on the integrity of the average citi- 
zen in submitting a morally honest rather than a. tech- 
nically evasive income return. The fact that many re- 
turns may be ignorantly rather than intentionally evasive 
does not alter the facts of the case. 


* 4 
THE Legislature of Nova Scotia has permitted the Nova 
Scotia Tramways Company to adopt a 7 cent fare for 
the Halifax system for a period of two years and a com- 
mission will decide the policy to be adopted after thut 
time. The improved service being provided by the com- 
pany an important consideration. Legislatures of 


ey et 


ON THE TRAIL OF THE PROFITEER 
; —Reynolds in Tacoma “Register.” 


Hydro Inquiry Should Show :— 


ERTAIN ominous features of the undertakings of the Ontario Hydro- 
Electric Commission are becoming better appreciated by the people 


as the power shortage throughout the province becomes more and, 


more emphasized and the physical difficulties of the Chippawa project force 
themselves to the front. These difficulties are, of course, the natural con- 
sequences of the fundamental weaknesses of schemes conceived by a popular 
demagogue and carried out with greater regard to political effect than to 
the proven laws of finance and engineering. The necessity for a thorough 
inquiry into the whole Niagara development is becoming obvious to all but 
the blindest of the supporters of public ownership. 

The financial burden being undertaken by the province is assuming pro- 
portions which are causing grave apprehension on the part of the Govern- 
ment—apprehension whic’ is not by any means lessened by the empty 
assurances of the Hannigan-McGuire type of graduates of the Beck school 
of propaganda that the municipalities are bearing all the responsibility. Not 
only is the province advancing the money for the Chippawa project, but in 
the financial world it is well known that issues for previous -works have 
all been marketed on the basis of the credit of the province and not of the 
municipalities; the price paid by the investor indicates the recognized surety 
for the bond. The millions being raised for the Hydro are just as much 
provincial funds as though spent by the province directly. The rate of in- 
terest paid to the investor is proof of this. 

No stronger’reason for exercising care with regard to the Beck pro- 
gramme could be found than in the Clarkson report made at the instance of 
Premier Drury—based upon all the information made available to the 
Hydro’s own auditor. Mr. Clarkson issued a serious warning against pro- 
ceeding with new undertakings at present prices of construction and urged 
the necessity of keeping in view the fact that provincial credit was not 
unlimited and that large funds were required for other purposes at a time 
when the supply of money was short. 

The Government has decided on going ahead with the Chippawa project, 
but even here the necessity for a thorough inquiry is indicated by the fact 
that the estimated cost has already been raised to $40,000,000, a figure 
increased to $60,000,000 by competent engineers, with the possibility of 
eventually going as high as $100,000,000. The grave danger is that the 
expense, will be such that power cannot be secured at a figure justified by 
good business principles, particularly when it is now said that the water 
will have to be cut off from the Ontario Power Company to permit maximum 
development on the Chippawa project. 

The Government’s inquiry should be conducted by competent engineers 
and financiers. It should be a broad and thorough investigation. In the 
opinion of competent efigineers the scope of the activities of the commission 
of inquiry should cover: 

Total supply of power available on each system. 

Total present connected load and demand requirements of all consumers 
each system. 

Increase in demand and percentage by years since beginning each system, 

Annual percentage probable increase with normal growth of manufactur- 
ing business. 

What provisions have been made to provide this increase in generating 
capacity. 

Chippawa Development 


What engineering reports have been made by hydraulic consulting en- 
gineers, and were engineering features of work approved by any consulting 
engineers of standing. ~ 

What water diversion under the International Treaty is available for 
Hydro on Chippawa scheme, and what amount of water is required for full 
development. 


What steps have been taken to secure additional water diversion for 
Chippawa scheme. 

When will power be developed by Chippawa scheme and how much. 

What market with probable increase in the present consumption, plus 
Toronto Railway Company power in 1921,. will be available for Chippawa 
power, and for what period will supply be adequate to meet demand. 

How much power will be required for Hydro Radial System as at present 
approved by municipalities, 

Port Arthur Plant 

What is present consumption at Port Arthur and Fort William. 

What has been the percentage increase in demand by years. 

What is first and ultimate capacity of present development by Hydro. 

What is present cost of work covering first installation and probable 
future cost of completed plant. : 

What will cost of.power at Port Arthur and Fort William be, based on 
resent consumption and first installation. 

What is rate for power charged by Kaministiquia Company. 

Ontario Power Company 


What was capital cost per horse power of power developed at time of 
yurchase by Hydro. 
What is capital cost per horse power of power developed at present time: 
What is operating expense of Ontario Power Company during years of 
“Hydro operation, total and per horse power. . This to include depreciation 
interest and Queen Victoria Park rentals and taxes. : 
What are salaries of officers of Ontario Power Company and names of 
officers. 
Rates 


What is general basis of present rate. schedulds, giving method of 

arriving at municipal cos: of >ower. 
: Is depreciation based on full cost of plant construction, including en- 

gineering, labor, interest and miscellaneous charges during construction. 

Is abnormal cost of line extensions due to war use of power written off 
from earnings, both by provincial systems and by. municipal systems 

What amount of taxes on provincial system are Jost by; or would be paid 
by other owners, to townships, ete., for use of roads, etc based on con- 
struction cost each township, as the assessed value for year 1919 

What amount of taxes would be to municipal systems if 
used for municipal lighting, ete., | ee fe 
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brief illness, in his 68th Pe 
had spent his whole life in the insurance 
business. He had been associated with 
the Atlas company for 36 years, bein 
inspector for some years and then mans. 
ger of the branch in Glasgow, Scotland, 
1891 he was transferred to Montreal as 
Canadian manager of the Atlas Assurances 
Co,, and the National of Ireland Assyp. 
ance Co, When the latter Company was 
disposed of at a later date Mr. Hinshaw 
devoted his efforts to the development of 
the business of the Atlas Assuranes 
Company, and allied companies, the Man. 
chester Assurance Co. and the Essex @ 
Suffolk Equitable Insurance Society 
The late Mr. Hinshaw had a wide business 
and social connection, and was a member 
of the St. James, Montreal, Forest § 
a Club, and Royal Montreal Goif 


Club. 

NORMAN D. JOHNSTON, Canadian 
Trade Commissioner at Bristol for the 
western and southern sections of the 
British Isles, has been in Canada for 
some months. He 1s particularly impres. 
sed with the fact that now is the time to 
develop Empire trade. “The present,” he 
said, “is the golden opportunity for the 


laying of foundations for future trade, . 


I have been through Canada on my pres. 
ent trip from Halifax to Vancouver, and 
have found the manufacturers generally 
loaded up with orders for home consump- 
tion. What I would like to say is that 
the indications are that this condition of 
affairs, the abnormal position after the 
war, will not continue indefinitely, and 
that the wise manufacturers will be those, 
who now that the time is ripe, take ad- 
vantage of circumstances and lay the 
foundations for future Empire trade 
abroad, so that when the home market 
is supplied they will have overseas con- 
nections that will keep their works going.” 
Mr. Johnston has been at Bristol as 
Canadian Trade Commissioner for the 
past four years, and now, during the 
transition period between war activities 
and peace work, has come to Canada in 
order to give the manufacturers here 
every information he could to help them 
develop their export trade to the United 
Kingdom, and to find out what they were 
able to do in the way of supplying 
British dealers with manufactured goods, 


CURRENT OPINIONS 


AN UNWHOLLY ALLIANCE 
Galt Reporter 


Isn’t it about time that the friends of 
Public- Ownership paid some attention to 
the aid the Farmers’ Sun is rendering 
THE FINANCIAL POST and the inter- 
ests for which it stands? How much in the 
line of public utilities would the people 
have received with the POST’S friends in 
court? It’s an Unwholly Alliance that has 
come into being to perpetuate certain 
monopolies. 


ADVERTISING NOT BRIBERY 
Printers’ Ink 


“In many instances advertising is 
nothing more or nothing less than 4 
bribe.” This remarkable assertion is made 
by the Republican, of Chicago, which is 
the personal newspaper organ of Mayor 
Thompson of that city. It was made 
some weeks ago in connection with an 
announcement that that newspaper had 
cancelled all old advert&ing contracts and 
would refuse to @ter into new ones. 

“Large corporations, especially publie- 
service corporations,” the editorial said, 
“employ this form of bribery to silence 
opposition to or to secure support for 
schemes to rob the public. For example, 
when you see the advertisement of a cor- 
poration that has no competition in that 
community it is safe to wager that the 
corporation has an axe to grind.” 

In the same issue is a page attack on 
the Chicago Telephone Company for do- 
ing institutional advertising of the type 
mentioned. It is declared in the attack 
that, inasmuch as the telephone company 
has a monopoly of the telephone business 
in the city, there can be no possible 
legitimate reason for expensive news- 
paper advertising, “the cost of which 
comes out of telephone subscribers.” 

While the intelligent, at least those 
who know the truth about advertising, 
will consider this sort of thing cheap 
political claptrap, attacks of the sort do 
find response in the minds of many of 
the publie who already have pre-conceived 
prejudices against corporations per 8 
and the net effect will be a weakened 
belief in all kinds of advertising. There- 
fore, every advertising man ought to 
hammer home the fact that advertising 
is a clean-cut business proposition. It 
should be sold just as other first-class 
merchandise is sold. on its merits. 


A ROWELL-CALDER BUDGET 
Toronto Telegram 
Sir Edward Kemp, Minister without 
portfolio in the Borden Government, did 
not wait for Sir Henry Drayton's first 
budget speech. The Canadian National 
day train took Sir Edward away from 
the scene of his losing fight for a pro- 
tectionist budget. Sir Edward fought 
hard. The fight ended as all fights end 
in controversies that are decided by Sir 
Robert Borden’s last word. Sir Robert 
Borden always speaks his last word in 
favor of policies dictated by Hon. New- 
jon. Wesley Rowell, or Hon. James A 
Calder, or anybody and everybody but 4 
Conservative and a protectionist. 
‘Cynies insist that Sir Edward Kemp 
marched off with the spoils and honors 
of war when tariff reduction did not lay. 
its devastating hands on the enamel ware 
industry. The four walls of the Kemp 
factory do not bound the limits of Sir 
Edward Kemp’s interests in public *f- 
fairs. Sir Edward fought for the faiths 
related to the industrial greatness ° 
his country and the future usefulness of 
the Conservative party. The issue of the 
fight was decided against protection. The 
servative party has no effective de- 
fenders inside the Borden Government. 
Sir Robert Borden, Hon. Arthur Meighe®, 
Hon. C. J. Doherty, Hon. Martin Burrill 
and Sir George Foster are the Conser- 
patie mepperss of Hon. J. D. Reid, oF 
Sir Edward Kemp. These Conservatives 
are always ready to throw their party’s 
welfare and their party’s principles 
the wolves of ise. The fate of 
ir Edward was the fate of every 
te 
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INVESTMENT 
LIST 


Government Bonds and well selected Municipal and 
Corporation Bonds afford the investor unusual op- 
portunities at the present time. 


The income now obtainable from the securities in our 
June Investment List is almost double that which 
was obtainable in pre-war times and should help in 
some degree to equalize the needs for larger incomes 
to meet increased living and other costs. - 


Copy of June Investment List gladly sent on request. 


A. E. AMES & 
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Investment 
Securities 
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BRITISH COLUMBIA 
MUNICIPALS 


Royal Financial Corporation, Limited 
Capital Paid Up 
$566,220.32 
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E. B. McDERMID 
Managing Director 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 


who are readers of THE FINANCIAL POST. 


Many questions respecting securi- 


ties are answered by mail direct. We would remind correspondents that it is now - 
necessary to enclose 8 cents in postage stamps to cover postage on answers direct, 
Oe re lineeeamaenatne 


N. S. CONSTRUCTION 

Subscriber, Walkerville—-Will you kind- 
ly tell me when the Nova Scotia Con- 
struction, of Sydney, C.B., paid their last 
dividend and the amount. Any infor- 
mation you can give me in regard to 
this company will be appreciated. I have 
a number of shares in the company and 
am not pleased with the way they have 
been doing of late. 

The Nova Scotia Construction Com- 
pany is a concern that has been in 
existence in thé Province of Nova 
Scotia, with its head office at Sydney, 
for a number of years and has carried 
through some very large undertak- 
ings. One of its jobs was the mil- 
lion dollar pier for the Canadian Na- 
ticnal Reilway at Halifax. It is com- 
monly called “Pier 2” and became 
very well known as the point from 
which Canada’s troops left this coun- 
try for overseas service and at which 
they disembarked on their return. The 
general manager of the company is 
H. Lindsay, resident in Halifax.. Two 
years ago they purchased the plant, 
wharf and warehouses, on Lower 
Water Street, probably one of the 
best: waterfront properties in Hali- 
fax. This cost $125,000, and repairs 
that had to be made cost from $50,- 
000 to $75,000 more. This purchase 
was the immediate reason for the dis- 
continuing of the dividend which had 
teen paid at the rate of 10 per cent. 
for some time. The company put its 
earnings. into capital when it made 
this investment, which is considered 
to have been a satisfactory-deal. It 
owns the only sand and gravel beach 
accessible to Halifax and has a com- 
plete plant for handling the material 
on a large scale, which is sold f.o.b. 


at Halifax, so that the transportation 
plant is kept occupied profitably. The 
company built, after the completion 
of Pier 2, the Furness-Withy piers 
and buiidings, at a cost of half a 
million dollars. It has three substan- 
tial contracts in Halifax at the pre- 
sent time—the addition to the Vic- 
toria General Hospital, $500,000; 
branch for the Royal Bank, $75,000; 
new school building in the north-end 
of the city, $250,000. One of the 
directors informed THE FINANCIAL 
POST that the company expects this 
year to be good, and while he would 
not say that a dividend would be paid 
he expressed the opinion that there 
was some chance that seven per cent. 
would be available for this purpose. 
The plant wharf was desirable, he 
said, in order to give the company a 
place where they could economically 
deliver the sand and gravel to con- 
tractors in this city. 


MINING STOCKS 

Subscribers, Feversham.—Kindly favor 
me your opinion of the Mining Corpora- 
tion of Canada; McIntyre Mines and Hal- 
linger Mines, and say if you consider 
them a good speculative investment, and 
safe. 

The three mining stocks you men- 
tion could all be classed as godd 
speculative investments. 

McIntyre Mine is one of the com- 
ing mines of the North. In fact, it 
is a big producer now and one that 
is paying big dividends, but we feel 
that its best days are ahead. It is 
now paying a dividend of 15 per cent. 
and the stock is selling at slightly 
over twice its par value. We would 


More Valuable 


Than Gold 


are Canada’s forest and water power re- 
sources. The world must have pulp and 
paper, and Canada has the only available 


lus. Moreover, the 


test paper mar- 


ket in the world — the United States — is 


right at our door. 


The present-day investor in the securities of 


an outstanding Canadian pul 
enterprise is assured not only o 


security bt 


of generous income and of appreciation in. 


capital invested. 


We shall ee $4,000,000 of Abitibi 6% General 


Mortgage 


On most attractive 


To ensure allotment, advise us immediately of the 
smeust you may Wise to Cae, A and 


formal application form 


besent byreturn of mail. 


*| line. 


CORPORATION 


Royal Securities 


Lim 


It B&D 


two. It has seen its best days, al- 
though the company has energetically 
been going after new mines. The 
purchaser of Mining Corporation at 
the present time would probably have 
the total amount of his investment 
returned with some additional income 
yield, but the dividends received 
would have to be classed more as 
capital return than as direct yield. 
There are untouched sources of min- 
eral wealth in this country and if 
Mining Corporation continues to ac- 
quire new preperties to work as its 
old ones are exhausted, there is no 
doubt it could pay dividends for 
many years to come. 


INTERNATIONAL GOLD 


A. C.,‘ Hamilten—Some years ago I 
bought some shares of stock in the In- 
ternational Gold Mining and Milling 
Company, Denver, Colorado. Can you 
tell me if this company is still in ex- 
istence, or if the stock is worth anything. 

In reply to inquiries which we made 
in Denver we have received the fol- 
lowing: 

“Regarding International Gold and 
Milling Company we are sorry to in- 
form you that we are unable to get 
any information whatever on _ this 
company. It is not listed on any of 
our exchanges, nor can it be located 
in any of our mining records. We as- 
sume this is one of the many ‘dead 
ones‘.” 


BUSINESS PAPERS AND 
COBALT AND LABOR 


Help to Bring Them Together 
by Creating a Better 
Understanding 


By JAMES H. McGRAW, 
President MeGraw-Hill Company, in an ad- 
dress before the annual convention of the 
Chamber of Commerce of the United States. 

There is a business paper for prac- 
tically every trade and profession in 
the country. The editors of these 
papers are alive to the fact that work- 
men of to-day are managers of to- 
morrow, and have an opportunity for 
leading the thinking of their indus- 
tries in no uncertain way. America 
is still a land of opportunity in indus- 
try, and hundreds of business papers 
to-day are pointing out individual op- 
portunities for men, making them bet- 
ter merchants, better engineers, 
literally acting as text-books for the 
teaching of common-sense economics 
in industry. ; 

The business press is pointing out 
the practical plans that have been 
and are being worked out in individ- 
ual plants for bringing men and 
management together. We can make 
rules and we can agree on fundamen- 
tals with regard to the relations be- 
tween meh and men, but no plan will 
succeed and no rule will work unless 
the “white-collared” workers in the 
office, who are responsible for carry- 
ing it out, have an actual working 
contact either themselves or through 
others in sympathy with their ideas 
with the overall-clad workmen in fhe 
factories. 

Take increased production—the in- 
vention and the application of ma- 
chinery to increased man-power. 
Automatic machinery is merely an- 
other method of multiplying the think- 
ing ability of individuals. Automatic 
machinery does not replace men; it 
multiplies the thinking ability of men 
and increased productioon. If this one 
thought could be developed among the 
men in industry, there would be a 
more willing acceptance of automatic 
machinery as a basis of accomplish- 
ment by the great group of workmen 
known as “common labor” or “unskill- 
ed labor.” 


The mechanical and machinery 
papers each week carry pages of in- 
formation that have to do with the 


{turning out of more product in less 


time. Men by the thousands are read- 
ing these papers weekly. These men 
put into operation the good ideas they 
get from business papers, and each 
year the progress in art is registered 
through pages of the engineering and 
technical publications. 


BENZOL AS MOTOR FUEL 


Thousands of gallons of benzol, a 
by-product of coke, are now being 
used for motor fuel. While being 
much more combustible than gaso- 
line, benzol has not as yet reached 


the highest stage of refinement, and 
present results are best when it is 
mixed in equal proportions with gaso- 
Heat and cold also have a 
totally different effect upon it than 
upon gasoline. Ford chemical labora- 


tories, however, are doing a great 


deal of experimenting and soon hope 
to be able to refine it so it can be 
conditio: 


venes: 


A-B-C of Investing 


Public Utility Bonds 


By THOMAS A. BAXTER, 
Correspondent, Guaranty Trust Co. of New York. 


Generally speaking, each public 
utility company holds a franchise 
which, although conferring a monopo- 
ly in its particular field, is a con- 
tract designed to afford due protec- 
tion to the public against the abuse 
of the corporation’s exclusive privil- 


eges. At first, these franchises were 
perpetual, or for along term of 
years; the more recent practice, how- 
ever, is to grant them for a shorte: 
term, subject to revocation upon due 
notice, with provision for the muni- 
cipality to take over the plant upon 
an agreed basis of valuation. 


The terms of the franchise are im- 
portant, for the franchise or contract 
under which the company operates 
gives it the right to use the public 
streets, and, where necessary, to pre- 
empt private property for the public 
service and its own profit. 

Perhaps the most interesting fea- 
tures to an investor are those relating 
to the length of the period covered 
by the franchise, and on what terms 
the franchise may be renewed. Unless 
the terms of renewal are quite defin- 
ite, bonds should mature before the 
franchise expires, as in negotiating a 
new franchise the company may lose 
some of its valuable privileges. 

Though occasionally a franchise 
may be subject to alteration at the 
will of the granting authorities, its 
most burdensome condition is likely 
to be the limitation placed on the 
rates to be charged. To be sure, some 
such restriction 1s a necessary con- 
dition of any legalized monopoly. Cer- 
tainly it would be unthinkable to let 
a corporation endowed on account of 
its public character with such unus- 
ual privileges, protected by the people 
from competition, charge “all the 
traffic will’ bear.” The difficulty has 
been to find a plan that would protect 
the public from extortion without 
strangling’ the company during any 
prolonged period of rising costs. This 
has been notably true of the electric 
railways, which, throughout the land 
have found the conventional five cent 
fare inadequate to meet the increased 
wages and prices that have been one 
of the consequences of the world war. 

To-day the tendency seems to be 
toward abandoning the fixed fare in 
favor of some more flexible system 
that will insure an adequate return 
on the investment used for the public 
service. Tye essence of the “service at 


cost” plan adopted for the Boston 
Elevated Railways, for instance, is 
recognition of interest on capital as 
an element of cost, and at regular in- 
tervals revisions of the fare, up or 
down, to bring the income into line 
with this “cost.” In mny cases, com- 
munities have become partners of the 
companies, the profits in excess of 
some fixed return being divided be- 
tween the cities and the companies. 


A characteristic development in the 
utility field during the last fifteen or 
twenty years has been the growth of 
great holding companies. These own 
the stock of smaller local corpora- 
tions and devote themselves to the 
financing, building and operating of 
enterprises throughout the country. 
Through them innumerable communi- 
ties, no one of which could itself em- 
ploy high-priced experts, have at 
their disposal the services of the best 
engineering brains in the country. 
The parent company is in a position 
to raise capital much more cheaply 
than one of its almost unknown sub- 
sidiaries in some isolated Village; in 
addition to the recerd of its officials, 
often leaders in their field, the diver- 
sification of its interests attracts the 
conservative investor. One prominent 
company in the United States draws 
its revenue from a variety of utilities 
in nearly two hundred communities, 
so that any loss in one enterprise 
may be balanced by the prosperity 
of another, and the danger of all get: 
ting into trouble at once is at a mini- 
mum, 

The objection waith may be made 
to this system of scattered holdings 
even when well managea and conser- 


vatively financed is that it separates | 


the owners from the community 
which they serve. Absentee Jandlords 


A Real Analysis 
of Canadian Stocks 


Seri as cbse come 
ial data indicating the true 
strength or weakness of the 
and common stocks. 

(All arranged in skeleton 
form for easy comparison. 
- This compilation will be in- 
valuable to every investor 
and trader who wishes to be 
guided by facts rather than 
by eohel 

@ Mailed free on application. 


Write for “Analysis, A-38 
GREENSHIELDS &CO. 
INVESTMENT BANKERS - 


14 King St. East, Toronto 
MONTREAL OTTAWA 


PETROLEUM PROBLEMS 
Advancing prices for petroleum | 
products are bringing home to con-: 
sumers the realization that the oil 


supply, not only of this country but ; 


of the world, is inadequate to meet 
the constantly-increasing demands. — 
Great as has been the development of 
oil resources, says “The Annalist,” 


New York, production has played a : 


losing game in the race against the 
ingenuity that has broadened the field 
for the use of oil: And now, with con- 
sumption gaining by leaps and 
bounds, it is suddenly realized that the 


| old-established fields are playing out, 


have never been popular; in a busi-| and some of the newer developments 
ness to which the goodwill of people | have already shown the signs which 


and legislators’: mean so much as it 
does to public utilities, it seems par- 
ticularly unfortunaté that local own- 
ership is not more common. 

This, in fact, is the direction in 
which we should do well to move. So 
long as the investors mean, in the 
mind of the people, “capital” arti “big 
business” pleas for adequate rateq 
and liberal treatment will never be 
politically popular. When the voter 
and his neighbor are financially in- 
terested in their local utlities we 
may look to our legislators with in- 
creasing hopes for fair play. 


are the signals that the life of the 

fields is fast ebbing. This is nothing © 
new to oil men. Wells are never ex- 
pected to go on producing for ever. 


Eventually they must cease to flow, , 


and it is because of this that the big 
companies have always appropriated 
large amounts of money to carry on 
exploration work. 7” 


Samuel P. Colt, chairman of the board 
of United States Rubber Co., does not’ 
believe that the automobile industry of 


the United States will be adversely éffect= 


ed even though a readjustment in general 
business conditions takes place. 


Victory Loan Bonds 


and the 


Income Tax 


Tax exempt Victory Loan Bonds of the Dominion of Canada 
afford an exceptional opportunity to the possessor of an income 
of $5,000 a year or more. 


As an illustration,—a man earning $8,000 a year, desiring to 
’ invest $2,000, would be forced to look for a taxable investment. 
yielding 6.27% to equal the 5.55% net afforded by tax exempt 
Victory Loan Bonds (1933 maturity), while the possessor of a 
$12,000 income would require a taxable investment yielding 
6.42% to afford the same net return as that afforded by the 
same Victory Loan Bonds. 


The following table shows the rate of interest which individuals 
with certain incomes would be required to secure in making 
further taxable investments, in order to receive a net return 


of 5.55% 


Income 


Interest Return Income 
Required 


Interest Return 
equ 


10.31% 


To possessors of substantial income, we recommend 1933 
maturity Victory Loan Bonds (Tax Exempt)—price 994 and 
interest, yielding 5.55%, or 1937 maturity (Tax Exempt)— 
price 101 and interest, yielding 5.41%. 
To possessors of smaller incomes we suggest 1934 maturity,— 


price 96 and interest, yielding 5.91%. 
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‘THE CANADA TRUST COMPANY 
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AEMILIUS JARVIS & CO. 


BANKERS 
DIRECT PRIVATE WIRES TO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK EXCHANGE 


CORRESPONDENCE INVITED . 


JARVIS BUILDING 
TORONTO 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 


Members 
Toronto Stock Exchange 


Montreal Stock Exchange 
21 JORDAN STREET - TORONTO 


We Offer a CONSERVATIVE INVESTMENT 


7% First Mortgage Bonds 
Maturing April Ist, 1927 


of a Canadian Pulp & Lumber Compapy in successful operation 
for over forty years. 
PRICE: Par and Accrued Interest 
With bonus of Common Stock. 


Full Particulars Gladly Sent Upon Request 


T. S. G. PEPLER & CO.. 


. BOND DEALERS 
ROYAL BANK BUILDING - - - - TORONTO 


Investment Opportunities of the Steel Merger 


Underlying Securities which should appreciate in value as a result ' 
‘of the consolidation. 
Canada Steamship Lines 5% First Mortgage Bonds 
Can be purchased at the present time at a price to return 744%. 


Net assets conservatively estimated as equal to five times the amount of 


the issue. 
The average earnings for the four years ending December 31st, 1919, 


were equal to overaseven times the bond interest. 


Dominion Steel Corporation 6% Preferred 
Present price 78 returning over 714%. 
Can be exchanged for 7% First Preferred stock of the British Empire 
Steel Corporation. On the exchange the return will be increased to 8.86%, 
The Preferred stock is secured by 6% Income Bonds of the Dominion Steel 
and Dominion Coal Companies. ‘ 

v In the past five years net earnings applicable to the Preferred stock 

averaged over nine times the dividend. 

Canada Steamships 7% Cumulative Preferred 
Present price 85 returning 8.23%. 
This stock is exc geable for an equal amount of 7% First Preferred 
stock of the British Empire Steel Corporation. Holders making the ex- 
change receive in addition 10% bonus of Common ‘stock in the new 


Company. 

On December 3lst, 1919, the Canada Steamships Lines had tangible assets 
exclusive of goodwill after deducting current liabilities and bond issues 
equal to $184.00 on the Preferred. ’ 

We shall be glad to furnish further particulars on request. 


McCUAIG BROS. & CO. 


Members of the Montreal Stock Exchange 
Cor. St. Francois Xavier and Notre Dame Streets, MONTREAL 


| Canada’s 
Most Prosperous 
Industry 


The World is looking to 
Canada for 


rFUL?P . 


| Write for descriptive circuiar of new 
fesue of a company that will produce 
20000 tons per anaum. 


~ ThorntonDavidson&Co. 
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Joverdue, and the attention of Attor- 


“RiEWS OF THE BOND MARKET 


ONLY PORTION OF BOND CLUB FORMED = | CITY OF HALIFAX | 
MANITOB A BOND Bond dealers of Quebec City have IS IN NEED OF AN 


organized a Quebec Financial Club. 


ISSUE IS SOLD The executive committee is composed EXTRA $1,000,000 


of Neuville Belleau, Rene Dupont, Ar- 


ur ! Oo Hamel, Leon Des- cen 
Rivieves, Boisert, Lieut.-Col. Cook,}Methdd of Raising That 


A eo D.S.O., and Cortlandt Fages. Amount Has Not Yet 
Purchase $1,000,000 | |SASKATCHEWAN TOWN Been Decided 
Ser PRACTISING ECONOMY| pROKERS PROTEST 
MARKET DULL 


—_—— Will be Few Bond Sales From/ pho Not Favor Suggestion That 
More Activity in Tax-Free Vic- That Province During Commercial Club Handle 


rory Ronds. But Business in [| Coming Year Bonds—Invasion of 


Bond Market Conducted By Stall Representative. Important Business 
Along Restricted Lines REGINA.—Saskatchewan munici- Be Mpiepenaree™ © 
: : ; _ |palities will be in the bond market to ‘HALIFAX.—A vigorous organiza- 
Business in the Canadian bord mar- only a small degree this year. The tion in this city, known as the Com- 
kets continued along the same re-|,.\, policy of the local government mercial Club, publishes a weékly bul- 
stricted lines followed in the past few board to grant no authorizations for letin which is very generally read by 
weeks. While there was a fair volume |}onq sales until the sale: has tenta-| 1+. mombers. In its last issue it had 
of small business the tone.of the BSS | tively heen actanged wil tend to curb}. article regretting that the club had 
kets was generally duil Investors | new issues, except for essential pro-|74+ taken in hand the selling of the 
and dealers alike are taking precau- ‘ects. It is realized by leaders in ‘ion dollar issue of city bonds 
tionary measures these days, and are |". |) that | Half million dollar is y 
in municipal life in Saskatchewan which the city council decided to sell 


awaiting a decided improvement in ised rigidly iu . : 
. econemy must be exercised rigidly through the brokers of the city, giv- 
ciated oo ea apt every phase of local finance, not only ing them for their trouble a commis- 
ee for securities ox ie presént | enable many localities whose debts | <i5,, of 1% per cent. The bulletin re- 
time are generally low, it is the gen-| Dave Cuterown their Size and popu-| marked. that in that event the com- 
eral opinion that the lowest point has | /@tion to get on a solid basis ag@lN,) mission of $7,500 would have been 
not as yet been reached but also to avoid the high rates that! .vaitable for some charitable purpose, 
ax-free Vi be d must now be paid for money. At the| snd it concluded by expressing the 
The tax-free Victory bonds are ~ yr present time the smaller municipali-| hope that when the next loan came 
are ee ae ties of the province find it difficult to| sione the club be ready to undertake 
week, ‘The declaration of Si Rey er oa SPE | ae ee 
Dra te definitely erhaacte nae basis. This brought a remonstrance from 
ti yi b ing thi ; ar k ’ Last year the sales reported to the} one of the brokers, who is a member 
re aces bee si yalnbeed Neh sale Saskatchewan local government board of the club. He contended that not 
- a 0 3. ee ere Su aed a totalled about $4,000,000. So far th's only could the club not have done the 
One laree bond howse points out that |Ye@™ the ‘total of sales have been | work; but it would have failed if the 
whereas in the past three or four |2%ound $1,000,000 and it is doubtful | attempt had been made, and that such 
ears immense sums of capital were|t the total will much exceed half of} action would have been an invasion of 
: lied t tional ses bv the |J@8t year’s figure. Most of the bond| an important business which could not 
app = BP igccoe paeneses oe issues are for schools and telephones. | be justified. It is likely this will be 
areuld ek Sidi ba . Nag Mesa for | _ Saskatoon is still endeavoring to| the last heard of such a proposition 
this purpose and capital must there- | finance the installation of a steam) and that the brokers will be left in 
fore seek investment in the existing | turbine in its pumping station. Since} possession of the field when the city 
volume of securit the city’s call for tenders for its/ decides again to adopt this method of 
While th si b f il $700,000 issue received such a cold re-} marketing any of its issues. 
cre ‘dann ig mae nae ception, Commissioner Yorath and Bond Issue Sold 
there was but one important trans- Mayor Young have conferred with ee The half million issue has been dis- 
members of the local governmen posed of, but the city of Halifax has 


| popper Pears Metta ce 5 mga board, and Mayor Young is going to} suthority to borrow a million dollars 


$ i - 
dicate headed by Woon, Gandy & Coz the East to endeavor to arrange 4) more, and it will need that amount. 
:; 3 Ss I loan of $250,000. At the previous meeting of the city 


ana including the [Illinois Trust & : 7 
Savings Bank, Chicago; Dominion council a motion was made to borrow 


Securities Corporation and A. E.| MAY LOOK TO U.S. - sins rie but bg was semen 
Ames & C ane i subsequently an e matter was re- 
for this oat is $9.66" payable _ MARKET FOR FUNDS ferred to the ae ee se to fig- 
American funds. The issue was ori- Suggested That Government ure out exactly now much money is 
ginally for $2,769,000, of 5-year, 6 per Ma Fi Railroad Pur- | cally needed. This is where the mat- 

ay finance ter stands now. The general impres- 


cent. bonds, but the bid of the suc- : 
cessful tenderers of 89.66 was for $1,- chase Across Line sion is that the city will in 
the end have .to get the round 


000.000. with an option of t reeks a : a ec ul 
on the balance, or 89.39 for the whole | , Lesislation pending in the Dominiow | raition. How it will be  obtain- 
block. ' eo ate cstlas “a ar af te rrp coun. |i Whether by asking for ten- 
Bide in Ameri 019 MUCE OL TANEO nterest | etS ot fixing a price and paying the 
nds in Americou Funds try. into one system arouses interest/+ bers to dispose of the issue, or 
There were a number of offers for |in the measures that the Government sending telegrams to investment 
the bonds, all bids being made in| proposes to adopt in order to finance | houses, as the Provincial Government 
American funds, which would bring |this undertaking. The “Wall Street | did, with the result that they got the 
the price realized above par when cal- | Journal” in discussing the railroad sit-| money at a rate that works out at 
culated in Canadian funds, Some de-j uation in this country makes the/5 79 per cent., is not known. The 
lay was experienced in ennouncing the | statement that present prospects in-| chances, it would seem, do not favor 
result owing to the complicated nature | dicate that the Canadian Government the local broker method this time. 
one aziore sive, Ts may shety lok fd Unie Baie | "aya Prevent Sti 
y : The Works Department of Halifax 


Wood. Gundy & Co.: the Tlinois|ther pointed out that in geographical ; 
Trust & Savings Bank, Chicago; Domin-| extent this system will far exceed on not ne ee = with the 
ion -Securities Corporation, and A. E./any road or group of roads under one ae Vere . eens 
Ames & Co., 89.66 for $1,000,000 with an| management, south of the interna-| 4t the recent meeting of the city coun- 
’ cil, complained bitterly of this, and 


ontion for two weeks on the balance, or|,. . : : 
; . ine, even without its command | ~~? ; 
89,39 for the whole block. tional line, even said that if the mayor had not loaned 


Aemilius Jarvis & Co‘, Toronto; Halsey of an ocean fleet, when completed, of the city $1,000 out of his own pocket 
Stuart & Co., Chicago; Wm. A. Ross &|63 steel cargo vessels of a dead : ’ 
eee ; : to pay wages there would have been a 
Co., of Winnipeg, 89.57 for $1,769,000, | weight capacity of 372,500 tons. - e sae = 
as : $ . : Stee strike. Here is the way City Engin- 
ith an option on th balance of $1,-/ A fact bearing with special interest ; 
000,000. , : eer Doane concluded his letter to the 
; ‘ . {upon the question of financing for ; : 
National City Company and Harris, thi t it j inted out, is that mayor on this subject: 
Forbes & Co., 88.88 for the whole block. is system, it 18 poin out, 18 a “It is an impossible situation from a 
Continental & Commercial Trust Co.,|the Canadian Government has invest-/| labor standpoint and the Works Depart- 
nen the — oe and Panes: ed upwards of $150,000,000 in these pet sea Bs be 8 the mercy — a 
c. x ollins Son, oston; f s : : . | cold- e inance Department who are 
Compton & Co., W. A. Mackenzie & Co., aa ys and that 7 uae tae gaat, not in touch with the men who expect 
88.65. stitutes a charge agai © Te- | their pay once a fortnight. If your Wor- 
Th f Pembroke is di : venues of the system subsequent to| ship had not loaned the city one thousand 
xe towr. of Pembroke is disposing | 4), 44 of all other existing securities.| dollars to satisfy the men on the last 


£ : So 
of a debenture issue of $37,439.75,. The Government advances have been nrgps ed ay, a. re nome : Se 


a eee -. rate — 6 ng made for refunding, and for improve-j which would further embarrass a situa- 
a9 an ee in . = a ‘eae *|ments and new equipment. An unus-|tion which was already strained to its 
aay eee eo oo | ual feature of the equipment issues of | breaking-point. It cannot be in the city’s 


issue of $100,000 20-year bonds, guar- | ‘ interest to run the risk of encountering 
. : these roads is that under the Cana- Pte : : : encoun 
, ‘ : milar situat h 
anteed by the Province of Ontario. dian law the rentals payable for the oe a am aur o ata ee t comune your 


use of the pledged equipment rank/|strongly that the total appropriation be 


INTEREST PAYMENTS DELAYED | 4, operating charges against the re-|Placed to the credit of the Works De- 
Serie venues and so come ahead of int t partment so that they cannot be made 
- SO come ahead Of Interest | the catspaw of the Finance Department.” 


Town of Latchford Awaits Appoint- charges even of the existing mortgage 
ment of New Treasurer debt. circulation has it, the 
: x proceeds to be 
Holders of Town of Latchford de- ee en distributed among the returned sol- 
bentures are_ experiencing difficulty; ROND ISSUE FOR diers of the municipality in the form 
in collecting interest which is now SOLDIERS’ BONUS of an extra bonus for war service. The 
plan adopted by the municipal coun- 
ney-General Raney, of the Ontario . cil provides for a grant of $500 to 
Government, has been directed by the Council to Keep Pledge Made each man who had taken part in the 
Bond Dealers’ Association to the un- During Municipal great war. eg 
satisfactory manner in which the Contest In discussing this offer one broker 
town’s financial business is handled. _————- stated that he had decided definitel 
As further evidence a note recently In these days when banks and/on the receipt of this information o 
received by a Toronto bond house ex-/ other financial institutions are rigidly | refrain from making a bid on this of- 
plains in a measure ‘the situation| curtailing loans, and municipalities |Yering. He did not wish to be a party 
there. It contains the information| are refraining from undertaking any | to any municipal council’s pledge 
t a registered letter addressed to/| additional expense, other than abso-!| made during the heat of the municipal 
the town treasurer has not been de-|lutely necessary, in connection with | campaign, and which they felt them- 
livered for the reason that the party improvements. during’ a period in| selves obliged to keep contrary to 
to whom it is addressed has been out| which price inflation is at its height, | their wish in order to keep faith with 


of office for more than a year, and his|it is'an event of outstanding impor-|the public. While appreciating the! 


successor resigned recently. The let-|tance when a municipality has the ition of the returned soldier 
ter has as a consequence been held |effrontery to endeavor to raise money thought that money could be Seiten 
until appointment of a new treasurer|in the public market for any other/at-the present time to @ purpose 


has been made. The Attorney-Gen-|than a constructive purpose. Bond | which would productive more 
‘jeral is recommended by the associa-| dealers in“Toronto ; discussing this | widesy lien Btnce: satan ~| 


x . Sara 


jure on, this| week a bond issue 
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McDonagh, Somers & Co. 
Gevernment and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. McKINNON DEAN H. PETTES 


We recommend 
the purchase of 


Victory 
Loan 


At the following prices: 


Maturity Price 
1922— 99 and interest, yielding 5.86% 
1927— 99% and interest, yielding 5.58% 
1937—101 and interest, yielding 5.41% 
1928— 99 and interest, yielding 5.82% 
1933— 9914 and interest, yielding 5.55% 
1924— 98 and interest, yielding 6.01% 
1934— 96 and interest, yielding 5.91% 
Orders may be telephoned or 
telegraphed at: our expense 


W. L. McKINNON 
& CO. 


McKinnon Bldg. ~- Toronto 


Rata ats 


WE OWN AND OFFER 


$9,000 City of Hamilton 4%% April, T Assini 
_. 1922-23, Payable in New York. own of Ass . 


$1,500 City of London 6%, April, 1923. 
Payable in New York. 


£5,000 Grand Trunk Pacifie 3%, 1962. 
£5,000 ee of Saskatchewan 5%%, TENDERS 


Particulars on application. 
ERS for purcha 


Morgan-Dean, Harris & Co. siniboia, Saskatch 
802 Bank of Hamilton Bldg., benture bonds bearing 
Hamilton, Ont. | ent. per annum to be 
*Phones : R.6853-4 } instalments of princip 
any branch of the Uni 
4 ada or the National 
York. For further p 
Si the Town Clerk, Assi 

Investment Securities 


STOCKS, BONDS 


PRIVATE WIRES :— 
NEW YORK 


TORONTO 
HAMILTON 


FAIRBANKS, GOSSELIN 
° & CO. 


Members 
Montreal Steck Exchange 
103 Netre Dame St. West 


Maritime Province 
Securities 
IF BUYING OR SELLING, 
Write or Wire— 
| JOHN, N.B. 





zh, Somers & Co. 
and Municipal Bonds 


inion Bank Bldg. 
TORONTO 
Canada 


At the following prices: 


Price 
and interest, yielding 5.86% 
and interest, yielding. 5.58% 
and interest, yielding 5.41% 
and interest, yielding 5.82% 
and interest, yielding 5.55% 
and interest, yielding 6.01% 
and interest, yielding 5.91% 


may be telephoned or 
phed at our expense 


McKINNON 
& CO 


wBldg. ~~ Toronte 


VN AND OFFER 


of Hamilton 44%% April, 
PS. Payable in New York. 


pf London 6%, April, 1923. 
ble in New York. 


h Trunk Pacific 8%, 1962. 
ince of Saskatchewan 5% %, 


lars on application, 
Dean, Harris & Co. 


RENE-T. LECLERC 


MOMTREAL 
160 St. James Street, 


(Established 1901) 


QUEBEC 
76 St. Peter Street, 


APPOINT 
The 


Toronto 


General Trusts 
Corporation 


YOUR EXECUTOR AND TRUSTEE 


Established in 1882, this is the oldest trust company in Canada. 
The experience of its officers and staff in administering estates 
and trusts of every description guarantees to estates coming under 
its care the efficient and economic administration to which your 


estate is entitled. 


The Toronto General Trusts Corporation 


Head Office 


- Toronto 


Branches: Ottawa, Winnipeg, Saskatoon, Vantouver 


cor 
Stability in Investment 


Ww 
5% cipal at 

2 0 and is 
modern 


pay 544% interest, quarterly, on de- 
posits of $500 and multiples thereof. 
We guarantee payment of interest and prin- 


maturity. 


Short-term investment of two to five years. 
Your money is invested in first mortgages 
safeguarded by 
finance. 


every method of 


Call or write us to-day. 


MERCANTILE TRUST COMPANY 


HAMILTON an 
s A. Birge, it 
ve Macdid, Bentenr 


e/ CANADA. Limited 


ete ONTARIO 
Major Hi L. Roberts, Vice-President 
See temas Turnbull, Vico President 


Look to the Future 


FTER present needs 
comes preparation 


for the future. 


Tomorrow 


can be faced with confidence 


if your 


funds are invested 


in carefully selected Bonds 
and Preferred Stocks 


" 


ee ee ee 


10 King Street East, 
Totonto, Ont. 


O94 @ 


ee 


yielding regular returns. 
Ask for our monthly list. 


THE 
NATIONAL CITY COMPANY 


Canadian Head Office: 
74 Notre Dame Street West, Montreal. 


cn Ks aes | 


—— 
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Town of aceite Sask. | CITY OF SARNIA 


oe 


TENDERS WANTED 


FFERS for purchase of Town of As- 

siniboia, Saskatchewan, $13,500 de- 
benture bonds bearing interest at 7 per 
cent. per annum to be repaid in 20 equal 
instalments of principal and interest at 
any branch of the Union Bank of Can- 
ada or the National Park Bank, New 
York, For further particulars apply to 
the Town Clerk, Assiniboia, Sask. 


DEBENTURES FOR SALE 


SEALED tenders addressed to the under- 
signed and marked on the outside, 
for Debentures,” will be 
ceived up to noon on Tuesday, the 22nd 
day of June, A.D. 1920, for the purchase of 
Fifty Thousand Dollars ($50,000.00) twenty 
(20) year six per cent. debentures of the 
Municipality of Lawrence, issued 
Municipal Act” and amend- 
ments thereto. The highest or any tender 
Rot necessarily accepted, 
For further information address 


D. ZH. PAYNE, ESQ., 
Secretary-Treasurer, 
Rural Municipality of Lawrence, 
Freedale, Manitoba. 


re- 


DEBENTURES FOR SALE 


Teens wi be received up to and ine 
eluding 2ist day of June next for an 
eve of debentures of the Town of Shaunavon, 


ie 


TENDERS FOR DEBENTURES 


‘TENDERS will be received by the un- 

dersigned up to Friday, June 4th, at 
5.00 o’clock P.M., for the purchase of 
Debentures to the amount of $100,000.00, 
as per statement bélow. 

Delivery and payment to be made with- 
out any deduction at the Bank of Mont- 
real, Sarnia, and accrued interest to the 
date of delivery to be added to the 
amount of Tender. 

The highest or any tender not neces- 
sarily accepted. 

B.L. 1104.—-5 Debentures ($1000,00 
each), each year for 20 years (1920 to 
1939), with ‘coupons for interest at the 
rate of 5% per cent. per annum, pay- 
able annually on December 31st, at the 
Treasurer’s Office, Sarnia. 


JAMES WOODS, Treasurer. 


ES 


NEWSPRINT PRODUCTION 


The outstanding feature of produc- 
tion figures of newsprint the past ten 
years, according to the “Wall Street 
Journal,” has been the remarkable 
growth of the industry across the bor- 
der, while output of this country last 
year was practically the same as that 
of 1909. Ten years ago the Canadian 
output was approximately 13 per cent. 
of this country’s, but it has since 
grown from 150,000 tons annually in 
1909 to more than 800,000 tors last 
year. American mills in 1909 produc- 
ed 1,176,000 tons, while the 1919 out- 
put amounted to 1,375,000 tons. of 
the 1,375,000 tons produced last year 
it is estimated Boo 150,000 tons ne 

by” s r 
ce at paper whi 


FIELD OF MUNICIPAL FINANCE | 


ABSENT PROPERTY 
OWNERS HOLD UP 
GROWTH IN WEST 


| Western Cities Suffer From 


Development of Absentee 
Landlordism 


LANDS ARE IDLE 


Advocated That Such Holders 
be Deprived of Vote 
in the Municipal 
Elections 


The purchase of land in the cities 
of the West during the “boom” period 


was carried on largely by speculative | y 


interests. With the passing of this 
period of activity, the demand for this 
class of property fell off almost com- 
pletely, with the result that stretches 
of vacant lands in select locations in 
each city have stood idle from that 
day. The owners for the most part 
reside elsewhere, and they are in- 
terested in the city’s development on- 
ly in so far as it_may enhance the 
value of their properties. As a con- 
sequence, many cities feel that they 


are suffering as to population and 
development. 


The city of Moose Jaw is affected by 
this “absentee landlordism,” as it is 
called, and Commissioner Mackie, in 
a recent address delivered before the 
Great War Veterans of that city, ad- 
vocated that absent owners be de- 
prived of the right to vote in munici- 
pal or school board elections, in or- 
der that they may be stimulated to 
some action to improve their prop- 
erty. The Commissioner pointed out 
the need for a larger population, and 
while at the present time he could 
give no assurance or see any prospect 
of immediately lightening the burden 
of the taxpayer, he stated that he 
had hopes of overcoming this difficulty 
when the question of the absentee 
landlord was courageously dealt with. 
He further pointed out that more than 
2,300 lots out of a total of 5,600 on 
the-sewer and water lines of the city 
were vacant, and capable of housing 
an additional population of 10,000 
without spending ow cent for the ex- 
tension of the cjty’s utilities. Con- 
tinuing he said: . 

I find that of the 15,305 voters on the 
voters’ list last year 6,618 were resident 
and 8,687 were non-resident. I am, there- 
fore of the opinion that no non-resident 
ratepayer should be allowed to vote in 
municipal or school board elections, 
though I would still doubtfully allow them 
to vote on money by-laws. 

In our cities in the West theré is too 
much of what Ireland suffered from, 
absentee landlordism; men who simply 
own land for what they think they can 
get out of it and who have absolutely no 
idea of fulfilling any of the duties of 
citizenship. 

It has been laid down recently by a 
prominent writer in Civic Economies that 
the assessment in towns and cities with 
a population over 20,000 should not exceed 
$1,000 per capita, and the debt should not 
exceed $200. How do we show up in this 
comparison, and how do we compare with 


cities of like population? The following 
table will show 


Comparative Statement of General Debt 
of Municipalities 
Total 
debt 
Assessment per 
per capita capita 
$238.39 
257.90 
330.82 
348.24 
402.72 
254.93 
183.80 
63.92 
101.36 
114.00 
37.45 
94,22 


City 
Regina. . 
Moose Jaw.. 
Saskatoon .. .. .. 
Victoria, B, C. .... 
Edmonton, Alta 
Lethbridge, Alta 
Brandon, Man, 
Charlottetown, P.E.I. .. 
Sydney, N.B... .. 
Moncton, N.B... 
Verdun, P.Q... .. 
Sherbrooke, P.Q... 
Kingston, Ont... R 64.69 
Peterborough, Ont... 749.70 87.33 


One might well ask why the debt per 
capita is so much larger in the West than 
in the East. But the question is easily 
answered, for it must be remembered 
that most of the cities here are compara- 
tively. new and the capital expenditure 
has been incurred, as in the case of Moose 
Jaw, in less than ten yeard, In. 1910 
our net debt was $1,750,000, whereas last 
year it was $5,092,000, an increase of 190 
per cent. 

What Have We Secured? 

Again the question may be asked, what 
have we secured for this outlay? And the 
answer may be given shortly: 30 miles 
more cement sidewalks, 15 miles more 
wood sidewalks, 83 miles more paving, 50 
miles more water mains, 30 miles more 
sewers, a high pressure fire system, an 
up-to-date electric light plant, a water 
service 100 per cent. better than in 1910, 
200 more street lights, a beautiful library, 
a few nice parks and playgrounds, an up- 
to-date fire organization and a fair city 
hospital. ai 

Last year the city supplied 310 million 
gallons of water to its citizens and_sold 
nearly 7%,million k.w. hours of electric 
current. 

We have already seen the enormous 
debt burden whieh our Western cities 
have to bear and naturally desire to know 
if there is any prospect of alleviating 
the situation? Candidly, I do not see any 
immediate prospect of lightening the bur- 
den. The main thing we require is in- 
creased population; when you realize that 


Date — 
May 


| 


| 
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out of a total municipal expenditure in 
1919 of $640,238, $285,468 was required 
to pay interest charges, it will be realized 
how slight is the chance of economizing 
in ‘that direction. But when it is seen 
that of 5,600 lots_.on the sewer and water 
line over 2,300 are vacant and capable 
of housing an additional population of 
10,000 people without expending one cent 
for the extension of the city’s utilities, it 
will be realized that there is hope in that 
direction. ; 


Money By-laws | 


TENDERS WANTED 

June 21, Shaunavon, Sask.—$15,500 for 
fire fighting equipment, repaymegt on 
the annuity basis at 7%. F. G. Horsey, 
Town Clerk, Shaunavon, Sask. (See an- 
nouncement on page 13.) 

May 31, R. M. Westbourne, Man.— 
$40,000, 6%, 30-year, being part of an 
issue of $130,000 for construction of 
good roads. P. St. Clair McGregor, 
Secretary-Treasurer, Box 15, Gladstone, 


an. 

June 7, Gilbert Plains, Man.—$30,000, 
6%, 30-years, Good Roads debentures. 
Jas. C. Turner, Secretary-Treasurer, Gil- 
bert Plains, Man. 

June, Sarnia—$100,000, 544%, 20-year 
debentures. James Woods, Treasurer, 
Sarnia. (See announcement on page 13). 

Assiniboia, Sask: — $13,500, 7%, 20- 
year debentures. C. J. Lee, Town Clerk, 
Town of Assiniboia, Sask. (See an- 
nouncement on page 13). 

May 31, Tp. of Trafalgar—$79,663.67, 
6%, 20-year debentures. S. H. Albert- 
son, Clerk, Trafalgar, Ont. 

June 1, Alberta Schools —— $49,375 in 
three blocks of rural, 7%, 5, 10 and 15 
years; $31,000 village, in two blocks, 7%, 
10 and 15 years; $25,000 town in one 
block, 7%, 25-years; $11,000, consolidated 
in one block, 7%, 20-years. J. T. Ross, 
Deputy Minister, Edmonton. 

June 22, R.M. of Lawrence —- $50,000, 
%, 20-year debentures. D. H. Payne, 
Secretary-Treasurer, Rural Municipality 
of Lawrence, Freedale, Man. (See an- 
nouncement on page 13). 

June 7, Milford, Ont.—$36,000, 614°%, 
20-instal. sewer. debentures; $22,000, 
6%%, 10-instal. electric light deben- 
tures; $700, 644%, 20-instal. waterworks 
debentures. 

June 14, Vermilion, Alta.—$20,000, 
64%, 20-instal. debentures for fire pur- 
poses; $6,000, 7%, 20-instal. for electric 
light and power extension. H. C. Long, 
‘Secretary-Treasurer, Vermilion, Alta. 

June 25, Municipality of Pipestone, 
Man.—$80,000, 544%, 30-year, Good Roads 
debentures; $13,000, 544%, 20-year tele- 
phone debentures. G. F. Birney, Secre- 
tary-Treasurer, Municipality of Pipe- 
stone, Reston P.O., Man. 

June 18, Bowmanville—$3,97860, 6%, 
80-instal. water and sewerage system; 
$9,037.63. 6%, 20-instal. cement side- 
walks. Bank of Montreal, Bowmanville 

BY-LAWS TO BE VOTED ON 

June 4, Gananoque—$4,500, to pur- 
chase site for the Eastern Ontario Milk 
Products Co. 

June 11, Winnipeg — $1,500,000 for 
school sites and buildings; $279,000 for 
hospital extensions; $300,000 for Mary- 
land bridge. 

June 1, Brunkild, C.S.D., Man.— $35,000, 
7%, 20-instal. debentures. 

DEBENTURE NOTES 

Fredericton, N.B.—A bond issue of 
$200,000 for the construction and up- 
keep of the hospital, is proposed. 

St. Mary’s—-A by-law to raise $10,000 
for remodeling the West Ward school is 
being considered by the town council. 

SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the local Government 
Board from April 26th, 1920, to May 
12th, 1920:- 

Schools—Antelope Valley, $3,650; Sum- 
merhill, $6,500; Dressler, $2,000; Alingly, 
$600; Sunny Brae, $1,000; Wiley, $1,000; 
South Loverna, $4,500; South Dean, 
$2,500; Sunkist, $4,250; Lunniville, 

Quinton, $15,500; Arbor Hill, 

Lunby, $2,000; Beaver Bank, 

Conquest, $33,000; Wheatwyn, 

Truax, $4,500; Peverill, $1,250; 
Birson, $2,800; Molewood, $4,200; Abbey, 
$16,000; Parkbeg Village, $1,400; Rose 
Leaf, $1,200; Manchester, $300; Marlin, 
$2,500; Bianfait, $30,000. 

Telephone Companies—Prairie Queen, 
$10,800; Victoria Park, $8,300; .Snipe 
Lake, $1,000; Luiden Valley, $8,400; 
Vawn, $2,000; Noremac, $1,500; Goldeye, 
$1,000; Kincora, $1,000; Mervin, $15,300. 

Villages—-Vantage, $1,200; Sceptre, 

Municipality—Fertile Valley, 

BOND SALES } 

$1,000 Asbestos at 78; $10,000 Can.| 
Car at 90; $4,000 Can. Cement at 93 to; 
92%; $1,000 Dom: Coal at 90; $500 Dom. 
Cotton at 96%; $500 Montreal Trams. 
debs. at 69%; $12,500 Montreal at 104% 
to 99%; $100 N.S. Steel at 80; $2,000 
Penmans at 86%; $22,400 Quebec Rly. at 
63 to 61; $3,000 Riordon at 91; $5,250 
Span. River at 93 to 89; $1,000 Steel of 
Can. at 95; $10,000 Sao Paulo at 77 to 
76%; $2,000 Rio at 72; $2,600 Wayaga- 
mack at 84 to 83%; $43,000 War Loan 
(1925) at 96% to 94; $14,200 (1931) at; 
92% to 92; $83,500 (1937) at 95% to 94. 


NOVA SCOTIA SPENDS 
HEAVILY ON ROADS 


About $13,000,000 Authorized 
Over Five-Year Period— 
Total Over $17,000,000 


By Resident Representative. 
HALIFAX.—The session of the 
Nova Scotia legislature is near an 
end and it shows an average amount 
of municipal borrowing with a larger 
amount required by the government. 
It is the road policy that makes the 
heavy demand by the government. 
Spread over a five-year period the 
government will need from $11,000,- 
600 to $13,000,000, but for roads this 
year they are asking in the meantime 
for only two millions, though the 
whole $13,000,000 is authorized. 
Apart from this the cities and towns 
of Nova Scotia have authority to 
borrow some three millions, accord- 
ing to the partial list which THE 
FINANCIAL POST tabulated from 
bills introduced from time to time. 
Some of the money has already been 
secured. The list follows: 
Pictou Mun., county asylum.$ 
City of Halifax, various 
purposes 
Prov. Nova 
debentures 
Prov. of Nova Scotia, } 
York loan 
Municipality Inverness, 
ing debentures 
Truro, employing elec. 
and various purposes 179,000 
Louisburg, school purposes, etc. 9,000 
Lunenburg, redeeming de- 
bentures 
Sydney, varicus purposes .... 
Inverness, county asylum .... 
Stellarton, various purposes. . 
Mun. of Halifax, enlargement 
registry of deeds’ vaults.... 
Mahone Bay, fire equipment .. 
Prov. of Nova Scotia, high- 
ways 
Sydney Mines 
Mun.* of 
asylum 
Town of 
purposes 
Kentville sewerage 
New Glasgow, pavements .... 
Trenton, various purposes .... 
Province. of, Nova _ Scotia, 
bridges 
Glace Bay, electric lighting, 
pavement, schools, etc. 
Annapolis Royal, electric light 


200,000 | 


778,750 | 
Scotia, 
250,000 


« 800,000 

retir- 
20,000 

plant 


25,000 
309,000 
50,000 
50,000 | 


21,000 | 
15,000 


13,025,000 
schools 75,000 
Cumberland Co., 
20,000 | 

Dominion, various 
40,000 
56,000 | 
21,000 
97,000 





i 
500,000 


196,000 | 
7,000 


$17,690,500 | 
TO SELL MORE BONDS 


Regina Will Offer Another $45,000 
At Home | 
By Staff Representative. ) 
REGINA.—This city, having dis- 
pesed of its first domestic loan of 
$117,000 with little difficulty, is plan- 
ning to issue another $45,000 of bonds | 
to local investors. The bonds will | 
probably be for a term of fifteen | 
years, will bear 6 per cent. interest | 
and, as in the case of the last loan, 
be offered over the counter at par. 
The action of the city attempting 
to sell these two issues locally is not 
to be construed as a precedent to be 
followed in the case of all future 
bond issues. While it is probable that 
small issues will be offered at home, 
any issues of about $200,000 and up- 
wards that may be authorized when 
the city requires more extensive fin- 
ancing will be sold by tender in the 
usual way. 


| 
| 


USE VIOLET RAYS 


Water For Brandon Hospital Will be 
Purified This Way 
By Staff Representative. 

BRANDON.—The adoption by the 
provincial authorities of the ultra- 
violet ray method of water purifica- 
tion at the Brandon hospital for the 
insane is an experiment that is sure 
to be followed with interest by other 
cities and institutions in the West, 
where the question of a pure water 
supply has been a difficult one of so- 
lution. 

The province is installing the ray 
system in connection with the enlarge- 
ments of the hospital here, owing to- 
the fact that it is located some dis- 
tance from the city, and the municipal 
purification plant cannot be utilized. 


SASKAT CHEWAN . 
The following is a list of debentures reported sold from April 26th to May 


12th, 
Schools— 
Eyebrow Town 


$20,000 
Hawarden 


28,000 


Queensville 
Rosthern 

Deer Run 
Thorneliffe .. 
Little Moose Lake 
Bon Accord 
Standard 


Andersonville 
Telephones— 

North Meyronne 

Merrington 

Eldon 

Squirrel e 

South Maymont .... 


1920 


Harris, 


Read & Co., Regina. 
Harris, 


Read & Co., Regina. 
Harris, Read & Co., "Regina. 
Harris, Read & Co., Regina. 
Regina P.S. Board. 

J. R. Trumpour, Alameda. 

c/o Imperial Bank, Rosthern. 
Nay & James, Regina. 

Rose Town Sinking Fund. 
Waterman-Waterbury, Regina. 
Waterman-Waterbury, Regina. 
H. H. Campkin, Regina. 

H. H. Campkin, Regina. 
Canada Landed & ‘National, 
Canada Landed & National, 
T. Kx McCallum, Saskatoon. 
T. K. McCallum, Saskatoon. 
J. D, Robertson, Mortlach. 


W. L. McKinnon, Regina. 
W. L. McKinnon, Regina. 
Rose Town Sinking Fund. 
T. H. Pearon, Indian Head. 
Harris, Read & Co., Regina. 
_A. Laptson, Bredenbury. 


Winnipeg. 
Winnipeg. 


MUNICIPAL BOND SALES 


, Bate / Term ay nt 


Price Basis 
_ S-yr. $1,000,000 87660 8... 


WE OWN AND . 
OFFER « 
Municipal 
and School 
Bonds 


‘CREDIT CANADA | 


LIMITED 
Dominion Express Building 


Montreal 


High Grade 
| Quebec Municipal 
Industrial Bonds 


Also 


French Government 
Issues . 


L. G. Beaubien & Co. 


Members Montreal Stock Exchange 
50 Notre Dame St. West, Montreal 


Branch Offices 
Quebec’ Three Rivers 


Paris 


J. F. STEWART T. K. McNAIR 


ALBERTA 
-4% 
BONDS 


Due Nov. 1, 1922. Interest half-yearly. 


PRICE: 93.76 
YIELDING 6.75% 


J. F. STEWART & CO. 


Investment Securities 
106 Bay Street Toronto 


WIZ; High 
Income Return 


An 8% Cumulative 
participating 
preferred stock 


ASSETS, $225 per_ share. 
EARNINGS, 5 times dividend 


requirements. 


SINKING FUND, 2%% 


annum. 


PARTICIPATES up to 12% 


yearly. 


per 


Let us send you particulars. 


E ficusser yoos.” 


INVESTMENT BANKERS 


12 King Strect E., TORONTO 
JNNURM st 


) ETON 


Pa 


~ Unlisted Stocks 


We are in the market to buy 
and sell the following secuti- 
ties :— 
La Famour Players Cana- 
dian Corp. 

Cuban-Canadian Sugar Co. 
Kipawa Co. 

-Whalen Pulp & Paper Co, 


Canadian Fur Auction Sales 
Ca. 


North american Pulp. 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT BANKERS 
136 ST. JAMES ST., MONTREAL 
TELEPHONE MAIN I5I6-1517 


ETTONEUCAUONNON OOO UO 


TRIM 


ELLE. 


MUELLE 


a ei 
ett 
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GERMAN, RUSSIAN 
FRENCH, BELGIAN 
BONDS & CURRENCY 
BOUGHT AND SOLD 
McSHERRY MANUFACTURING 
COMPANY 

Springfield, Ulineis 
bit Known = world ever. 
Preferred and Common Stock ; 
Circular on Request 


L. N, ROSENBAUM 


/ co.. 
135 Broadway. New Yor! eu ae 


’ 
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-A Proven Success 
' Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 

Have you no labor problem similar to those it is so success- 
fully meeting for other concerns? 


Discuss it with the 


Sun Life Assurance 
Company of Canada 


aa 


ST. HELEN’S AVENUE: 
(Adjoining BLOOR and LANSDOWNE), 


This daytamt Saotery f ~_ wate: i Lot 140 x 284, Heavy construction, 

steam an \. i , 

out-of-town Fabissiaa, wales balboa JS eggs ae oe — 2d = 
IMMEDIATE POSSESSION 


ROBINS LIMITED 


KENT BUILDING (Exclusive Agents) Adelaide 3200 


UNION CASUALTY 


Canada’s Zenith Company 
Authorized Capital . $500,000.00 
WINNIPEG, MANITOBA 
Underwriting 
FIRE AND MARINE 
Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Independent Order of Fo ; 
Furnishes . *,* ot 
a Complete 


System of 
‘Insurance 


B. MATHISON, W. H. HUNTER, 


Prestdent. 
TORONTO 


“INSURANCE 


WIDER INSURANCE 
FIELD MAY MEAN 
AMALGAMATIONS 


In England There Have Been 
Many Mergers in the 
Past Year 


WRITE MANY LINES 


Company Wishing to Extend 
Into Another Branch of Busi- 
ness Finds It Convenient to - 

Absorb Smaller Company 


In many circles the belief is firm- 
ly held that Canadian insurance com- 
panies should be given power to write 
all classes of insurance; that the life 
company should not be restricted to 
writing life and annuity policies; and 
other companies fire and casualty 
business only. That legislation giving 
insurance companies a much wider 
scope for their operations will be in- 
troduced into the Dominion House was 
forecast in THE FINANCIAL POST 
some time ago, and it will be interest- 
ing to see if. such a change in the 
status of the companies will result 
in a series of absorptions and amal- 
gamations such as has been the fea- 


ture of the after-war period in Great | 
Britain. 

The aim of many companies to 
widen their field without the period 
of uncertainty that would neces- 


oe 


fusions in England have been contri- 
buting factors, but such companies as 
the Eagle Star and British Dominions 
and the Employers’ Liability Corpora- 
tion have added greatly to the number 
of lines written by them through a 
series of amalgamations and absorp- 
tions of smaller companies. 
Will Canadian Firms Merge? 

The view is held that a company 
that has won public confidence by 
successfully operating in a single line 
of insurance over a term of years, 
should be able to retain public con- 
fidence in its ability to write other 
lines, yet when it is seen that such 
a company can begin operations in the 
new line by the absorption of a small- 
er company, and thus enlarge its scope 
at the same time it is strengthening 
its own position, the reason for the 
many mergers in England is appa- 
rent. And it is possible that when 
Canadian companies are given per- 
mission to write all classes of insur- 
ance that there will a number of mer- 
gers effected. 

One obstacle to such fusions in Can- 
ada, outside of public dislike to mer- 
gers, is the fact that the balance of 


power in each line of insurance rests 


differently. Canadian companies have 
control of the larger part of Canadian 
life insurance but British and Amer- 
ican companies lead in the fire and 
casualty field. Most Canadian insur- 


ance officials would be opposed to the 


absorption of even small Canadian 
companies by larger companies from 
across the border or from overseas. 
There have been few issues of new 
capital in connection with insurance 


sarily follow the writing of .a|companies in Canada in recent- years, 


strange line by a 
hitherto inexperienced in it, has 
not been the only reason for 
the many big amalgamations of the 


company |and the shares of the existing com- 


panies are very closely held. This 
was onec the case in England but the 
development of British insurance 


past year. The need for new capital | since the ending of the war has been 
to finance the growth of the business, | attended by many new issues of capi- 


and a recognition of the added/|tal stock for old and new companies, 
strength gained by the banks and in-| which have been subscribed for by a 


dustrial concerns in. their series of! wide and varied clientele. 


ONTARIO’S NEW SUCCESSION DUTIES 
Amendments to the Succéssion Duty Act of the Province of Ontario 
enacted during the present session of the Legislature, make provision for 


an extended alteration of the former rates, particularly in the matter of 
estate passing in whole or in part to distant relatives or strangers. 


Section 8—Sub. 1—Where property passing in whole or in part for benefit of 
grandparents, parents, husband, wife, child, son-in-law, or daughter-in-law 
Rate Under the Suec@sion Duty Amend- 

Old Rate 


ment Act, 1920 
Where aggregate And does not Where aggregate And does not 
value exceeds exceed Rate 


value exceeds exceed 
$ 25,000 50,000 1% $ 25,000 $ 50,000 
,000 75,000 2% 


50,000 75,000 

75,000 100,000 8% 75,000 100,000 
100,000 150,000 4%% 100,000 150,000 
150,000 390.C00 5% % 


150,000 
300,000 500,000 6%4% 


~ 200,000 

300,000 
1% % 
8% % 


200,000 
300,000 
400,000 
500,000 
600,000 
700,000 
800,000 
900,000 

1,000,000 


400,000 
500,000 
600,000 
700,000 


750,000 
1,000,000 


500,000 
750,000 


1,000,000 pies 10% Roea A 
Further duty on above where the amount passing to any one person 
Where aggregate And does not Where aggregate And does not 

value exceeds exceed Rate value exceeds exceed 

$ 50,000, $ 75,000 
75,000 100,000 
100,000 150,000 
150,000 300,000 
300,000 400,000 
400,000 500,000 
500,000 600,000 
600,000 700,000 
700,000 750,000 
750,000 800,000 
800,000 900,000 
900,000 1,000,000 
1,000,000 1,200,000 
1,200,000 1,400,000 
*# 1,400,000 1,600,000 

1,600,000 1,800,000 

1,800,000 2,000,000 

2,000,000 2,200,000 

2,200,000 2,400,000 

‘ 2,400,000 

2,600,000 


$ 100,000 $ 200,000 1% 


400,000 1%% 
600,000 2% 


2%% 


200,000 
400,000 


600,000 800,000 


1,000,000 8% 
1,200,000 - 4% 


800,000 


1,000,000 
1,200,000 


2,600,000 
2,800,000 
2,800,000 8,000,000 ~ 14% 
. 3,000,000 ayaa, 15% 
Where property passing in whole or in part for benefit of brother, sister, 


nephew or niege, uncle or aunt, cousin or lineal ancestor, other than Sec. 1. 
Rate Under the Succession Duty Amend- 
Old Rate 


ment Act, 1920 
Where aggregate And does not 


Where aggregate And does not 
value exceeds exceed Rate value exceeds — exceed Rate 
$ 5,000 $ 50,000 5% = 


5,000 $ 25,000 5% 
50,000 100,000 10% 
eae, 12 


25,000 50,000 

50.000 100,000 
100,000 %% 100,000 
200,000 


200,000 
400,000 


400,000 
= 600,000 


600,000 
800,000 
800,000 


a’ 


Non-Tariff Companies Held 
to Lower Rates Against 
New Ones 


REFUNDS BEING MADE 


Where Higher Rates Were 
Paid at First—Scientific 
Inspection of Each Car 

Remains 


A great calm exists in automobile 
insurance circles. The manual of 
higher rates, as at first issued, has 
been recalled, and a new scale has 
been finally arranged, and the agents 
go about their work with none of the 
puzzled and apprehensive mien that 
possessed them for many a week 
after the first of March. Incidentally, 
a number of adjustments are taking 
place, and those who paid the higher 
rates are receiving a very acceptable 
note with an enclosure. This is one 
of the unexpected episodes that took 
the form of a reduction in the cost 
of living. 

As the rates stand for the balance 


of the year, and as they may, perhaps, 
rule for next year, there is very little, 
if any, advance on the better class 
ears for fire and theft. In the earlier 
draft there was a heavy advance in 
rates for Montreal as the “experience” 


was not a very encouraging one, But 


this increase was struck out. In col- 
lision and property damage, however, 
the rates have been increased. One 
of the worst hazards of all was the 
city of Quebec, on account of se many 
narrow streets and steep hills, so that 


if a car once, started down it was 


liable to incur a loss in collision, prop- 
erty damage and damage to itself 
and the occupant as well. 

_ While, in the main, the Ontario 
rates were restored again to Montreal 


there was no reduction in the fire 


rate for the Maritimes, but a small 
reduction in theft rates. 
Application of Rates 
What all agree upon is the appli- 
cation of rates, fire, for instance, to 
various cars according to the risk in- 


volved in the particular make of car. 
The one with a faulty electrical equip- 
ment is made to pay more. 

So with other defects. The whole 
schedule in this respect is passed on 
by the Underwriters’ Laboratory in 


Chicago, and the makers, of the cars 


are informed of these weak points.’ It 
is presumed if a change is. made on 
the new season’s model that there 
will be a reduction for all cars after a 
certain number. This will tend, like 
all fire preventive devices, to check 


the risk itself, and tend generally to a 
more efficient type of car, when it is 
penalized for defects along certain 
existing lines. 
Some Refunds Being Made 

A number of policies were written 
up in the last few weeks, at the high- 
er rates as first announced and in these 
cases, of course, refunds are being 
made. This would not apply to the 
policies written up before the first of 
March, but these were on the old 
scale, and in most cases not any more, 
and in some instances less than the 
ones now adopted. 

, The reversal of the original policy 
of March 1 was not brought about 
without some stiff opposition among 


a number of leading companies and 
agents. There were many who had 
found little trouble writing insurance 
at the new rates on the better class 
of car, and these rates they felt were 


far more fair to the companies than 
the lower ones. At the same time a 


number of agents complained that | 


non-tariff companies were  under- 
quoting them, along the line of the 
1919 rates, with the result that a 


good deal of business was being lost. | 


| 
| 
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& Box 41, Financial Post 


Factories and ware. | 
houses, also factory sites | 
and warehouse sites in | 


or adjoining Toronto, 


with or without railway | 


siding. 


Send full particulars | 


and lowest price, with 
terms. 


A. B. KERR 
153 University Avenue, Toronto 


P.O, 368 


Over 30,000 


Claims Paid to 
Satisfied Policyholders 


Merchants Casualty 
Company 


HOME OFFICE: 


Electric Ry. Chambers, - Winnipeg 


EDMONTON 


For Investments 
Write In Farm Lands 


Chauvin, Allsopp & Co., Ltd. 


The Western Empire 
Life Assurance Company 
Head Office: 701 Somerset Bidg., Winnipeg, Man 


Men of proven ability would de 
well to write for particulars of the 
Agency Contract the Company is 
ae to offer. Several District 
anagers required to cover exclu 
sive good territory at s number of 
Western points. 
Branch Offices: 
Saskatoon Calgary Vancouver 
WILLIAM SMITH 
Managing Director 


Insurance 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Over $3,000,000.00 


Assets 7. 2 * 
Losses Paid Since Or- 

ganization - =  $77,000,000.00 
BOARD OF DIRECTORS: W. B. Mei 
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kle, President 
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H. ©, Cox, John H, Fulton (New York), 
D. B, Hanne, EB. Hay, John 
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CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


Where aggregate And does not “” 

value exceeds exceed Rate 
$ 100,000 1'% 
150,000 1%% 

200,000 

250,000 

300,000 

350,000 

400,000 


Where aggregate And does not 


value exceeds 


75.000 
150,000 
250,000 
800,000 
350,000 
450,000 


$ 


“reduce” the new rates, and these be- | 


ing in the majority won out in their | 
contention. i 


Net profits of Packard Motor Car Co. 
for the first seven months of its fiscal 


year beginning September 1, 1919, were 
$4,035,369. after Federal taxes. This is 


but as it bec 
eult to obtai 
houses to rent 


a tendency to 
cant property 
of building 


for i 


500,000 
600,000 
700,000 
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Where property passing in whole or in part for benefit of strangers or distant 


relations 
Where aggregate 
~ exceeds exceed Rate 


ies which amount to approximately $600,- 
000. For the year ended August 31, 
1919, net profits after Federal taxes were 
$5,438,634. ‘ 
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IN LONDON DON BUILDING 


Many Financial Institutions 
Are Concerned in Present 
Construction Program 


By Resident Representative. 

LONDON — In financial circle 
considerable interest is being taken 
in realty purchases made by the larg- 
est banks in the vicinity of Dandas 
and Wellington Streets. The Bank of 
Montreal has purchased the old 
Metropole Hotel and work is pro- 
ceeding on remodeing it into a hand- 
some downtown branch. On the op- 
posite corner is a new branch of the 
Bank of Toronto, and a little further 
up the street on Dundas, the Bank of 
Commerce has purchased premises. 
Many believe that the banks, having 
inside information regarding the lo- 
cation of the new station, and the 
consequent shifting eastward of a 
section of the business district, have 
made their purchases with a view to 
important future developments. If 
the new station is located at Welling- 
ton Street, and the new city hall for 
which property has been cleared is 
built there also, there iis little doubt 
that Wellington Street would be one 
of the city’s most important businers 
thoroughfares, and that an extension 
of the street railway lines would be 
made to the station. { 

In addition to the purchases made 
by the banks mentioned above, the 
Standard Bank has purchased’ the 
building occupied by the London and 
Western Trusts Company on Rich- 
mond Street, and have just opened a 
local branch. Work is to be com- 
menced very shortly on a handsome 
new office building for the London 
and Western Trusts Company on 
Richmond Street, just below King, in 
the heart of the wholesale district. 

The Bank of Montreal is planning 
an important addition to its branch 
on the market square, and work on 
this will be commenced in a few 
weeks. 

The present site of the Bank of 
Montreal and the Merchants Bank on 
Richmond St. is under consideration 
for the new million dollar hotel which 
is to be built. London is very, very 
badly in need of a modern hotel and 
there is every indication that the new 
building will be filled from the start. 
Other sites under consideration for 
the hotel are the Kingsmill Terrace, 
at the corner of Queens Avenue and 
Park Avenue; the site at present 
occupied by the Christian Science 
©hurch on Richmond, Kent and Park 
Avenue, and the corner of Wellington 
and King streets. Work on the new 
hotel is likely to commence this sum- 
mer. 

Other Building Activities 

There have never been more im- 
portant commercial, industrial and 
real estate developments in the city 


this spring than in any year since| 


1914. Among the new industrial 
plants projected are: Ford Company 
of Canada, important extension; W. 
T. Rawleigh Co. of Freeport, IIL, 
$300,000 Canadian plant; Simmons 
Bed Company, Montreal, new ware- 
house. 


BUILDING IN SASKATOON 


Extensive Volume Planned for the 
Year—Material Costs a Handicap 
SASKATOON. — Building opera- 

tions in this city have been resumed 

this year on a scale not attained since 
the period of activity before the war. 

In fact, reports indicate that ~ the 

building figures for the year will far 

exceed those of any year since 1911-12. 

This is a gratifying situation in view 

of the difficulties of securing an ade- 

quate supply of building materials, 
together with the high cost of labor. 

Announcement is expected shortly of 

the awarding of the contract for the 

splendid new station to be erected 
here by the Canadian Pacific Railway. 

The Robin Hood Mills are also making 

considerable extensions to their 

plants, and it is understood several 
other projects are under way. 

There is but little demand for busi- 
hess and warehouse property as yet, 
but as it becomes increasingly diffi- 
cult to obtain any stores or ware- 
houses to rent, this will probably have 
a tendency to stimulate buying. Va- 
cant property is quiet as the high cost 
of building has put a damper on any 
buying for improvement. 

Pmt 


TORRENS SYSTEM 


(ae 
Favorably Considered for Adoption in 
Ontario 
The suggestion was made and 
favorably considered in the Ontario 
Legislature this week for a change 
in the present system of land titles 
registration to something along the 
lines of the Torrens System as now 
employed satisfactorily in Manitoba, 
Alberta and Saskatchewan. A spe- 
cial committee was appointed to con- 
sider the matter. 
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75,000 SETTLERS 
FROM THE STATES 


Between 5,000 and 7,000 a 
- Month Are Crossing the 
Border Now 


MANY ‘HOMESTEADERS’ 


Western Provinces Also Re- 
ceive a Large Proportion of 
Immigration From the 

British Isles 
By Staff Representative. 
WINNIPEG.—Statistics compiled 
by the immigration officials in Wes- 
tern Canada show that between 5,000 
and 7,000 settlers are coming into the 
three Prairie Provinces from the 
United States every month. There .s 
every indication that, the influx will 
continue and possibly increase, and 
during 1920 it is likely that there will 
be about 75,000 immigrants from the 
United States into Western Canada. 
This would be an increase of 35,000 
over the 1919 figures. 
In addition Western Canada is re- 
ceiving a large proportion of the im- 
migration from the British Isles, 


which will probably add at least an-' 
other 50,000 to the number of new) 


citizens in the West. 


Prosperous and Intelligent 

Speaking to THE FINANCIAL 
POST, an official of the Immigration 
Branch stated. that the class of  sett- 
-lers who were coming to the country 
at the present time were the most 
prosperous and intelligent class that 
he could remember in his fourteen 
years’ experience. Those from the 
United States were practically all 
English speaking, successful farmers 
who were’taking advantage of the 
high prices of farm lands in their own 
country to sell out and come into the 
virgin lands in Western Canada, while 


immigrants from the British Isles | 


were carefully selected before being 
allowed to cross the ocean. 
It has 
many applications for entry at the 
. border. It has always been the rule 
of the immigration department that 
no’ person would be allowed to come 
from the United States to Canada 
who had not been born in that coun- 
try. This was because of the fact 
| that if the immigrant should later be- 
come a public charge or an undesir- 
uble the Canadian Government would 


have no authority to deport him to! 
the United States nor even to the| 
country of his birth, because he was | 


not a citizen of the first and had not 
come directly from the second. Be- 
fore the war the rule was not enforc- 
ed very rigorously in the case of the 
more desirable class of settlers, who 
seemed tp be well equipped with en- 
ergy and intelligence, but advantage 
is now taken of it to prevent those 
people born in countries with whjch 
Canada was lately at war—Germany, 
Austria - Hungary, Bulgaria and 
Turkey—from coming into Canada. 
However the enforcement of the rul- 
ing has not meant hardship to any 
families because few settlers bring 
their wives, children and household 
effects across the border until the 
head of the family has visited Canada 
and made all arrangements for their 


entry. ' 
Mostly New Farms 

While the immigration movement 
has had a strengthening effect on 
farm land values throughout the West 
the fact that most of them are “home- 
steading” means that there are fewer 
farms being traded in than the num- 
bers of immigrants might lead one to 
expect. In the case of the soldier set- 
tlement scheme, also, it has largely 
been the newer and hitherto. sparsely 
populated areas that have been chosen 
by the soldiers. The reason is that 
by choosing a homestead not only gets 
his 160-acre quarter section as a new 
_ settler but an adjoining 160 acres as 
his soldier’s farm. 


There has been a great deal of 
criticism throughout the West of the 


Soldiers’ Settlement Board. It is 
claimed that in some centres of ac- 
_ tivity men who before they joined the 
army were never on a farm have been 


_ granted farms and loans without the 
slightest assurance of their ability 


to make good as agriculturists. And 
in one Western office of the board; the 


story goes, the entire organization 


was dismissed because of its imefficient 


handling of the situation. 
NFW TRUST COMPANIES 


“Two Waiting Chance to Operate in 
Nova Scotia 


By Resident Representative. 
HALIFAX. — Two charters of 
trust companies are now outstanding 
in this Province ready when the op- 


moment may arrive to go 

js the Victory Its 
_ ircorporation at Halifax was first 
_ proposed a year ago, but through 
some influences in the local House, not 


; 
been necessary to refuse 


$100,000 in stock has been subscribed, 


ADDITIONAL REVENUE 
THROUGH INCOME TAX 


‘(New Income Tax Regulations 


for the Dominion 
Outlined 


The new income tax regulations 
are carefully outlined in a circular 
prepared by W. L. McKinnon Co., 
bend dealers, Toronto. Married per- 
séns and widows and widowers hav- 
ing dependent children are exempt 
from taxation on $2,000 income. The 
normal tax applies to income over 
$2,000 at the rate of 4 per cent. on 
these exceeding $2,000 but not ex- 
ceefling $6,000, and 8 per cent. on 
incomes over $6,000. A super tax 
is added to the normal tax in the case 
of all incomes exceeding $5,000, at 
the rate of 1 per cent. on incomes 
between $5,000 and $6,000; 2 per 
| cent. on incomes between $6,000 and 
| $8,000, anc 3 per cent. on incomes 
between $8,000 and $10,000) The 
super tax continues to increase at the 
ratc of 1 per cent. additional tax for 
every additional $2,000 of income. A 
surtax is also added to the normal 
and super tax on incomes of $5,000 
or more at the rate of 5 per cent. 
The sum of the normal and super 
| taxes and surtax as applied to in- 
| comes of various sizes is outlined in 
the following schedule: 

Amount Tax % of 

Levied Income 

40.00 1.33 
80.00 2.00 
126.00 2.52 
178.50 2.98 
388.50 4.86 
619.50 6.20 
871.50 7.26 

1,144.50 8.18 

1,438.50 8.99 

1,753,50 9.74 

2,089.50 10.45 

2,446.50 11.12 

2,824.50 11.77 

3,223.50 12.40 

3,643.50 13.01 

4,084.50 13.62 

4,546.50 14,21 

5,029.50 14.79 

5,533.50 15.37 

15.94 


16.51 

17.07 

17.64 

18.19 

_ 18.75 

19.30 

22.03 

24.74 

27.42 

30.09 

32.75 

48.92 

56.42 

63.67 

696,349.50 69.63 

Unmarried persons, widows and 

widowers without dependents are re- 

auired to pay $40 taxes on $2,000 in- 

come; $80 on $3,000; $120 on $4,000. 

On + incomes exceeding $4,000, un- 

married persons ,pay $40.20 more 

than married persons with the same 

income. This difference is duc to the 

fact that unmarried persons are ex- 

empt for $1,000 income as against a 

$2,000 exemption in the case of mar- 
ried persons. 


MEIGHEN SPEECH 
‘THE. PARTING OF 
POLITICAL WAYS 


Continued from page 1 

ernment side, but it would make for 
stable government, which is the prime 
consideration at this time. The dif- 
fieulty, of course, would be to unite 
on a leader, and there is probably no 
man now in the House who could weld 
the forces together. Certainly nei- 
ther Mr. King nor Mr. Fielding could 
do it; the one would not be acceptable 
tc the *Farmers’ party, while Quebec 
has already rejected the other. 

Of those on the outside ‘theré are 
two, either of whom might easily 
prove acceptable to all the different 
elements of such a cealition as is sug- 
gested. They are both Western men 
—Hudson, of Winnipeg, formerly 


Attorney-General in the Norris Gov- 
ernment, and Dunning of Saskatche- 
wan, who is now probably the strong- 
est member of the Martin Gevern- 
ment. 


Income 
$ 3,000 





Some Changes Likely 


It seems probable that there may 
be some changes in the schedules of 
the budget when it vets into commit- 
tee, which it is expected to de next 
week. It is admittedly to a consider- 
able extent an experimental measure, 
end some parts of it, notably the lux- 
ury tayes, have been attacked so 
vigorously that-some changes are like- 
ly to be made: Business men are 


complaining of the multiplicity of ma- 
chinery which the Government. has 


been imposing on them in the conduct 
of their business, and the taxation 
proposals generally are not-adding to 


ing April there was a falling off in! 


current loans at home. It is inter- 


esting to note, in passing, that the 


expended loans referred to were in 
quite a great measure due to larger 
foreign deposits as well’as substan- 
tially higher savings in Canada. 

In view of this bank statement it 


would seem that the attitude of the 
banks has been one intended to en- 
courage caution, and there is no 
evidence of drastic cutting of credits; 
this might well be emphasized with 
regard to farm loans which would be 
the last to be curtailed. 


May Go Too Fast 

There are indications that the busi- 
ness situation in the United States 
has been more affected by the recent | 
deflation movement than that in, 
Canada despite the fact that the new | 
taxation program of the Canadian 
Government has been an added factor 
for uncertainty. In fact we find 
such conservative financiers as Fran- 
cis H. Sisson, of the Guaranty Trust 
Company, warning against too rapid 
deflation and saying: 

The chie? tanger 1n present’ situation is 
that the devirability of low prices as an ' 
end in itself may be’so exaggerated as to ' 
lead to attempt to force prices down ' 
through harmful measures for the control | 
of credit?’ 

At the same ‘time the business’ 
leaders in the United States are 
pointing out that prices are not on a; 
sound basis and that a decline is in- | 
evitable. Accompanying this decline | 
they see contracting profits and keen- | 
er competition with the result that 
it will be the efficiently administered | 
industries and enterprises which will | 
hold against the downward tide. 

The United States Steel Corpora- 
tion, some of the lumber companies | 
and the big packing concerns are be-| 
ing pointed to as the type of business 
enterprises which are an actual and 
effective factor in keeping down prices 
to a healthy level becayse they have 
the vision and strength of character 
not to put on all the traffic will bear. 


The Trade Figures 
In view of the financial strain indi- 
cated by the budget programme, it is 


Cut Simoking Tobacco 


V5 1b. tin 
0c. 


ta. A TERNS. eomemeite 


our exports of over $11,000, 

imports increased $44,000,000. 
indicates a serious trend of events. 
The falling off in exports is said to be 
due to shortage of agricultural pro- 
ducts. This is probably a reflection 
of the labor situation more than any- 
thing else. As has beén previously 
pointed out farm labor is being at- 
‘racted by big wages in the city where 
unionism is advancing rates all the 
time. Shorter hours are the accom- 
paniment. This means more consum- 
ers and less producers. The cost of 
living will: never be brought down 
while this condition continues. 


Transportation Difficulties 


The outlaw strike of some weeks 
ago was in the nature of the last 
straw to the camel so far as the 
transportation system in the Western 
States is concerned. Added to all the 
post-war problems handed to the 
various roads by the Government it 
had the effect of disorganizing traf- 


regard 
‘materials, parts and goods, while the 


fuel outlook was never more serious. 

As the: result of this strike, indus- 
try over a large area is suffering, 
and this reacts on labor. The lesson 
has not been altogether lost, as indi- 
cated by the more intelligent atti- 
tude of some of the labor leaders. 
The idea that public opinion must in 
the last analysis be served is begin- 


ning to make itself felt against the _ 


wild theories of the radicals. It is 
refreshing to find, for instance, a 
half page advertisement in the New 
York Sun by the “Terminal Barbers,” 
in which they state that they will not 
strike, but, realizing that there must 
be a stop to the upward circles of 
prices, will stand by the public, This 
in itself is the small voice of an in- 
considerable faction of the labor 
element, Dut it is a straw which in- 
dicates the direction of a freshening 
breeze of labor opinion. 


to Paris, France, stated to THE Fe 
NANCIAL POST that as soon as ex. 
change was righted there would be 
“floods of French money” for invest. 
ashes songs This country stoog 
an ever now with j * 
there. th investérs 


Ce tials 
Canadian Car&F oundry 


Company, Limited 


NOTICE is hereby given that a dividend 
of one and three-quarters per cent. 

(1%%) on the Paid-up Preference Stock 

of the Company, for the quarter engj 


June 30th, 1920, has been declared part 


able on the 10th day of July, 
Shareholders of record at the om ot 
business on the 26th day of June, 1999, 


By order of the Board. 


A. C. BOURNE, 


Secretary, 
Montreal, May 28th, 1920. 


Trustee Investments 


We suggest the following, taken from our present list, as particularly worthy of your consideration: 


lst War Loan 
2nd War Loan 
8rd War Loan 


lst Victory Loan 
2nd Victory Loan 
3rd Victory Loan 
1st Victory Loan 
2nd Victory Loan 
8rd Victory Loan ...... weews 
lst Victory Loan 
Province of Alberta 
(Guar. E. D. & B. C. Ry.) 


Province of Saskatchewan 
City of Winnipeg, Man. ...... 


City of Winnipeg, Man. 
District No. 1) 


Rural Mun: of Assiniboia, Man. .. 
-..-5% 


sweat 


.---5% 
Kcoee 


City of Brandon, Man. ..... 
City of Vancouver, B.C. ..... 


City of Toronto, Ont. ........ 
ity of Montreal, Que. ....... 


WwW. 


eeee 


owl 
(School 


Maturity 

1st Dec., 1925 
- 1st Oct., 1931 
1st Mar., 1937 


Ist Dec., 1922 
Ist Nov., 1923 
Ist Nov., 1924 
1st Dec., 1927 

Ist Nov., 1933 
1st Nov., 1934 
Ist Dec., 1937 

22nd Oct., 1944 


Canada 
Canada 
New Y 
Canada 
Canada 
Canada 
Canada 
Canada 
Cariada 
Canada 


York 

don, 
Ist Oct., 1922 
15th May, 1925 


4 Ist Aug., 1943 


Payable 
Canada 


Toronto and 
New York 
Winnipeg 


Price Yield About 
at market 6.50 
at market 5.90 
at market 5.50 


5.85 


and 
ork 


Toronto, New 


and Lon- 
Eng. 79.25 
Price on 
application 


90.46 


t 
Toronto, Winni- 


peg and N 


York 
6 15th April, 1921-1938 
Ist Sept., 1939 


Winnipeg 
Toronto, Mont- 


real, Brandon 89.03 


20th May, 1944 
1920 to 1939 
lst May, 1942 


Vancouver 
Toronto 
Montreal 


69.82 
to yield 
73.30 
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CANADA MUST SOLVE OWN PROBLEM 


AS TO SUPPLY OF MORTGAGE FUNDS 
AND THE OUTLOOK IS NOT PROMISING 


Loan Companies Had a Better Year in 


1919, But Recovery Was Not Very 
Substantial 


WAR CURTAILED ACTIVITIES 


Elimination of Foreign Capital and High Rate 
Prevailing for Domestic Funds Has Brought 
About a Situation Which Must be 
Regarded as Serious 


HILE 1919 saw some measure of that return 
to improved—i.e. normal—conditions in the mort- 
gage loaning field in Canada, which was to be ex- 
pected as a post-war development, the situation is still 


far from what it should be “The signing of the armis- 
tice did not mean the ending of the war so far as’ the 
financial and business world is concerned and the big 
loaning institutions are still facing many problems both 
as regards the safe and profitable employment of their 
funds on the one hand and the securing of the necessary 
supply of capital at favorable rates on the other. 


There was an improvement in net earnings by the 
majority of the mortgage and trust companies for the 
year, which, however, under the conditions prevailing 
undoubtedly reflected retrenchment in administration 
expenses as much as increase in income. There was 
some recovery in volume of assets—nearly $12,000,000 
on the books of over fifty loan companies reporting to 
THE FINANCIAL POST—and this permitted operations 
on a somewhat wider scale. But there was not the in- 
creased demand for desirable mortgage loans which 
might have been anticipated in view of these increased 
funds and the fact that peace conditions had returned. 
In fact, of the twelve millions of increased assets, less 
than $5,000,000 was advanced on mortgages, an amount 
nearly as large being placed in Government and other 
securities, while over $3,500,000 was added to available 
cash. z 1 cum, il allan 

The increased funds were secured from several 
sources, the significant feature being that in addition 
to an increase of less than $3,500,000 in deposits and a 
little over $4,000,000 in debentures about $3,500,000 was 
subscribed by shareholders, while reserves were consider 
ably reduced. 


Future of the Mortgage Loan Business 


That there has not been a more marked improvement 
in the affairs of the mortgage loan companies following 
the marked depression of the war period and the 
obvious need for funds for the development of agri- 
cultural lands of Western Canada and the building of 
homes throughout the whole country, makes it advis- 
able at this time to seriously consider the position and 
outlook of these institutions in relation to Canadian 
development. 


A very real factvr in the building up of Canada have 
been the funds, which, through the agency of the 
Loaning Companies, have been made available for mort- 
gage loan purposes. Farmers throughout the country 
desiring to take up land have been able to borrow money 
at reasonable rates for the clearing of such’ lands and 
for supplying the necessary machinery to work them, 
while those desirous of establishing homes in the towns 
and cities were also accommodated through the same 
agencies, 

In the early days these funds were largely limited 
to the amount which the various companies were able 
to gather together from the savings of our own people. 
Later as immigration increased and the different 
provinces became more settled, the increasing demand 
for loans so far exceeded the amount thus accumulated 
that it became imperative that larger sources of supply 
should be secured. Great Britain—always a lending 
nation—was naturally looked to, and it. soon became 
evident that Old Country investors, and particularly 
those in Scotland, would look with favor on any 
Canadian investment which had behind it as security 
good first mortgages on farm property. Satisfactory 
connections having once been formed, this field proved 
a constant and increasing source of supply, and the 
amount of money brought out by the various companies, 
which had actively entered the field, soon reached very 
large proportions, with the result that it became almost 
& general practice for loan companies to import money 
from the Old Country for mortgage loan purposes. Not 
only was the money thus secured of vital importance m1 
the development of the country, but the use of the 
funds proved a source of profit to the operating com- 
panies for the reason that:the Old Country investor 
was willing to accept a rate of interest on his invest- 
ment sufficiently low to al%w the companies to lend 
at reasonable rates and still leave them a fair margin 
of profit. The important stage to which this phase of 
Canada's financial life has developed is illustrated gin 
the following figures: 

At the end of 1910 fifteen of the larger loan com- 
panies reporting to the Ontario Government had out 
on mortgage loans in Canada $71,996,000, of which 
approximately $29,720,000 represented money brought. 
from Scotland. 

At the end of 1914 the amount loaned by these same 
companies had reached the large sum of $91,079,000, of 
Which no less than $37,360,823, or 46% of all mortgage 


loans held by these companies was money imported] 


from Great Britain. This represented an increase in 
Continued on page 24 
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FEWER RESTRICTIONS, MORE 


CO-OPERATION, NEW POLICY 
OF INSURANCE DEPARTMENT 


legislation’ respecting trust and loan companies, 

put through at the present session of the Domin- 
ion Parliament, are important, not so much from the 
standpoint of their direct influence on the trust and loan 
companies, for there are only thirty of these corpora- 
tions acting under Dominion charters, and many of 
them confine their operations within a very narrow 
scope, as on account of the indirect influence they will 
have on the policies of the provincial departments that 
control the loaning organizations. Already the Province 
of Ontario intends to follow Ottawa’s policy in provid- 
ing for a thorough inspection of assets of trust and 
oan corporations, and other provinces will probably fol- 
low the example set for them. 

The new Dominion legislation places these corpora- 
tions in much the same position as the insurance com- 
panies. They are placed under the control of the De- 
partment of Insurance, whose able head, G. D. Finlay- 
son, has done a great deal to enable the insurance com- 
panies operating in this country to build up public con- 
fidence. Officials of the department will examine care- 
fully the assets of all these corporations and, eventually, 
statements will be published detailing these assets. It is 
realized that in many cases it will take two or three 
years, perhaps, to enable the companies to clean up in- 


Tie amendments to the Dominion Government 


vestments that might not be considered 100 per cent. | 


good by the department, and it is not likely that the 
statements will be published immediately. 

This is practically all there is to the new policy. It 
seems harmless enough, yet it involves a radical change 
in the Government’s attitude. In the past the Govern- 
ment has refused to admit any responsibility whatsoever 
in regard to these companies, beyond demanding certain 
statements that were of little value in determining a 
company’s position. A great deal of attention has been 
paid to providing restrictions and limitations upon the 
business of the corporations without attempting to see 
that they properly invested the fands they received in 
trust, after passing through the gauntlet of restrictions. 
The new policy wilf probably be to give the companies a 
freer rein in regard to the development of their buiness; 
merely watching them to see that they provide sound 
and honest management. 

Loan and trust company officials, as well as the public, 
welcome the new attitude. It is felt that the Govern- 
ment must assume entire responsibility for the actions 
of the corporations, or disclaim any responsibility what- 
soever. 
one. 

And a cessation of the legislative restrictions on the 
development and growth of these companies is welcome, 
too, for the reason that it seems to indicate a realization 
that mere size is no determination of a company’s sins. 
Instead of attacking a corporation, because. it is bigger 
than its neighbors, the new attitude will probably be to 
welcome the large corporation, because of its extra econ- 
omy and safety, only looking upon it askance when it 
approaches the nature of a combine. 


Situation Demands That Confidence of the 


The middle course of the past is desired by no. 


ONTARIO LEGISLATION WILL | . 


BE REVISED AND THERE MAY 
BE SOME CHANGES IN POLICY) BRITISH AND EUROPEAN FUNDS 


With Consolidation and Revision of Trust 


and Loan Companies Act, There Will 
Likely be Some Changes Made 


By F. 8S. CHALMERS, 
Associate Editor, The Financial Post. 
YEAR ago, in an article in THE FINANCIAL 


A POST discussing legislation, affecting the loan | 


and trust companies that had been put through 
the Ontario Provincial House, it was stated that the 
amendments in question were a mere soporific for an 


irate public; that what was needed to insure that the | 
loan and trust companies of the province should be on 
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| EXCHANGE INSURMOUNTABLE 
BARRIER AGAINST SECURING 


Besides Attractive Rates Can Now be 


Secured on the Other Side of 
the Atlantic 


MONEY ATTRACTED OTHER WAY 


Discount on Pound and France Would Have: 
Permitted Companies to Have Returned 
Capital to Britain and France With 


a Big Margin of Profit 


By H. H. BLACK, 





an absolutely sound footing, and to eryate public confi- 
dence in their activities, was not additional legislation, 
but a practical administration of existing laws. It was 
stated that the established and responsible loaning cor- 
porations were anxious in their own interests for a 
Government control of their operations that would be 
effective in preventing a‘ repetition of such unfortunate 
affairs as the failure of the Dominion Permanent Lodn 
Corporation. 

The first step’ has been taken towards the achieve- 
ment of this ideal in Ontario, and in the reorganization 
of.that provincial départment which exercises supervi- 
sion over the trust and loan corporations, and the ap- 
pointment as its head of V. Evan Gray, was possibly 
the most important event of the year in this field. The 
announcement that a responsible official had been ap- 
pointed to exercise a close supervision over their opera- 
tions was approved by the loaning companies them- 
selves. No one realized more than the directors and 
executive officers of these corporations the necessity of 
retaining the confidence of the public, a confidence that 
had been shaken to some degree by more than one un- 
fortunate incident. If it had been a question of Gov- 
ernment interference with their legitimate business it | 
would have been another matter, but Government co- 
operation in protecting their clients, the people of the 
province, was welcomed. 


Statement of New Officials 


Mr. Gray has had practical experience with a trust 
company, and to assist him in a consulting capacity the 
Government has appointed Dr.. Frank Sanderson, who 
is co-operating the re-organization of the department. 
The policy of the new.officials is expressed in the fol- 
owing extract from the introduction to the newly issued 
report of the department: 

“The policy of the Department toward the companies and 
its duty to the public is now under review. The Department 
must take cognizance of the public demand for more precise 
information as to the financial standing of the companies 
to which the loaning and trust business of the Province is 
confided, and for more effective Governmental supervision of 
the affairs of these companies. It is equally the duty of the 
Department to free those companies whose financial position 
is sound from the suspicion unavoidably cast on all by the 
recent failure of companies in this field. A careful survey 
of the situation is, therefore, being made by the Department 
to ascertain how it may best achieve the elimination of 
danger to: the public in the investment of its funds with 
the companies, and the establishment of public confidence in 
these companies _ whose condition deserves it.’ 

It was especially necessary that Government control 
of these corporations should be exercised judiciously in 
Ontario, for this province has more trust and loan com- 

Continued on page 24 


Investor in the Mortgage Contract Be Restored 


By JOHN APPLETON. 


for permanent investment in the form of mortgages 
on farms and urban property is becoming very 
scarce. One reason for this, that has not been adequately 
accentuated, is that for ordinary commercial purposes, 
which, for the time being, are generally more remunera- 
tive than usual, a very much larger amount of capital is 
needed than in pre-war times. It also seems trite and 
superfluous to accentuate the fact that capital goes where 
it wil] earn most. In every undertaking of a commercial 
character as distinguished from purely financial opera- 
tions, profits are at present much greater than is being 
obtained from borrowing money and relending upon 
mortgage security. Hence, for those purposes, capita] is 
becoming more scarce, er 
Then, again, the mortgagee, whether as an individual 
or as an institution, has been, and is still, regarded with 
some popular disfavor. As often pointed out, he was 
the first to be subjected to severe restrictions at the out- 
set of the war. The excuse for this action was camou- 
flage, pure and simple. Politicians said that it was 
necessary that the mortgagee should be restrained from 
collecting his debt on the ground of public interest. In 


iE is unnecessary to point out that money available 


'reality, those who pressed for relief from their debts and 


wanted to stay the action of the mortgagee were those 
who had been speculating and hoped to get rich quick. 
There is always to be expected the protection due to the 
men called to the trenches to protect the general interest. 
Not these men, but the speculators in land who mort- 
gaged everything they had to extend their operations, 
appealed for moratorium, There was nothing very sur- 
prising about this except that the Legislatures acceded 
to their demands, and hence laid a black mark upoh the 
good name of the country, which is now being felt in the 
form of scarcity of capital and higher interest rates. 
Outsiders Wary of Legislators 

Only a few days ago the representatives of substantial 
United States interests, with a distinct: leaning towards 
mortgage investments, said that our cities tegked well 


nd our farmers looked prosperous and their lands were 
uperior to those found anywhere—yet, they said, the 
ime has not arrived for us to extend our operations 
ere. And why! because your legislators and the people 
esponsible for their election have not yet passed the 
eriod which they went through in the United States 
vhen the investor was liable to be subjected to very 
xtraordinary legislation—just such legislation as passed 
y the Canadian provinces under the head of “Moratoria.” 
These are but some of the factors which have con- 
tributed to the scarcity of capital and its steadily advanc- 
ing price. There is no question but that in, the Canadian 
West interest rates would have been much higher, had 
it not been for the stabilizing effect of the larger and 
conservative lending institutions. In laying out their 
policies they have to take into consideration what is 
likely to happen over a long period. This policy does 
not contemplate the taking advantage of every passing 
depression for the sake of calling in their money. They 
want to keep it out so long as interest return is regular, 
and when it is not paid they are not dissatisfied, where 
the borrower has a reasonable or a proper explanation 
o make. : 
By, the adoption of this policy by so many large insti- 
utions, which realize that their prosperity depends upon 
ine general well-being @f the community, the borrower in 
(anada has benefited. He has enjoyed more reasonable 
ates of interest and more stabilized rates than in any 
ther new country. In the newer districts of the United 
‘tates to-day the cost of borrowed money is higher than, 
jor instance, in the Peace River District of Canada. There 
ailway facilities are of a primitive character, and it may 
e ten or twelve years before they are served as well as 
he northern part of Manitoba and Saskatchewan. 


New Supplies of Capital Needed 
Hf the development of the Dominion is to proceed as it 
as done, it will be necessary in some way to cultivate 
Continued on page 21 


Associate Editor, The Financial Post, Montreal. 
HE past year has been a rather trying one on 
“Tie companies dependent for their supplies of 
“lending” money from abroad; to them there came 
the strongest temptation in their history, not only not 


to bring additional funds over, but to transfer existing 
capital overseas. 


As the head of one loan company observed to the 
FINANCIAL POST in discussing this subject: “It has 
‘been a great temptation to us to ‘cash in’ on exchange. 
Somme have, but not to the extent they could, by any 
means. Here was money over in Canada, and all we 
had. to do to make 15% on all invested over here was 
to use it to buy pounds sterling—and as our invest- 
ments amounted to many times our capital, we would 
have made 25 or 30 or 40 or 50 or 100 per cent. more on 
our capital; far more than we could hope to.make by — 
continuing the investments over here in many years. 
But, instead, very little went over, and our money was 
kept over here to continue business. Taking it over a 


| long period, of course, it would have meant a case of 


“killing the goose that laid the golden egg.” 

An interesting statement along this line was made 
by the president of one company overseas that does a 
large loaning business in Canada. He said: 

“In connection with Exchange perhaps I might 
point out to you that so long as Exchange is so 
heavily against this country the capital which we 
are employing in Canada is worth, so far as-paying 
liabilities in England is concerned, considerably 
more than its face value, and; of course, as you 
know, the bulk of our assets are in Canada.” 


Attractive Profit on The Franc 


But whle the “temptation” loomed up strong for tic 
pound sterling, it was infinitely more alluring for the 
franc; money sent back from Canada netted more than 
100% profit under conditions of Exchange that have 
been existent for nearly a year back. Here again, so 
far as can be learned, by far the greater bulk of capital 
remained in Canada, and new mortgages were written 
when old ones were wiped out. 

Naturally if there was a tugging oceanwards, there 
could not be a flow of money from England, Scotland © 
and France to the loan companies. One year ago the 
main restriction to such a movement was a rigid em- 
bargo that prevented the out-flow of “new” money; 
money that had not been returned through the maturing 
of similar debentures. Now, these restrictions are re- 
moved, but quite as rigid a successor in the way of an 
embargo has been reared by Exchange—and high in- 
terest rates in Europe. That 15% gain for converting 
from dollars to pounds becomes reversed into a loss 
when pounds become dollars, and the British lender 


jat the outset experiences a capital loss of 15%. 


Nor is there before him the likelihood of repayment 
of this when the debenture period expires, for if he is 
paid in dollars, it is presumed that Exchange will be 
more favorable then to the pound sterling,—perhaps the 
old par will be in force, and the 15% discount is gone 
forever. Or if the debentures are sterling, the Canadian 
company must.pay such a high interest rate that it is 
impossible to re-invest the proceeds in Canada at a 
profit. Hence practically no money can come over un- 
der present conditions. ; 


Good Returns Over There 


But there is another deterrent factor. Interest rates 
in England are very high. It is a far cry between 
2%% consols before the. war, and the British Gov-. 
ernment offering 64% to-day. One of ‘the latest an- 
nouncements there’ is a London County 5%% bond 
offered at 95. The high income tax reduces the net 
yield from a 6%% bond to about 4%%, but this does 
not relieve the Canadian borrower; the Canadian 
sterling debentures would be taxable as well. When 
Government bonds in Canada carried higher rates of 
interest than. British Government securities, loan com- 
panies and others could borrow there; to-day with the 
Canadian Government borrowing around 5% to 5%% 
conditions are turned against an influx of British 
capital. And the same, to an infinitely greater extent, 
is true of French capital. 


French Capital Going Back 


The condition of Exchange provides a very decided 
negative answer to the question as to whether money 
from France is available to trust and loan companies 
for investment in Canada. One year ago the negative 
condition was almost as absolute, but not quite, for 
some private money slipped through governmental bar- 
riers because it was to the investor’s advantage that it 
should; to-day self-interest needs: no official embargo 
to be imposed, for any flow of capital is in the other 
direction. 

One year ago one dollar purchased only 6.06 to 6.15 
franes; this year, towards the end of May one dollar 


could be converted into 13% to 14 francs, or, showing f Soe 
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“HAVEB (PROVEN OBE 
ECONOMICALLY UNSOUND 


*Loaning Operations Have Been Suspended 
for an Indefinite 
Period 


‘A BURDEN ON GENERAL TAXPAYERS 


Borrowers Secured Benefits at Expense of 98% 
of Farmers—Tax Free Feature Was a 
Factor in Depressing the Price of 
Liberty Bonds 


By E. D. CHASSELL, 
Secretary, Farm Mortgage Bankers’ Association of America. 


States Rural Credit System have suspended 

loaning operations for an indefinite period after 
a stormy career of three years. It is not expected that 
any attempt to resume will be made without further 
legislation unless a favorable decision is handed down 
by the Supreme Court on the constitutionality of the 
law under which they have been operating and selling 
tax-exempt bonds. 


The banks will maintain skeleton organizations to 
care for collections on mortgages representing loans 
already closed, but appraisers, clerks and stenographers 
to the number of two or three hundred will be dismissed. 
According to Spokane daily papers, over twenty em- 
ployees have already been let out by the Federal Land 
Bank of that city. Had it not been for special emer- 
gency aid, to the amount of about $30,000,000, voted by 
Congress, May 19th, this temporary suspension might 
have been attended by more serious results. The de- 
bates in Congress and statements made by the Federal 
Farm Loan Board to Congressional committees revealed 
an unusual situation. Relief was asked because the 
Federal Land Banks faced obligations to the amount 
of $24,000,000 to $40,000,000, with no means of meet- 
ing them. 


This is the second time that the banks have been 
saved from disaster by a sympathetic Congress. 


History of the System 


The Federal Farm Loan System organized under 
date Act of 1916, began making loans in 1917. Twelve 
regional banks, aided by about four thousand subordin- 
ate, co-operative, local nationa) farm loan associations, 
all working under the directions of the Federal Farm 
Loan Board at Washington, comprise the _ essential 
features of an elaborately organized and ingenious sys- 
tem. 


The capital stock of the twelve banks was originally 
$750,000.00 each, $9,000,000 for the twelve. Subscrip- 
tion books for the sale of stock were opened, but less 
than 2% of the stock was subscribed by private indi- 
viduals. In that emergency the Secretary of the 
Treasury was authorized by law to take up the balance 
of the unsubscribed~ stock;—over 98% of the entire 
amount. The law provides that this temporary loan on 
the part of the government shall be paid to the national 
treasury as the business of the bank develops. The law 
further provides that the stock held by the United 
States government shall draw no dividend nor interest, 
thus permitting the earnings of the free loan from the 
national treasury to be added to the profits of the 
banks or distributed in dividends to other stockholders. 

Had the expectations of the promoters of the law 
been realized, private parties would have subscribed for 
all of the stock and the national government would not 
have been required to make a temporary loan in the 
form of stock subscriptions. It was estimated in the 
fall of 1919 that within three years the government 
stock loan would be repaid, if the volume of business 
then done by the banks continued. After the govern- 
ment loan is repaid the stock of the banks will all be 
owned by private parties. 

Each borrower under this system receives $50.00 in 
stock in his national local farm loan association and 
$950.00 in cash for each $1000 of the loan represented 
by his mortgage. This bank stock carries a personal 
liability equal to the amount of the stock, giving the 
stock the usual double liability. Each local farm loan 
association endorses the notes of all of its borrowing 
members. The borrower, therefore, on each dollar of 
his loan receives 95c in cash and incurs a liability of 
$1.05; this matter of ten cents on the dollar, being the 
co-operative liability which he assumes. 

The local associations are required to invest an 
amount equal to this stock in the stock of the Federal 
Land Bank,—the parent institution for their region or 
district. Each of the twelve Federal Land Banks is 
responsible for the obligations of the other eleven, thus 
completing the chain of co-operative liability. 


TT HE twelve Federal Land Banks of the United 


Exemption From Taxation 


The Act by which the system was created provides 
that the capital, surplus and income of the Federal 
Land Banks shall be exempt from taxation,—federal, 
state and local. It also provides that first mortgages 
executed to the banks and farm loan bonds issued 
against them “shall be deemed and held to be instru- 
mentalities of the government of the United States, and 
as such they, and the income derived therefrom, shall 
be exempt from federal, state, municipal and _ local 
taxation.” The same exemption applies to mortgages 
and bonds of Joint Stock Land Banks. 

The question of the right of congress to exempt from 
taxation obligations of privately owned corporations 
was raised in congress when the law was under con- 
sideration. Federal Land Bank bonds are _ neither 
assets nor liabilities of the national government. This 
question as to the constitutionality of the, bonds has 
never been settled. 


During the war it was not deemed wise to begin a 
suit which might impair the usefulness of the banks. 
In July, 1919, a test case was begun. The trial judge 
in the Federal Court at Kansas City in October sus- 
tained the validity of the Act, but in his verbal opinion 
declared that it would be useless for him to give thor- 
ough consideration to the case, that it would necessarily 
de finally passed upon by the Supreme Court, and he 
therefore passed it on to the Supreme Court of the 
United States. een ee 


would be co 

Supreme Court, Federal Land Banks 

continued to do business without regard to the possibil- 
ity of defeat in the court of last resort. On April 26th, 
the Supreme Court ordered the case re-argued and the 
date for re-argument has been fixed for October 1ith. 
In all probability three or four months will elapse after 
that date before a decision is handed down. 


Avertable Resources Exhausted 

It then developed that the banks had exhausted their 
available resources for loans in December or January. 
They had refrained from selling bonds to raise further 
funds because of the depressing effect of the pending 
suit. Under these circumstances they had borrowed 
$16,000,000 from local commercial banks on 30, 60 and 
90 day obligations and had loaned the money for the 
long period of 34% years. In addition to this they had 
approved farm loans to the amount of $8,000,000, putting 
the mortgages on ‘record without advancing the money 
to the borrowers; these two items alone amounting to 
$24,000,000. 

In the letter addin by Farm Loan Commissioner 
Lobdell to the Chairman of the House Committee on 
Banking and Currency, he estimated that $35,000,000 
or $40,000,000 would enable them to take care of their 
commitments. 

The Act as finally passed by. Congress authorizes the 
Secretary of the Treasury to purchase Federal Land 
Bank bonds of sufficient amount to permit the banks 
to close loans approved before March 1, 1920. 

This special appropriation will enable the banks to 
take care of their positive commitments. Their moral 
obligations in the form of loans applied for prior to 
March 1 and not approved and all loans applied for 
after March Ist, will be earried over or dropped. 

In December, 1917, after the banks had been making 
loans for part of a year and had sold $30,000,000 of 
414% bonds, they found themselves similiarly situated. 
Their bonds were unsalable and they faced the neces- 
sity of suspension unless congress made them a loan. At 
that time, arguments incident to the war were used, 
and congress in January, 1918, authorized the Secretary 
of the Treasury to purchase $200,000,000 of Federal 
Land Bank bonds—$100,000,000 in ‘the year ending 
June 30, 1918 and $100,000,000 in the year ending June 
30, 1919. This was to take care of the then existing 
obligations of the Federal Land Banks and to permit 
them to continue operations for a period of two years. 
In the spring of 1918, the Federal Land Banks sold to 
the public about $55,000,000 of 5% tax-exempt bonds. 
During the two years ending June 30, 1919, the Secre- 
tary of the Treasury bought Federal Land Bank 44%% 
bonds, of which $136,000,000 are still held in the 
national treasury. The additional purchase of op- 
proximately $32,000,000, authorized under the Act of 
May, 1920, will raise the gross total to $168,000,000 of 
Federal Land Bank 4%% bonds carried by the United 
States Government as an emergency 10an to sustain 
the Federal Land Banks. 


What Paternalism Costs j 

The Secretary of the Treasury at the present time is 
paying 5%% interest on treasury notes issued to secure 
funds for Government use, while $168,000,000 is loaned 
to the Federal Land Banks at 4%%, making a net loss 
of 1% per. annum, or $1,680,000 per year donated from 
the national treasury to keep the Federal Land Banks 
alive. f 

In addition to this loss, the annual expense appropria- 
tion for the Federal Farm Loan System has been about 
$240,000 per year for the last three years. For the 
year beginning July 1, 1920, the Farm Loan Bureau 
asks an appropriation of $303,200. 

According to the third annual report of the Federal 
Farm Loan Board on November 30, 1919, the United 
States Government held capital stock of the Federal 
Land Banks to the amount of $7,693,240. This stock 
pays no dividends and is essentially a free loan. At 
514% interest it is worth to the banks and costs the 
national treasury $423,128 per year. 

These three items make a net direct cost to the 
national treasury for the next fiscal year ‘beginning 
July ist, 1920, of $2,406,328. | i 

According to the statement of the Federal Farm Loan 
Bureau for the month ending April 30th, 1920, the 
amount of loans then in force was $336,240,586. To 
this must be added the $8,000,000 of loans on which 
mortgages have been recorded and the money not paid 
that will be paid for out of the new appropriation, 
making the total loans.then carried about $344,000,000. 
With $168,000,000 of this money furnished by sale of 
bonds to the national treasury, it is apparent that al- 
most half of the business done by the Federal Land 
Banks since organization has been on money furnished 
by the national treasury instead of by sale of bonds as 
contemplated by the law. It has been necessary to use 
funds raised by the sale of Liberty bonds for this pur- 
pose. 


Heavy Drain on Treasury 

Another heavy loss to the national treasury results 
from the tax exemption to the bonds. This loss was not 
expected when the law was enacted in 1916. The 
federal income tax at that time was very small, the 
United States not having entered the war. At the 
present time the highest rate of income tax is 73% on 
the largest incomes. These Federal Land Bank bonds 
enjoy the same tax-exemption privilege as the first 
series of Liberty 34% bonds and greater exemptions 
than other issues. Naturally the Federal Land Bank 
bonds drift into the hands of the millionaires who thus 
escape paying their heavy income taxes. This entails 
a further loss of several million dollars a year to the 
national treasury, which is necessarily made up by 
other tax levies. 

The Federal Farm “Loan System was created for the 
purpose of mobilizing the credit of the farmer so that 
farm loans could be obtained at rates comparable with 
the rates obtained by large industrial and _ trans- 
portation corporations. 

The Federal Land Banks loan at the same rate of in- 
terest in all parts of the United States, regardless of 
the size of the loans or the character of the country 
in which the security is located. The law permits loans 
of any size from $100 to $10,000. In the preliminary 
investigations it was discovered that borrowers of 
small loans and those in hazardous farming localities 


were the ones who paid excessive interest rates, and in! 


exciting sympathy for the high-rate borrowers, such 


cases are cited. oe Se Loe ee eer 
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THE DOMINION — 
SAVINGS & INVESTMENT SOCIETY 


Dominion Savings Building 


ncorporated 1872 
en Ontario 
$1,000,000.00 


London 
Capital, 


Total Assets, - - 


$2,196,533.00 
Total Liabilities to -_ Public - - 
Surplus boo ee a 


958,479.17 
1,238,053.83 
(Extract from iol Report for 1919) 


7T. H. Purdom, K.C. Nathaniel Mills 


President Managing Director 


The Ontario Loan & Debenture Co. 


(Incorporated 1870) 


LONDON - - ONTARIO 


Reserve Fund and Undivided Profits 


Capital (Paid up) 
$2,182,624 


$1,750,000 


President 
Manager 


DEBENTURES 
MORTGAGE LOANS 


Loans on Canadian Real Estate (Improved Farm and City Property) at Lowest Rates 


JOHN McCLARY 
A. M. SMART 


DEPOSITS 


received 


CITY OF HALIFAX, N.S. 
6% BONDS 


Due ist January, 1930 


' 


Principal and semi-annual interest payable, Montreal, 
Toronto or Halifax. 


Denominations, Coupon Bearer Bonds, $1,000 — or fully 
registered certificates.in multiples of $100. 

Price, 98.16 and interest yielding 614%. 

Our list of offerings of GOVERNMENT, MUNICIPAL 


and CORPORATION BONDS, furnished on request. 
Correspondence invited. 


EASTERN SECURITIES COMPANY, LIMITED 


92 Prince Wm. St., 193 Hollis Street 
St. John, N.B. Halifax, N.S. 


The London and Western Trusts Company Limited 


London - 


Capital Stock fully paid 
Reserve Fund and Unappropriated Profits 
Total Assets: 
December 31st, 
31st, 
31st, 
31st, 
31st, 1919 


Ontario 


The Company acts as Executor, Adwinistrator, Trustee, Etc. 
It does not accept deposits nor borrow money in any form._ 
It has never lost a dollar through any investment it has made. 


BOARD OF DIRECTORS 
President 
Arthur T. Little, London. 
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Hollis Street 
alifax, N.S. 


The Assumption of Responsibility by 'Gov- 
ernment is Discouraging to 


Individual Effort 


SITUATION IN WESTERN CANADA 


Government Competition With Private Loan- 


ing Organizations a Doubtful One, Except 


to meet Exigencies of the Present Situ- 
ation—Looking to the Future 


By J. COURTLAND ELLIOTT, 
Department of Economics, University of Saskatchewan. 


LONG with the popular demand of recent times 
A that the state should undertake certain enter- 
* prises, such as the management of railways or the 
marketing of wheat, which have hitherto been conduct- 
ed by private organizations there has arisen in the 


provincial and municipal jurisdictions an unmistakable 


trend towards the assumption of functions and tasks 
which have usually been performed by companies or 
individuals. For instance, in Western Canada_ the 
operations of loan companies have been supplemented 
by public grants for greater production purposes to 


needy farmers, plans are being formulated for public 


banking operations and recently the Saskatchewan 


Government was memorialized by representatives of 
various Boards of Trade to advance money to the 
municipalities for the purpose of building houses. 
These and many other kindred appeals for public aid 
are undoubtedly being made in accordance with the 


popular idea that the function of the state should be 


broadened, but it is questionable how far the provinces 
and municipalities can encourage desirable enterprises 
by public aid without prejudicing the interests of legiti- 
mate loan companies and private enterprise and ul- 
timately by the best interests of the people. The time 


is not yet when it can be said that competition between 


public and private institutions is altogether successful 
or desirable. 


That greater production on the prairies or that 
more houses in Western cities are needed cannot be 
gainsaid, but it is a matter of opinion whether the ex- 


tent to which the Provincial Governments can be called 


upon for assistance shall be such as to re-act unfavor- 


ably upon loaning institutions now and the develop- 
ment of the West in the future. 


Faith in the Public Purse 
There are many reasons behind the demand for 


public grants for all manner of needs in the West at 


the present time. First and foremost, of course, is the 
general idea that by securing the co-operation of the 
rovincial or municipal bodies money can be secured 
more plentifully and at more attractive rates of in- 


terest than can be offered by loan companies. Despite 
the protestations of Government officials to the con- 
trary there is no doubt that the average man looks upon 
the public purse as an illimitable source of assistance. 
Moreover, there has arisen in the West among a.section 
of the people an opinion that the financial interests of 
the Dominion are antagonistic to the Western farmers 
and in order to overcome this alleged unfriendliness 
efforts are naturally being made to secure independence 
from what is considered the domination of financial 
groups. The suggestion is being combatted continually 
but there still remains the lingering sentiment that the 


~ Weat gets the hindmost of the bargain, and, as a result, 


there is a real attempt to make banking and lending 


operations the handmaid and not the master of produc- 
tion in the West. 


Again there is the real necessify that the yield of 
grain should be increased in order that better condi- 


tions may obtain on the farms and this entails the use 


of more capital. The discouragements of the past few 
years have been very trying to the temper of the West- 
ern farmers and it is not to be wondered that pioneers 
who staked their all on success should be rankled when 


rust or frost blighted their hopes for a substantial re- 
‘urn or when a long winter and scarcity of feed ruth- 
lessly killed off their stock. It is a characteristic of 
Westerners that they possess an obstinate determination 
to hang on until success is achieved, and when funds 
are not forthcoming from private sources it is nataral 
that an appeal should be made for public assistance. 
Finally it must be recalled that during the war every 
means had to be taken to increase the yield on Western 
farms and aid was demanded as of right by those who 
were seeking to increase the stores of foodstuffs neces- 
sary for war purposes, 


These reasons and others have combined to give 
weight to the demand that loans should be made to 
farmers to ensure their success at a time when larger 
crops are imperative and during the next year it is not 
improbable that the Provincial Governments of the 
West will be called upon for still greater measures of 
assistance, : 

Capital is Expensive 


On the other hand, while it is wholly desirable that 
money should be forthcoming for their needs it is not 
8 easy to recognize the advisability of the Provincial 

vernments entering largely into the task of supplying 
the funds. For instance, at the present time money is 
Scarce all over the American continent and can be 
borrowed only at high rates of interest. It is a condi- 
tion which can be superseded by neither Governments 
nor corporations, and consequently money borrowed by 
public bodies must give a high interest return if the 
operation is to be profitable. Moreover, it would seem 
unjustifiable that taxation of all should be the basis 
of loans to one section in need of funds. 


_ Money is not available for mortgages too because 
investors are inclined to view with alarm both the 
ee and negative possibilities of future action by 

estern Legislatures. On the positive side there is the 
real danger that the Western provinces may yield to 
Persuasion to indulge more freely in lending operations 


nae detriment of loan houses already established and 


funds from the plentiful supply in 1918 to the searcity 
at the present time. 


In the past the loan and mortgage eompanies operat- 
ing in the West have undoubtedly been of immeasurable 
assistance in the development of the country and in the 
minds of many it would be a catastrophe were their 
operations to be hampered or hindered or prejudiced 
for years to come by any ill-considered attempt to meet 
an extraordinary situation at the present time. At best 
the assistance of Governments can only be temporary 
in order to meet certain exigencies which arise and the 
real danger of the present is that measures will be pass- 
ed and a quasi-permanent policy embarked upon with- 
out regard to the needs of the future. It does seem 


highly desirable that the interests of legitimate houses 


be respected in view of their services in the past and of 
their ability to continue to aid in the future develop- 
ment of the West. In addition, not only must the in- 
terests of investors be safeguarded but the influx of 
capital into the Dominion must be encouraged, for it 
will all be needed and such capital as is available 


should be husbanded and utilized for the best purposes. 


Only Temporary Benefits 
The situation with respect to agricultural credit, 
therefore, resolves itself into a question as to whether 
it is advisable for the provinces to take over new 


functions at a time when capital for agricultural ex- 


pansion is undoubtedly necessary. On the whole it is 


apparent that such functions must be only temporary 
in a time of urgent need, and, while the interests of the 
private business be conserved by fair competition, such 
Government regulation as exists should be efficient and 


in the interest of those who lend and those who borrow. 
On the other hand there is in some respects a situa- 


tion in Western cities just as acute as the financial 
problem in the rural communities. The cry has now 
gone up for funds to erect houses. Various organiza- 
tions have been agitating throughout the winter for 
municipal assistance for the erection of houses. While 


there is more building now than at any time in the past 


few years the prohibitive cost of materials and the 
scarcity of available money have frightened many 
prospective builders. A spirited attempt was made in 
some places to induce municipalities to loan the neces- 
sary funds to erect houses and alleviate an acute short- 


age. In accordance with a well-defined intention on the 


part of the municipalities to restrict expenditures as far 
as possible the “buck” has been passed on to the prov- 
inces and representatives of the Saskatchewan Boards 
of Trade recently presented the following resolution to 
Premier Martin: 


“That we approach the Government of Saskatche- 


wan with a view of having it advance to the muni- 


cipalities under the Housing Scheme Act, monies 
on the general credit of the municipalities, the bor- 
rowing powers of each municipality to be re- 
lieved by the securities taken by such municipal- 
ities upon their being turned over to the Govern- 


ment as collateral to such loan and to the extent of 
such securities.” 


Problems of Municipalities 

How far action may be taken upon this resolution is 
not now known but it is primarily a matter of ex- 
pediency. The relief from the housing shortage has 
een so long delayed and the apparent failure of private 
enterprise to cope with the situation by making up the 
deficiency Has produced an acute’ state of affairs. Co- 
perative effort, which seems to ,be the only satisfactory 
alternative to Government assistance, is comparatively 
inknown in the West, but the keen interest which is 
being manifested everywhere in the problem will prob- 
ably induce some sort of action in the future. Whether 


public effort can do anything with comparatively limit- 
ed means to relieve the situation, even though the West- 


ern Legislatures were disposed to vote further large 
sums, seems doubtful. There is as well a general re- 
luctance on the part of the municipalities to take over 
further responsibilities in view of the many obstacles 


now confronting those who are even inclined to tie up 
funds in such permanent works. 


The demands for assistance from the Legislature are 


found then in both the rural and urban communities, 
and it will be of interest to note during the next year 
how far public aid can be relied upon to mitigate the 
troubles of Western Canadians. 


tate gts 


ALBERTA LEGISLATION 


Review of Some Measures Passed During Recent Session 
of the House 


In the amendments to the Municipal Financial Acts of 


the province of Alberta introduced during the last ses- 
sion of the Legislature provision is made in the amend- 
ment to the Supplementary Revenue Tax Act, which 
places the tax in cities, towns, and villages for the 
year 1920 at one mill on the dollar of the assessed 
value of the rateable land; and in municipal and in 
improved districts, four cents per acre or such reduced 
rate as may be fixed by the tax commissioner. 

In 1921 and annually thereafter, the tax shall be two 
mills on the dollar of the equalized assessed value of all 
rateable lands in the province, subject to a minimum of 
ten cents, where the levy on any fractional lot or quarter 
section would fall below that amount. Holders of 
grazing leases will continue to pay a tax of one cent 
per acre. The amendment makes provision for the 
assessment of this property by valuation, and requires 
that a statement of the assessed value of the land in 
every such municipality be forwarded to the depart- 
ment of municipal affairs. A board of not less than 
three and no more than five persons, to be called the 
Assessment Equalization Board, shall determine the 
total equalized assessed value of all rateable lands of 
each and every municipal unit in the province. 

An act to amend the Tax Recover Act provides that 
where under any act or ordinance, forfeiture proceed- 
ings have been commenced by any municipality or 
school tax collecting authority before the coming .inta 
operation of this act, the procedure in force at the 
time of such commencement -must be followed all 
through by the tax collecting authority, even when the 
acts containing the procedure have been repealed. 
Power is giver, to municipal councils to sell, lease or 
otherwise deal with forfeited lands without the ap- 
proval of the minister, and the minister is given equally 

forfeited lands in-~jmprove- 


For Estates of all Sizes— 
the Trust Company 


Not only to the man of large means is 
the trust company necessary in the 
management of property. 


Men in all grades of life have appointed 
this Company their executor. Some have 


done so because their own businesses have 
taught them that the most efficient service 
is usually rendered by an organization 
equipped and staffed to supply it; others 
because they realize that for smaller 
estates economical administration is at 
least as important as for larger ones. 


‘\ 
We invite inquiries about our facilities 
for performing specific duties. 


National Trust Company 


Limited 


Capital Paid-up, $1,500,000 
Assets under Administration over $88,000,000 


Toronto 
Saskatoon 


Montreal 


Winnipeg 


Regina 


Reserve, $1,600,000 


Edmonton 
London, England 


Toronto Savings and Loan Company 


PETERBOROUGH, CANADA 


Directors: HERBERT C. COX, President. 


W. G. MORROW, 
RICHARD HALL, 


Paid up Capital - 
Reserve Fund - - 


\ Vice-Presidents. 


Profit and Loss Accoun 


Total Assets - - 


E. R. WOOD 
D. W. DUMBLE 
E. T. MALONE, K-C. 
A. H. COX 
$1,000,000.00 
$1, 100,000.00 
$ 42,993.38 
$4,171,720.11 


OPERATED UNDER THE SAME MANAGEMENT 
Inc. 1892 under The Loan and Trust 


Incorporated by Special Act of 
the Parliament of Canada. 


Corporations Act. 


THE PREMIER TRUST | THE PEOPLES LOAN 


COMPANY 


and SAVINGS CORPORATION 


Head Office—428 Richmond St,, London, Ont. 
Branch Office—6 Sandwich St. W., Windsor, Ont. 


ACTS AS 


Administrators, Executors, Trus- 
tees, Guardians, Investment 
Agents and all other functions of 
a Trust character. 

* 


Very few competent persons willingly 
assume the responsibility of administer- 
ing Estates as they are immersed in their 
own affairs and it is, indeed, dangerous 

- to appoint inexperienced persons, whether 
relatives or friends, to discharge duties 
involving technical and legal knowledge. 
Many tates have ineurred serious 
losses through incompetent Management. 


' 


By appointing this Company as your 
Executor and you are assured 
of “The Premier” service. 


W. F. ROOME, Ex-M.P., Presiden: 


Bey ig ee Lona c 
aT ap aC a GN aoe 


Ao et ee nage 


Subscribed Capital....$500,000 
Paid-up Capital 486,719 
Reserve 60,000 
ASSES ......ccc0ccrcerssscesrehg OOO, LOD 


SUIpP]US ....cccccerseseeeee 504,589 
DEBENTURES 


Issued in sums of $100 and 


multiples theréof. 
Ferm—one to five years. Rate 


—5 per cent. to 5% per cent. 


SECURITY 


$2.26 for every dollar of lia- 
bility to the public. 


Correspondence invited 


Ree Nye barre site ee tam 





ts That Count 


The vital factor in all 
business is taking 
products from where 
they are made to those 
who use them. 


In the process of dis- 
tribution through re- 
tail stores, the busi- 
ness newspaper 
creates demand and 
stimulates sales for 
thousands of _pro- 
ducts. For many 
manufacturers they 
have produced profit- 
able results far be- 
yond their expecta- 
tions. 


Let us quote one of 
many instances from 
the files of MacLean 
business newspapers: 


“We found the 
front page taken . 
by our principals 
advertising E] k- 
horn Cheese, eight 
varieties in tins, of 
wonderful _assist- 
ance to us, not only 
in the retail trade, 
but with the job- 
bing trade as well. 
We secured many 
inquiries from _re- 
tail merchants 
throughout the 
country asking for 
samples, prices and 
full information, 
and one retail mer- 
chant went so far 
as to use the long 
distance telephone 
to place the initia] 
order with us.” 


To products of merit 
MacLean business 
papers give that 
added co-operation 
which makes dealer 
Success certain, for 
they are built on the 
Solid rock of the mer- 
chants’ confidence 


earned by editorial 
merit. 


If you are not satisfied 
with the _ response 
dealers have made to 
your merchandising 
plan—get in touch 
with us. 


It may be that our 33 
years of service to the 
retail trade in publish- 
ing merchandising 
news and_ informa- 
tion, may prove of 
value to you in mar- 
keting your product. 


The MacLean Publishing 
Company, Limited 


RONTO MONTREAL 
WINNIPEG LONDON 


Publishers of 
» Hardware and Metal 


STILL PREFERRING BONDS TO 
_ INVESTMENTS IN MORTGAGES 


Dominion Financing and Provincial and 
Municipal Demands Are Ruling 
Factors - 


FUNDS SEEK ATTRACTIVE FIELD 


Outlook is That Mortgage Rates Will Go 
Higher if Demand Expands and Borrow- 
ers Compete With Bond Markets— 
Legislation an Important Factor 


By J. W. TYSON. 


HILE the insurance companies in Canada, 

through the investment of their securities in 

mortgages, are an important factor in the loaning 
situation, they do not specialize in this department and 
their funds are distributed, therefore, in a manner which 
indicates the merits of various fields for investment as 
they appeal to their highly experienced executive officers. 
For this reason any improvement, or otherwise, in the de- 
mand for mortgage loans will only find reflection in 
the placing of investments relatively to other loans, 
security and yield taken into consideration. It is in- 
teresting, therefore, to note that in 1919 the Canadian 
life companies had nearly half, or 47.68 per cent... of 
their total assets in bonds and debentures and about 
one-quarter or 24.28 per cent. in mortgages. The fol- 
lowing summary prepared for THE FINANCIAL POST 
by G. D. Finlayson, Superintendent of Insurance, in- 
dicates the manner in which the assets of these com- 
panies were distributed: 

7 Dec. 31,1919 
Total assets of Canadian life companies $376,476,890 
Amount invested in mortgage loans............ 91,325,101 
Amount invested in real estate 16,791,000 
Amount of loans on collateral 1,761,166 
Amount loans..on- policies, 6. is 6. esa Foes 44,611,927 
Amount bonds and debentures.............. 179,510,373 
Amount 24,979,354 
Amount 2,403,405 
Amount interest and rents due and accrued 8,066,569 
Amount premiums, o/s, deferred and o/s an- 

nuity consideration 
Amount of al] other assets:............eceeeees 
Deficiency of market values of ledger assets be- 

low book values 2,283,960 

Going back for a period of fifteen years, it is inter- 
esting to note that up to the outbreak of the war there 
was a tendency from year to year to increase the pro- 
portion of funds placed on mortgages, the percentage 
increasing from 26.06 per cent. in 1905 to 37.39 per 
cent. in 1918. Conditions brought about by the war 
were such that there has since been a tendency to favor 
other investments and the percentage has declined until 
it is now slightly under 25 per cent., at 24.28 per cent. 
It will be found from the following comparative figures 
that the significance is in the percentage figures rather 
than in the total amount in such investments which, 
even in 1919, was three and a half times what it was in 
1905: 

Table Illustrating How the Percentage of Canadian Life Com- 
pany Assets Invested in Mortgage Loans Has Risen 
and Fallen in the Past Fifteen Years 
Year Total Assets Mortgages Per Cent. 
1905 $102,438,414 - $26,703,101 26.06 

1906 114,650,833 31,822,209 27. 
1907 125,178,214 36,674,313 
1908 338,491,378 39,817,658 
1909 153,790,291 45,346,488 
1910 170,804,631 53,159,839 
1911 190,722,358 63,565,430 
1912 211,632,875 75,248,268 
1913 233,244,496 87,215,996 
1914 257,826,939 94,765,472 
1915 274,248,433 96,058,935 
1916 298,247,383 95,916,630 
1917 322,753,547 92,703,647 
1918 347,507,696 90,653,299 
1919 376,476,890 91,325,101 
Government Gets Funds 

Further analysis of the figures indicates that there 
have been two influences at work in fixing the trend 
which insurance investments have taken, and, as pre- 
viously pointed out, they naturally seek the most favor- 
able market. On the one hand there was following the 
outbreak of the war a curtailment in* demand for 
mortgage loans, which more recently has been accom- 
panied by discouraging legislative tendencies. * On the 
other hand there has been the influence of Government 
war-time financing providing a large supply of high- 
tlass Government securities returning yields much 
better than had ever before ,been offered for invest- 
ments of this class. It is not surprising, therefore, to 
find that the insurance companies have been large buy- 
ers of bonds and debentures, including not only Dom- 
inion bonds but provincial and municipal securities 
which have felt the influence of the competition of the 
Dominion in the investment field. In the following 
table the percentages of funds placed in different classes 
of investments is given, “mortgages” and “bonds and de- 
bentures” being the outstanding items: 

Table Illustrating How the Relative Importance of Mortgage 

Loans to Other Forms of Investment Has Changed 

in the Case of Canadian Life Companies 

Security— 1905 1916 1915 1918 1919 
Real Estate 4. 3. 5.14 5.16 4.46 
Mortgages .........> 26. 31. 35.02 26.09 24.28 
Loans on Collateral.. 3. ‘ .62 .35 47 
Loans on Policies. 9. 11. 14, 12.63 11.85 
Bonds & Debentures. “#48. (We 37. 31.4 44.17 47.68 


8.8% 6. 6.03 6.66 
 & 1. 1.12 -64 


9,019,887 
292,068 


Agents’ Balances ... 5 went cbt 
Int. & Rents Accrued 1. =- 2. S.16-)- 9234 
Prem, Outstanding .. 3.27 2. 2.39 2.25 2.39 
Other Assets .30 é -1l . 06 .08 


100. 00 100.00 100.00 100.00 100.00, 


*In 1905 andi bonds and debentures were shown in one 
lump sum in the insurance returns. 


Situation and Outlook’ 

It will no doubt be a matter for surprise that as 1919 
was a post-war year there was not a considerable in- 
crease in the amount of funds placed on mortgage loans. 
For this the fact that war conditions in the money 
markets did not end with the signing of .the armistice 
may be’taken as explanation. There has of course 
been an increased. demand for mortgage funds, par- 
ticularly in Western Canada, but the insurance com- 
panies only consider this market in relation to other 


Restiaa thicelvamn on the markets for ~ Pravtacias and 


Municipal securities and such securities at good re- 
turns are preferred to mortgage loans. 

At the present time conditions show little change. 
Although the financial program of the Dominion Gov- 
ernment does not include any public issue for this year 
the demands by provinces and municipalities are such 
that high rates prevail for issues of this‘class while 
there is little tendency to advance the rates for mort- 
gage loans, although it is predicted that the prevailing 
rates are likely’ to be marked up in the near future un- 
less there is an easing in the general situation. 


Paternalistic Tendencies ; 
Then in various provinces, particularly in Western 
Canada, there is a tendency to encourage paternalistic 


loaning schemes on the basis of using the public credit |: 


to compete with the private loaning institutions. This 
is bound to prove a factor in fixing investment values 
particularly in the opinion of the insurance companies 
operating under Dominion license, which, as previously 
emphasized, are not confined to the mortgage field but 
can use their funds to seek the best available invest- 
ments. There probably never was a time. when funds 
for farm and building loans were so badly needed from 
the standpoint of the materia! good of the whole coun- 
try, but it is not to be expected that demand will 
prove a dominating influence over supply; capital will 
in the future as in the past continue to find that level 
determined by all the factors entering into the invest- 
ment market. A year ago when this annual review 
was published the market for Government and Munici- 
pal securities was relatively strong and there was a 
tendency towards mortgage investments for insurance 
funds, but this condition did not long prevail and does 
not seem likely to be brought back again in the near 
future, although the fact that the Dominion is getting 
down to a basis of financing from income and _ that 
mortgage demands may result in higher rates are 
factors which should not be overlooked. 


Investments in Mortgages 


The total funds invested in mortgage loans in Canada 
by insurance companies of all classes are given in the 
following table. The total is slightly below that of 
1919 and considerably below the figures of 1914, again 
emphasizing that despite the larger assets available 
mortgage loans have not as yet proven their attraction 
to the insurance companies: 


Total of Funds Invested in Mortgage Loans in Canada by 
Insurance Companies Operating Under Dominion Licenses 
1914 1916 1919 
$ 94,765,472 $ 95,921,380 $ 91,084,333 

18,420,270 16,942,175 12,998,447 

9,173,058 11,087,153 10,063,742 
Canadian Fire Co..... 3,169,250 3,343,750 2,112,342 
British Fire Co 14,695,586 5,321,817 *3,969,328 
U.S. Fire Co : 6,000 
Can. Acct. Co., ete..... 277,041 
Brit. & For. Acct. Co. 


Can. Life Co 
Brit. & Col. Life Co.. 
U.S. Life Co 


$140,392,772 $132, 759, 874 $120,511,233 


*Does not include Law Union and Rock, which totalled 
$8,893,661 in 1918 returns. 


ADVANCES IN TRUST CHARGES 
WARRANTED BY CONDITIONS 


Ancreases Being Announced in Montreal— 
Toronto Companies Say Matter Lies 
Largely With Surrogate Court _ 


effect by the majority of trust companies, operat- 

ing in Quebec Province and one of them just 
before the 24th announced certain increases. As the 
general tenor now of “dispatches” lies in the direction 
of reductions in ‘prices, it is probable that those com- 
panies that have the question under consideration will 
take action in the near future. 

The advances referred to start with the safe-custody 
of securities. The trust company receives and holds 
bonds and stock certificates for safe-custody and the 
collection of the coupons, interest or dividends as the 
case may be; these being remitted to clients or deposited 
to their credit. The charge for this service was in the 
past a commission of 1% on the income collected. 
Henceforth this company will charge 2%, with a min- 
imum annual fee of $10 to any client. 

Another increase has been made in “management” 
service. This includes not only the safe-custody of 
securities and collection and remittance of interest or 
dividends, but also the investment of moneys for clients 
and the keeping of them advised in the case of any 
specia] developments in connection with securities, new 
stock issues, re-organizations, etc. 

The charge for these services heretofore has been a 
3% commission in the income collected; henceforth it 
will be 4%. 

For the administration of estates the trust company 
acts as executor under wills by which no trusts are 
created and charges 4% for the collection of revenues 
derived from stocks, bonds, and all other sources, in 
place of the previous rate of 3% or in some cases 
242%. For mortgages and real estate 5% will be the 
new charge. For winding up an estate and paying over 
the capital the old charge of 1% of the capital is re- 
tained. 


H IGHER charges are likely to be brought into 


Costs of Service Higher 


The trust companies point out that their present 
schedule of charges are strictly pre-war ones, and that 
their profits have been maintained—with heavy over- 
head increases—simply because of a much greater vol- 
ume of business. When a man deposits $10,000 of 
bonds, this involves a great deal of work and time, 
especially if the bonds or stock certificates are those 
of several different companies. There is, of course, no 
rigid schedule of charges, as necessarily there must 
be a minimum below which it would not pay to carry 
an account. 

The safety deposit box is a rather different proposi- 
tion. Here there is no insurance of securities; no 
trouble cutting coupons, or collecting the money or 
forwarding it to the holders, or investing it; the element 
of profit enters more largely into this than the ordinary 
transaction, but, even here, the client gets as/big a box 
for $5 to-day as he did five or ten years ago,—and the 
box itself costs far more to-day to install. 

Trust companies with head offices in Toronto explain 
that the general basis for charges is fixed upon the 
cost of administration, these charges to be passed by 


markets for capital. The Dominion Government found |the Surrogate court. There has been a tendency, of- 
it necessary last year to\Yloat another loan. a i gpl oral eet emcee oPogadime nis Page 
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| THE ROYAL LOAN & SAVINGS Co. 
BRANTFORD, ONTARIO 


| 
, BOARD OF DIRECTORS 
President 
| Vice-President 
i F. Grobb 
A. K. Bunnell, F.C.A. Geo. Wedlake 
W. G. Helliker, Manager 


Christopher Cook. - - - 


Authorized Capital 
teserve Fund 
“otal Assets 


President 
Sir H. MONTAGU ALLAN, C. V.O. 


Vice 
K. W. BLACKWELL D. C. MACAROW 
JAMES ELMSLY, General Manager C. D. CORNELL, Secretary 


DIRECTORS : 

Sir H. Montagu Allan, J. M. Kilbourn F, E. Meredith, K.C. 
T. Ahearn ic -V.O, J. D. G. Kippen T. E. Merrett 
K. W. Blackwe W. B. Leitch Lt.-Col. J. R. Moodie 

G L. Cains Sir F. Orr Lewis, Bart. Farquhar Robertson 
i J Dawes aoa’ Long Hon. Lorne C. Webster 
A. B. Evans D.C. aonet F. Howard Wilson 
David N C. Hogg W. A. Meldrum Edwin H. Wilson 

John Wilson 
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Offices now open in eee 
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N.B., Halifax, Regina, ernek Bebaen 
Premises in Merchants Bank 


Capital Paid Up' 
$1,750,000.00 


Surplusf or Depositors 
and Debenture Holders 
$4,417,952.85 


314% interest paid on deposits 
ubjects to cheque withdrawal 


E. R. Wood, President 
H. C, Cox, Vice President W.G Morrow, Man. Director 
A. B. Fisher, Asst. Manager 


CENTRAL CANADA 


- [PAN AND SAVINGS 
' COMPANY 


King & Victoria Sts. Toronto. 


ESTABLISHED i884 


CREDIT FONCIER 
FRANCO-CANADIEN 


HEAD OFFICE: MONTREAL 


Mortgage Money to Lend 
in Amounts to Suit Borrowers 


APPLY TO COMPANY’S OFFICES: 
Montreal, Quebec, Toronto, Winnipeg, 
Regina, Edmonton, Vancouver 
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OF SHORTAGE OF NEW FUNDS |. Dissppointment lurks in financial opinion betause ‘of 


the failure of some Legislatures to curtail the operations 
FOR MORTGAGE PURPOSES of the moratoria. The Farmers’ Government in Ontario 
: has brought to an end the moratorium of that province. 
; Prestlent | “States, § P a nadie Ari cae _ Manitoba eee 
aes 3 : . : ; example io: ntario farmers their provinces would 
bn fam Same Sittritle Trust Company [ery som eccuy a deity eter posion from cei What the Order of 
Wedlake . | the litle Lrus ompany standpoint. Alberta has materially improved its position 
ga by legislation just enacted, and the farmer Premier there * 


INITIATIVE BEING DISCOURAGED has made up his mind that the lender has rights as well 


_ jas the borrower. . d 
Law Makers Have Aggravated Situation by These are signs of a growing improvement in public |§ |} the Court Sai 


, A - opinion in respect to investments. Investors will not fail 
Trying to Interfere in the Operation of to note them. But once confidence has been destroyed, it 


Laws of Supply and Demand bsliee Aimed fie teenie te) KE will Got be eeriaame Gale 

ae Sih Mes ie Aged _— if the shortage of funds available for mortgage 

r SHE present housing problem Cannot be considered /loans persists for some years. If, however, a larger sup- : 
from all sides without serious attention being paid |ply is to be diverted from its profitable employment in \ \ ) HEN the accounts of the personal executors of an estate 


to the situation oniating te She field for mortgage commercial enterprises, it will be necessary that confi- were audited in a Surrogate Court recently, the Judge’s 
loans. In Canada, and in practically every country in the |dence in mortgage contracts and their freedom from leg- j — 
void, the local loaning organizations have always played |islative interference be entirely restored. Order incinded these two cfansed: 
an important part in the home-building of the community. —___— 
During the war money was directed into other channels TRUST COMPANY HAS ONLY “I do not allow any sum to the Executor and 


and now a resumption of more normal conditions finds 


Executrices in and about the administering, arrang- 
cute shortage of housing accommodation, a situation : ONE-THIRD IN MORTGAGES : : : : 
= _ wt oe len UMiveral Wgetlentlda bak oaueaaets ing and settling the affairs of the said Estate to the 


: : : . : day of . th : been 
emphasized in North America, where post-war prosperity | Great Bulk of Funds in Call Loans and Victory : administered 7 a slipshod ee has 
has had the effect of increasing urban populations and and Other High-Class Bonds 


the desire of a great many individuals for improved liv- Bae ea “I further find that as between the Executor and 
ing accommodation. ‘ . : ") \ HE head of a Canadian trust company told THE Executrices the several amounts found by me owing 

At such a time when there is a shortage of capital for FINANCIAL POST that the company’s invest- by them must be made good by them individually to 
;almost every purpose, and interest rates are rising, ma- ment of its own money as distinct from the money the Estate.” ¥ 


terial relief would seem to have been logically possible |that it holds in trust, might be divided roughly into 
through the encouragement of the old-line loaning organ- thrée classes: 


ieations to enter into thelr Sores anstyitiee ii MMRIWEINS 16). 15d én ‘snortenane: The Executors and Executrices in the above Estate are here 
home-builders. However, the opposite has been the case. One-third nl : Ey a 1 ] h d with ‘e] t d mi ; ; 
Encouraged by experiment in paternalism, which were Onethied vi htt ; Bond ~— re _ Clearly charged wl care ess Management an misapplication of 
justified only because of the war, there has been a strong | peut’ Cory on hk” witb Gilecenk sat trust funds under their charge. 
public demand that the Government do something, and! . hese o CGUEES OmeT ValgQer Widely Cikerent returns, Th int t of this C i the E t d 
the Governments in response to the usual political influ- with mortgages giving the highest yield of 7% in € appointmen or is Corporation as the Executor an 
ences have endeavored to do something. When progress ee ib Se ao soehaie thens bac" Sst Trustee of your Will secures for your Estate the follow- 
a eieeae. ae praca el To eam ton. and other- | received, but it is probable that now trust companies ne enn many other advantages. 
wise encouraging mortgage loans, a a eer ee ae _— = most of _ a in increas- Financial Responsibility of the Executor. 
ities have co-operated to use the public credit |ing this to o. -dn the case of trust companies, in 

. seeing Beans which have tended to drive the |addition to their own funds, large amounts of money All Estate accounts kep t by a modern, up-to-date b ook- 
private builder out of the field. The result is thatsthe |are often loaned on the street for private individuals keeping system, ensuring both accuracy and efficiency. 
situation, or of being relieved, is being more and ~ ae wie meorraie receives a net return. This Beneficiaries furnished with copies of the Estate accounts 

peravated. . 2 
Beit 6 ae Conditions in the United States Investment of trust company’s own funds in Victory at resular intervals. 


: Bonds is, of course a recent occurrence and marks a Careful i st of the Es 
That Canada is not alone in her problem, but that |)e+manent development, meaning at the same time the eee nvestment of the Estate funds under the 


conditions here are general to the whole continent, is | jionation of a portion of money otherwise available for authority and supervision of the Board of Directors. 

indicated by the following statement Peni. ade mortgages. At the present rate the yield of Victory All Estate papers and documents kept in fireproof vaults. 

CIAL POST by C. H. Kelsey, president Title Guarantee |), 0. would run along the scale of the market from 5.8 ee 

and Trust Company, New York: te aseund 0%; teas Cieteey ‘Bouds ‘hava ‘aseamanned Friendly counsel and courteous treatment for all bene- 
“There is a very great shortage of nensing Sete to provide a very convenient and safe form of invest- ficiaries. 

tions throughout the United States, and nothing effective |ment for trust companies and so many other corpora- + * * 418 

is being done to correct it. The steps that have been |tions and individuals, and are now used in connection Competent management of the Estate until the distribu- 

taken to cure it by enacting rent profiteering laws have | with investments which they make of trust money as tinn of the last dollar. 


ravated the evil. The legislative bodies, instead of |well as of their own funds. Pe “oo e 
ageravated (mM possible ways the construction of build- Thirtv-eicht vears’ experience of the successful manage- 


ings and attempting to convince tenants ~~ they must ‘ Not so Keen on Utilities ment of Estates. 
xpect to pay more for their rent, just as they are paying The head of another trust company in speaking of the 7 : ° 
nel for eenvilite else, have done nothing to secure /company’s investments declared that they “never touch Consult us regarding your Will. 


. 


any more houses, but have passed laws to discourage ~ industrial securities of any kind,” and did not invest Friendly counsel gladly given. 
building of them. Instead of telling the tenants that : a in these for their clients unless they were specially . 

must be patient and wait for more space to be supplied, | a:ked to do so. Up to a very recent period public 

so as to bring the price down, they have tried — utility bonds were considered a pretty safe and desir- T he 


them into accommodations at less than they were 


and made sure thereby that the dearth of space would able form of investment of trust company’s funds, such 


as the Bell Telephone or Montreal Power, Shawinigan ‘ ; 
continue. ae : Water & Power, dnd some of the railway companies 
‘“ isi £ s mortgage ’ 3 : i. 
The ret, oanietie oe bons, a by the such as Montreal Tramways, Toronto Railways, Winni- ( oronto General j Tu sts 
flood Of securities exempt from all taxes, including the |peg Railways, and so on. The latter two, however, - 
pti sleet ve deeatan and a deaf ear has been |have proved so disastrous, and the rising costs of the 


a 

turned to the appeals of mortgage borrowers that the jordinary public utility have turned out to be so ‘heavy, Cor oration : 
taterest on mortgage loans made to them een - a ee mee eens P ae BP gyn ; 
Vanly 2d, so that money might be attrac into | gran or taken of increased rates charg e public, Ae ie : 
a coaeeer ee hE hy this means, the tide of in- |that these investments in many cases will await some Total Assets under Administration exceed $100,000,000 
sansa anaiae which has been running strongly out * ee definite dante of aoe attitude before they Head Office: 

rt market, could be turned back into it, an come re-estah ished in their former position.. x 3 : 
instead of discouraging builders who might be willing t9| The rate of interest for mortgage loans has been be- Cor. Bay and Melinda Streets, Toronto 
borrow the money and build, even at these high construc- /coming quite firm of late. About ten years ago trust 
tion costs, by passing rent profiteering laws to convince | and loan companies let out money very freely at 544%, Branches: 
them that if they produce the space they would — but about 1911 the price had risen fairly generally Ottawa, Winnipeg, - Saskatoon, 
allowed to collect a ey ye - ey eae ow to 6%., oe van vice ss — So - ge and Z 
legislative bodies had left rents to € gO " |in a number of cases f, but dropped back again 
of supply and demand and had ane ee an last year to 79%, and even eased off a little during the 
should expect to pay Just as much more Tor summer to about 64%. Since that time with the gen- 
were paying for the other necessities of life, there would eral increase in rates the trust and loan companies have 
have been some chance of a building boom -_ cae been calling for 7% in most cases in Eastern Canada. 
of the great growth in population and in the housing | 6) ¢ in the West, however, with few exceptions the 
requirements. rate of interest has remained pretty firmly at 8% 


“If our legislators and our Congress insist upon brving to although private money is loaned at 9 and more. There 


repeal the laws of supply and demand peordbig sa do. |D@S been little sign of ‘a movement to inctease the « 
building of houses, while denying a proper return } ~ | Western rate beyond that which has ruled for many t 
ing so, there will be no private construction, are years past, at 8%. In a few special districts where e ou ern oan \ an avin S$ ompany 
result which we very much fear, of forcing the “17160, prevails the tendency has been to increase it to . 


into the building business. We all acting oar 8% and the general rate is a fairly uniform one out ST. THOMAS, ONT. 
unwise and prodigal way in which to me e West at 80%. : 
No “Progress” Loans DIRECTORS 


and hope that it will not be resorted to. It is hard, cae 
ever, to secure legislation along sound eoteees 1 : . choniie & Guccnen e. 
f siti . There is one form of loan that the average loan : tEORGE K. C ‘KER, President. 
and to tending to promote good citizenship company is avoiding at the present time, that is, what R. KAINS, M.D., Vice-President. ; 5 C. W. MARLATT, M.D. W. L. WICKETT, B.A. 
is known as the “progress” loan. This is a loan made J. A. BELL, C. E., 2nd Vice-President. E. A. MILLER. J. H. HOPKINS. 


ilding, portions of the loan being STATEMENT OF AFFAIRS 
EMANDS THAT to a contractor on a bui i : 
™ CONFIDENCE IN THE MORTGAGE ee ar ences soe eke rtd oe At the close of business on the 3lst December, 1919 


conditions this was considered quite safe by the loan ; 
CONTRACT BE RESTORED companies, although progress loans had never been : LIABILITIES ‘ ASSETS 
GN adopted by the trust companies. When conditions were To the ae ee ‘ $ 572,955.70 Loans and Mortgages 
° normal the contractor had a definite idea what the Deposits and Accrue ee earn 798.186. 


Loans on Debentures 
2143 : : Debentures and Accrued Interest. . 98,186.17 « 
building would cost from start to finish, and when it Retained to Pay Prior Mortgages. 2'805.60 


would be finished; when his material would reach him, Reserved for Income Tax 1,400.00 Imperial War Loan 


A ran Dominion of Canada, Victory Loans 
strictions imposed by ill-considered legislation, and by the |the wages he would pay at the start right up to the : 2,431.35 Province of Ontario. 3 : 

ype. d insistence upon interest obliga- |end, and he would be assured, usually, of a steady r ee 
ae oe ee of an io Wate in—-or should we say |supply of labor. Now nearly all of these conditions have To = Shareholders : $ 900,000.00 
on “nsseaagp errant sce"s ian of the people and the Legis- changed. It is very difficult often to get delivery of _the psc a 270,000.00 
laturés is also essential. Given this condition as a’basis, |raw material except after delays of months at a time. Dividend No. 33 and Bonus........ 36,000.00 


: i til the time of delivery. ; tae 14,781.68 J. W. STEWART, 
it woul » possible to say to the people who save | Prices are often not known un Balance Forward 781. 
money on if an invest it through reputable |The wages of the workmen may go up a week after the $1,220,781.68 Manager, 


' & AR ; teages they will have the |contract has been made in spite of the scale that was $2,598,560.50 ! 3 
orrowers q ioc heen or tere cae ee will be able to obtain [prevailing at the time. Strikes have interfered to a [a 


Vancouver 


ESTABLISHED 1870 


Continued from page 17. 
new supplies of capital available for mortgage purposes. 
This capital can be induced if the field is cleared of re- 


4 their money back at the maturity of a mortgage contract; jgreat extent with the progress of building and al- SAVINGS DEPOSITS received and DEBENTURES issued at current rates of interest. 
ICES: 3 that public opinion will protect the investor and will see | together the loan company is now looking og some Executors and Trustees are authorized by law to transact business with this Company. 
Winni Nut the borrower is not unduly oppressed. No lendex esr lapprehension-on the ordinary. progress loan. It is now The Company’s Loans are confined to the Province of Ontario, . 
’ innipeg, ’ be regarded as being a benefactor if he unduly oppresses ithe usual custom to wait until a building is entirely 
4 the borrower, but it would be hopeless to obtain Money |completed before making any loan upon it. So far as 
Vancouver a for investment in any province if their exists the slight-|the banks are corteerned the loan is actually made not ce : : = : 
om est suspicion that the negligent borrower or speculator on any_special building, but rather on the general The Alberta Finance pena gh eee gives = 4 scheme for the equitable settlement of the financial 
i in collusion with the legislators with a view to passing |«;j,k,.” that is what the contractor himself represents |commissioner power, at the request o e minister, or /affairs of the municipality. The 


legislation tying the hands of the lenders at any time jt, them, This turn in conditions of building is having|of any municipality, or of the holders of one-fourth in in-eouncil is empowered to dismiss any council f sili 
_ depression chances to come about, A year ago, in your), ,, important bearing upon the comparative y small value of the amount of bonded indebtedness of any|to discharge any financial liability of the municipal 
annual review, I was able to say that the Provincial Leg- amount of building that is going on, and pr@mises to municipality, to investigate the cial affairs of the|and to appoint an administrator of its 
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ONTARIO MAINTAIN HIGH 
RECORD IN TRYING PERIOD 


The Canadian Loan Corporations Have 
Remarkably High Percentage 
of Solvency 


PRESENT OUTLOOK FOR CAPITAL 


Exchange Continues to Operate Against the 
Bringing of British Funds to Canada— 
Better Now to Abolish All Mora- 
toria Regulations 


ector of the Canada Landed and National Invest- 

ment Company to the annual meeting of The Land 
Mortgage Companies’ Association of Ontario, of which 
he was the chairman in the absence, through ill-health, 
of Mr. C. W. Cartwright, the president of the associa- 
tion, Mr. Saunders said:— 


The annual reports issued by our members afford 
evidence that they have made progress during the 
year. While the membership of our association has 
always been confined to companies having among the 
objects for which they were incorporated the loaning 
of money on the security of Canadian real estate, and 
only such of these have been admitted as to your ex- 
ecutive appeared to be upon a thoroughly sound basis, 
yet the aggregate assets represented in the association 
make an imposing amount, so large as to be of the most 
vital interest to the Dominion. Among its members 
are the oldest and strongest Canadian loan companies, 
those which first attempted to gather the savings of 
our Canadian people and make them available to the 
land owner who required to borrow, and those which 
nearly half a century ago first induced the investment 
of Scottish money in Canadian loan company debentures 
and by that means have vastly increased the supply of 
loanable funds and by so doing greatly reduced the 
interest mortgagors had to pay. The interests of these 
companies are in all respects as nearly identical as it is 
possible for either institutions or individuals with 
similar aims to be. They have been of incalculable ad- 
vantage to this province‘ and to the Dominion as a 
whole and, owing to the care which has always been 
exercised by the executive, there has never been a 
disastrous failure among its members during its thirty- 
three years’ history and none of any kind for many 
years. In fact, till the past two years, during which 
there occurred the not unexpected failure of two com- 
panies which were known to be operating on an unsound 
basis and therefore could not obtain admission to this 
Association, only three comparatively small companies 
and the more sensational York County Loan have had 
to go to the wall. These four all took place during the 
depression of about twenty years ago and were directly 
attributable to mismanagement or dishonesty. There 
can be no better evidenge of the sound basis upon which 
our old-line’companies were organized and the conser- 
vatism with which they have been conducted. No class 
of institution can boast of as large a percentage of 
solvency as Canadian loan corporations. 


Exchange and British Funds 


It is gratifying that they have shown growth during 
the past year. During the latter portion of the year 
there was a marked increase in the demand for money, 
pajticularly on Western farm lands. During the war 
the requirements of the British Government prevented 
any increase in the amount of our sterling debentures, 
while the attractive rates obtainable on choice British 
securities sometimes induced the holders of these de- 
bentures, to take payment of them as they matured in- 
stead of following their former general practice of re- 
newing them with possibly an aadition to the amount. 
There were indications in 1919 that the amount of 
British money might again be increased, notwithstand- 
ing very attractive investments at home, but with the 
pound sterling ruling so low on this side of the Atlantic 
it is impossible to bring these funds into Canada for 
loaning purposes. A few companies are making a large 
immediate profit by paying their debentures as they 
mature, and this further reduction of what at present 
appears to be an inadequate supply of loanable capital 
must have the effect of stiffening rates of interest. The 

_ Yates charged borrowers have not increased at all pro- 
portionate to the increased rates the companies have 
to pay, and money appears to be about the only com- 
modity which has not greatly increased in price. 


What the new experiment in Goverment in this 
province will mean to financial and business institutions 
remains to be seen. The Premier has pramised that 
there will not be legislation in the interests of any class. 
We believe both he and the Attorney-General wish to 
be fair and we trust he may be able to keep his promises. 
We also believe the sentiment of the community he and 
his Government represent will not be hostile to companies 
such as those of which this association is composed. 
While the Ontario farmer is now too prosperous to be 
a borrower to any large extent, the loans made by our 
companies in the past have been no small factor in lay- 
ing the foundation of the prosperity he at present en- 
joys. This is recognized and readily admitted by the 
intelligent farmer. 

The new Government has made an appointment as 
Registrar of Loan Companies, which we trust may re- 
sult in such an adequate supervision of the affairs of 

' these companies as will prevent a repetition on the part 
of those so disposed of practices such .as involved the 
two companies, now being liquidated, in the inevitable 
disaster which overtook them. We can promise the 
new registrar and his officials the assistance and co- 
operation of the officers and executive of this associa- 
tion, whose interests are all on the side of the adminis- 
teation of these companies on the soundest possible 


I N the address of Edward Saunders, managing dir- 


No Need for Moratoria 


for the continuanee of 
That these legislative expedients have not 


* 


rpose of uing the indebtedness at an 
rh cai of interest. If = moratoria be not allow- 
ed to lapse, their extension will, whether intentionally 
or not, be solely in the interests of this small class of 
people whose sense of moral obligation is strangely 
perverted. 

In a large portion of the West the crops were 80 
disappointing as to again leave large numbers without 
even seed for this year’s operations. The loan companies 
doing business in these districts have again agreed, to 
make the necessary advances for this purpose, which 
by legislative authority will be added*to the existing 
mortgage claims. The Province of Saskatchewan 
guarantees the amount of the new advance together 
with interest at five per cent. per annum, in the event 
of the company not being able to realize the full amount 
of its claim from the property and the mortgagor. 


EXCHANGE INSURMOUNTABLE 
BARRIER AGAINST SECURING 
BRITISH AND EUROPEAN FUND 


Continued from page 17 

as compared with normal times, and appreciation of 150 
to 160 per cent. as compared with the franc. Thus 
Canadian funds to-day hold out’a promise of far. more 
than doubling themselves by conversion into the franc, 
at such time as the franc rises to its normal value. 
The depreciation has been so great, of course, that a 
return to normal is likely to be an event far more in 
the futyre tense than the return of sterling to the 
normal. Thus the conversion into francs to-day may 
call for a long wait before the full realization is reach- 
ed; a partial one may be a reward at any time. 


Temptation to Loan Companies 


The same temptation to return Canadian funds to 
France and meet obligations at a rate of far less than 
50 cents on the dollar, is one that faces loan companies, 
as private funds also, to an infinitely greater extent 
than is the case with those corporations that utilize 
English funds; but, here as in the other, comparatively 
little has been sent back. That one loan company with 
millions of dollars out on Western lands, and some 
$55,000,000 loaned in all in this country, has kept this 
huge sum practically intact is the strongest manifesta- 
tion possible of its faith in the future of investments in 
Canada. \ 

An incident told THE FINANCIAL POST by a firm 
that deals largely in French funds, both in France and 
in Canada, will serve to impress the real strength of 
the temptation to convert Canadian dollars into French 
francs. The “hero” of the story is a French mechanic, 
whose savings in France in a ten-year period before 
the war had been 3000 francs, or, roughly, $600 under 
Exchange as it ruled at the time. He migrated to 
Canada just before the war, engaged in a fine class of 
machinery repair work connected with automobiles, de- 
veloped into a small garage, and in less than six years 
had $30,060 capital accumulated. With this, or practically 
all of it, he has just bought francs, and finds himself 
in possession of some 400,000—enough to provide him, 
in rentes or Paris bonds, with an income for life that 
runs far above his wildest dreams six or eight years 
ago. In ngrmal times his $30,000 would have purchas- 
ed some 160,000 francs,—to-day 400,000. 


A Certain Gamble in It 
It looks so simple,—and yet there is a certain gamble 


jin it; for the course of Exchange no one can predict; 


the how and when of the return. Then there are the 
heavy income taxes in France as in England, with which 
Canada’s seems a mere tag-day contribution. Then 
there is the desire for a distribution of the “risk” of 
investment; the feeling that the new country, Canada, 
may possess more stability in the way of political and 
social institutions; that the investment may be more 
secure here. ‘No one can tell.” 

Hence so far as THE FINANCIAL POST has been 
able to learn, the transfer of funds has been com- 
paratively small so far. A well-known banker declared, 
when questioned on this point, that the “two chief 
sources of franc purchases were Canadian importers of 
French merchandise, who felt certain enough of future 
commitments there as to anticipate these for six 
monthsor a year, perhaps, in sums of some tens of 
thousands of dollars each; they might gain, and would, 
if Exchange should “improve.” 

There was a second class: those who were planning 
a trip to France within the next year or two. These 
were willing to take advantage now of an exceptionally 
low price of the franc to send a few hundreds or 
thousands of dollars across, if the franc came back, or 
if it did not, their trip would be a comparatively cheap 
one. 

Then there was the class that is classed as _ the 
“speculators,” those willing to take a gamble on Ex- 
change; if they bought francs at 14.00, and they rose 
to 9 or 10, a nice little profit on being converted again 
into Canadian dollars, or pounds sterling. But this class 
has been admittedly small. 


Native French in Canada 

A fourth has been the type mentioned in the story 
above: native French who have come out to Canada, 
and whose ultimate purpose always has been to return 
there, and live on income derived from French secur- 
ities. A fairly large number of these have disposed of 
Canadian securities, or Canadian real estate, or busi- 
nésses here, and transferred the proceeds into francs, 
and thence into securities. Where the speculator has 
been content with the franc—a currency conversion— 
lest securities over there that be invested in should de- 
preciate and the importer, francs also—because he 
would want the cash to meet payments on merchandise, 
the real Frenchman in Canada naturally bought 
French securities. 

Such, then, has been the trend of the flow of capital, 
from Canada to France, with no chance in sight of 
more coming out; yet on the other hand, a decision 
on the part of corporations in business in Canada that 
provides funds for Canadian needs, to retain the great 
bulk here against a long-continued business connection 
for future years. a: 


Provision is made in an amendment te the Alberta 
Workmen’s Compensation Act for the elimination of 
the maximum compensation of $2,500 where death or 
total disability results from an injury, and increased 


ASSETS UNDER ADMINISTRATION 


E beg to refer you 
to the statement of 


Assets Administered 
by the 


Trust Companies 
of Canada 


Which appears in this issue. 
Andespecially to thefigures relative to 


THE ROYAL TRUST CO. 


EXECUTORS and TRUSTEES 
HEAD OFFICE - - MONTREAL 


Decadence: Calm Alamilton St. John, N.B. 
Edmonton Ottawa St. John’s, Nfld. 


Halifax Quebec Toronto 


Three}Y ears before Confederation 


Since 1864, The Huron & Erie Mortgage Corporation has performed an im- 
portant function in the development of this fast growing Dominion, namely 
that of loaning money to Canada’s home-makers at reasonable interest rates. 


First Mortgages of Canadian Real Estate—principally improved farm pro- 
perty—have formed the bulwark of Huron & Erié security for many years. 
At the close of 1919 the cash value of its Mortgage investments totalled $13,- 
339,194. Men conversant with financial matters readily perceive the healthy 
position occupied by the “Old Huron & Erie.” 


Offices in Four Proviness 


The Huron & Erie’s first office was opened in London, Ontario. Regina, 
Saskatchewan came next in 1911. Winnipeg, followed and to-day completely 
equipped offices are also firmly established in Edmonton, Alberta; Toronto, On- 
tario; St. Thomas, Ontario; Windsor, Ontario; and Chatham, Ontario. Three 
offices are maintained in London, Ontario where the Head Office is still located. 


Trust Service in Connection 


Through the Canada Trust Company, managed in connection with, and owned 
by The Huron & Erie, Depositors, Debenture-holders and Mortgagors have the 
advantages afforded by a Corporation organization of experts in Estates busi- 
ness. 


The Canada Trust Company is empowered 70 ACT AS Executor, Trustee, 
Administrator, Assignee, Liquidator; TO INVEST Trust Funds for educational 
and charitable institutions, Trustees, Widows and orphans and TO EXECUTE all 


lawful trusts of every description. 


Departments 


The best services of these two institutions are available under one roof at 
Branch Offices :— 


Mortgage Loans Executor and Trustee 
Savings Deposits (Edmonton Ex- Safe Deposit Boxes 

cepted) Guaranteed Mortgage Certificates 
Debentures Management of Real Estate. 
Government and Municipal Bonds 


Those having private or trust funds for investment are cordially invited to call 
in person or correspond with any Branch office for information upon financial or 
estate matters. 


The following literature is available upon request; “A Story From the Man- 
ager’s Desk,” and “The Law of Intestates’ Estates,” covering the Provinces of 
Ontario, Manitoba, Saskatchewan and Alberta. 


4 ‘ 


The Huron & Erie Mortgage Corporation 


‘‘ Older than the Dominion of Canada’”’ 


The Canada Trust Company 


‘* The Executor for Your Estate’’ 


T. G. Meredith, K.C., President Hume Cronyn, General Manager 
_ M, Aylesworth, Assistant General Manager ; 
Toronto Branch: 14-16 King St. East 
J. M. MeWhinney, Manager 


J. R. Mitehell, Manager Bond Dept. + R. P. Baker, Investment’ Manager 


Combined assets total Thirty Million Dollars. : 


$234,239,124.30 
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“ENGLISH EXPERIMENT SHOWS _ 


MANY WEAKNESSES OF THE 
PUBLIC TRUSTEE SYSTEM 


Report of Committee of Inquiry Recom- 
mends Strongly Against the 
Whole Plan 


CANADA SHOULD PROFIT BY IT 


Strong Reasons Why No Better Results Could 
be Expected in This Country—Evidence 
Showed That Business Was Not 
Conducted Efficiently 


By J. C. BRECKENRIDGE, 
Assistant Manager, National Trust Company. 


lie which wish Provincia) Governments to enter upon 

the administration of trust business. it may be of in- 
terest to present a brief resume of a report on the office 
of the British Public Trustee which was recently pre- 
sented to the British Parliament and printed for distri- 
bution. ' 

The opening of the Public Trustee’s Office in London 
in 1908 was greeted by some as a reinforcement of the 
case for Government activity in various fields, and its 
course was watched with interest; particularly by trust 
companies. The Public Trustee was created by Act of 
Parliament a corporation sole with wide powers in the 
acceptance and administration of trusts, and with the 
consolidated fund as security for faithful administra- 
tion. 


Even at the outset of its career the new department 
did not escape criticism, and enough contemporary com- 
ment has survived to show that it was the subject of 
angry or skeptical prophecy from the legal profession 
and from the insurance companies, which had previously 
been carrying on fiduciary business. The latter were 
quick to note the fact that the prospectus and other 
literature of the Public Trustee’s Office made no recogni- 
tion of the work in estates management which they had 
been carrying on. The office from the first, however, 
attracted a great deal of buriness, and at the end of 
March, 1919, it was in charge of 14,522 trusts with an 
aggregate value of £129,017,983. At the same time the 
vast work and responsibility involved in the manage- 
ment of so large and quickly-accumulated a body of 
assets appears to have been too much for an organiza- 
tion which during the past eleven years has had simul- 
taneously to crystallize and expand. At all events, com- 
plaints became frequent of unsatisfactory service, and 
in April, 1919, the Lord Chancellor appointed a com- 
mittee'to enquire into the department. The committee’s 
report was completed in October, 1919. 

The majority report is signed by four members of the 
committee, and: with it is printed a minority report 
presented by a single dissentient. 

The chief criticisms made by the majority report are 
two, and briefly are as follows: 


I N view of pressure from certain sections of the pub- 


(a) The existing arrears of work were very serious. ‘Not 
only had the annual report of the securities in each trust, 
customary before the war, been almost entirely suspended 
during the last four years, but, in addition, the department 
was so far from issuing at the end of a year’ from the date 
of accepting a trust an account of it, that in September, 1918, 
there were 57 trusts accepted before 3lst March, 1916, and 
398 accepted before 3lst March, 1917, of which no accounts 
had been prepared, and on the 6th May, 1919, there were 
632 trusts accepted before 1st January, 1918, of which no 
accounts had been sent out. ‘ 

(b) Since the year 1916-1917 the Public Trustee’s Office has 
shown deficits amounting to £3,092, £23,328 and £52,990 res- 
pectively. Under the Act by which the Public Trustee was 
established the fees were to be “arranged from time to time 
so as to produce the annual amount sufficient to discharge 
the salaries and other expenses incidental to the working of 
this Act . . . and not more.” From the beginning the 
department operated with the fixed schedule of fees set forth 
in its prospectus. The fees fixed by this schedule have not 
proven adequate. Like most trust companies the Public 
Trustee's Office seems to have found difficulty arising from the 
fixing of fees in advance. On the other hand, their satisfac- 
tory revision seems to the committee impossible, unless the 
department is prepared for a resulting reduction in the 
amount of business entrusted to it. The committee finds that 
the cost of administering small estates of £1,000 or less is 
greatly in excess of the fees earned by them, is of the opinion 
that their administration could not be rendered remunerative 
except by the imposition of fees which would, in fact, be 
prohibitive; and it fears that the administration of such 
estates could not be made remunerative under any schedule 
of fees that could be contemplated in practice. The com- 
mittee recognizes, however, that it is scarcely equitable that 
higher fees should be charged to the larger estates in order 
to cover the excess costs of administering the others. An 
additional barrier to putting the department on a paying 
basis arises from the fact that under the Act the Public 
Trustee is not allowed to reject any trust merely on the 
ground of its small value. As a remedy, the majority report 
Suggests tentatively that the Public Trustee’s Office follow 
the example of the Publie Trustee of New Zealand in placing 
im a common fund the capital moneys in any estate vested 
in the Public Trustee, provided that the trustor has not issued 
specific instructions to the contrary. The proposed new scale 
of fees recommended by the committee provides for prac- 
tically trebling the fees for small estates and for quad- 


rupling them for larger ones. Such are the main features 
of the majority report. 


Still Further Objections 


The minority report, signed by one member of the com- 
mittee, raises other points which it may be of interest 
to the association to note. It urges that the depart- 
mental system in operation in the Public Trustee’s 
Office is not one under which the trust business can be 
carried on efficiently—“either the different branches 
are not in co-ordination and are not in a position to 
have knowledge of each other’s action in a particular 
trust, with the result that contradictory and inconsistent 
instructions are sent out leading to confusion and loss 
of time and energy,—or the branches are co-ordinated 
by means of inter-departmental correspondence and 
communications, in which case the delay in the conduct 
of business is enormous, and the labor of administration 
of the trust is largely increased and the beneficiaries 
are irritated at finding their interests enmeshed in a 
web of red tape.” 

‘The minority report also comments on the unfairness 
with which the present system of uniform fees penalizes 
the estates which reach the Public Trustee in perfect 
order. “Estate A,” it says, “may be handed over to 
the Publie Trustee in perfect order and with complete 


* Wetords, facilitating its administration so that little or 


- technical skill or expert assistance in dealing with 


. x 


liabilities, 7 and generally “ident ile ax a-peieies 


a large amount of skilled accountancy work to unravel 
it. Under the present system the two estates would pay 
exactly the same capital fees to the department, cover- 
ing in Estate B the services of the expensive account- 
ancy branch, which in the case of Estate A would not 
be required at all or only to a small extent. I see no 
justice in such a system. It is obvious that Estate A 
is paying part of the cost of the services rendered to 
Estate B.” It seems clear that the writer of the minor- 
ity report has placed his finger upon the fallacy of the 
case in favor of a fixed schedule of fees. 


Even more striking is the fundamental reason given 
by the minority report why the schedule of fees origin- 
ally contemplated by the department has proven inade- 
quate. “The outstanding vice of the organization itself 
was and is still that an attempt was made to provide 
at the prescribed fees services which are: outside the 
personal duties of an ordinary trustee; and for which 
the ordinary trustee would employ expert agents pay- 
able out of the trust estate.” The minority is of the 
opinion that the present schedule of fees cannot have 
been intended to cover the cost of the advice and services 
rendered by the various branches of the office, viz., the 
legal adviser’s branch, the legality of investments 
branch, the financial adviser’s branch, the surveyor’s 
branch, and the properties branch. Under the economic 
conditions prevailing when the schedule was fixed these 
fees were, the minority thinks, reasonable and sufficient 
if the Public Trustee confined himself to the duties of an 
ordinary trustee, but “they are and always have been 
ridiculously inadequate if in addition to the duties of 
the ordinary trustee the Public Trustee was expected 
through these branches to provide legal advice, financial 
advice, surveyor’s advice, and services in the manage- 
ment of real property.” Nevertheless, the minority be- 
lieves that even if the branchés criticized had not been 
formed the fees would not have been more than a suffi- 


jcient provision to comply with the Act. 


The minority dissents, in short, from the theory that 
the Public Trustee’s Office is to perform a trust com- 
pany service, and would have it occupy a similar posi- 
tion to a private trustee, collecting its fees for services 
in such a position and charging to the estate the cost of 
any expert outside advice or assistance which the estate 
requires. The majority of the committee, however, be- 
lieve that the Public Trustee’s Office was right in se- 
curing for the estates in its charge the advantages 
offered by a public department having at its disposal, 
within its own walls, independent experts capable of 
criticizing and possibly correcting or supplementing the 
advices received through the ordinary channels avail- 
able to the private trustee; in fact, so far as adminis- 
tration is concerned, the majority report is in favor of 
the trust company idea, as the aim of the Public 
Trustee’s Office. 

Too Much Red Tape 


_There is another difficulty which seems to have 
handicapped the Public Trustee’s Office. It is nowhere 
specifically menticned in either of the reports, but it is 
to be readily inferred from their repeated references to 
duplication of work, delay andgred tape from which the 
office and its clients have suffered. It is the difficulty 
of maintaining close personal rapport between the offices 


and its clients and their beneficiaries. Trust company. 


executives know that in order to take the place of the 
personal trustee (whose personal association with the 
testator will always be his strongest claim to appoint- 
ment) they must so organize as to give to clients and 
beneficiaries always easy access to those who are re- 
sponsible for the interests of the estates in the trust 
company’s charge. It is obvious that in the Public 
Trustee’s Office, laboring with unsolved problems of or- 
ganization access to the proper officials has not been 
easy; and to this we may attribute the fact that the 
Public Trustee’s clients did not delay longer the agi- 
tation which led to the present enquiry. 


If all the contents of the two reports produced by the 
committee do not tell against the Public Trustee’s Office 
(the impairment of the. staff due to war services is 
pointed out merely as an aggravating influence to causes 
already operating), yet the facts in them are sufficient 
to give pause to those who wish governmental re- 
sponsibility extended into all fields of economics and 
finance. The Public Trustee’s Office should not be a 
money-maker. It must meet its costs, unless those 
citizens who have no estates to be administered are to 
meet through taxation due to deficits the costs of ad- 
ministering the estates of others and even if such an 
office does not meet its costs the experience of the 
British Public Trustee’s Office would seem to indicate 
that there is no schedule of fixed fees practicable which 
would not involve an unfair distribution of expenses 
among the different estates. The conclusion would 
seem to be justified that Canadian trust companies are 
proceeding rightly in giving to each estate in their care 
what is in effect individual administration, leaving their 
remuneration in each case to be fixed by the Surrogate 
Court Judge on a basis of work done. 


SASKATCHEWAN MUNICIPALITIES 


New Legislation Passed at Recent Session of Provincial 
House 

Among the amendments to the Village Act and to the 
Rural Municipality Act of Saskatchewan is one which 
providés that the stock-in-trade of a merchant shall be 
assessed at 60 per cent. of its actual value. Formerly, 
only resident electors could vote in village elections. An 
amendment provides that the person’ entitled to vote 
for the election of councillors shall be the electors, 
whether resident or not. The addition of the words 
“and other places of amusement” to the law, giving the 
village council the power to license and regulate shows, 
etc., extends the powers of this body so that such places 
as, for instance, dance halls, may now be subject to 
regulation. Rural municipalities are empowered to deal 
with the grasshopper menace. They may purchase 
poison and distribute it within the area ‘affected, and on 
them is placed the onus of destroying the grasshopper 
on road allowances. Penalties are provided which may 
be enforced by councils against ratepayers who do not 
comply with their requirements in this matter. A 
further amendment empowers a municipality to grant 
aid for maintenance, of a high school, collegiate institute 
or other schools doing high school work situated within 
the outer boundaries of the municipalities. 


By amendment te the Arrears of Taxes Agt » muni-|// 
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W. WEDD, Jr. 


SECRETARY 


THE LONDON & CANADIAN | 
LOAN & AGENCY CO. (Limited) 


Head Office: 


No. 51 Yonge Street, Toronto 


MONEY TO LEND 


On Security of Real Estate, Bonds and Stocks 
Low Interest - - 


Moderate Charges 


Mortgages and Debentures Purchased 
Vv. B. WADSWORTH 


THE TORONTO MORTGAGE CO. 


WELLINGTON FRANCIS, K.C., President 


Present Cash Value of Total Assets 
Surplus, Over all Liabilities to Public 


A% 


Telephone Main 
1221 


13 TORONTO STREET, TORONTO 


$3,249,150.00 
1,455,700.00 


. 


Allowed on Savings Deposits, 5 1 Paid on Dehentures in all De- 
Withdrawable hy Cheque. 2/0 


nominations for two to five years. 


LEGAL INVESTMENT FOR 


WALTER GILLESPIE 
TRUST FUNDS 


Manager 


The Steel Merger and the Financial Post 


G° 


NSIDER the manner in which you and other readers of THE FINANCIAL 
POST got the news of this huge industrial consolidation. 


November 8, 1919—There appeared in the FINANCIAL POST the first hint in 
any Canadian paper of a coming merger of the Steel Companies and the Canada 
Steamship Lines. It was definitely declared that the Dominion Steel and the Nova 
_ Steel must come together. Denials from newspapers followed right Sar 
e rowta ! 


November 22, 1919—Mention was made in the FINANCIAL POST of broadening 
the connections of the Dominion Steel. It was intimated then that Mr, Roy 
Wolvin would be the President. 


January 10, 1920—It was stated in the POST that changes in the Executive 
would be brought about quietly in accordance with the wishes of the overseas 
interests, who would be able to carry on their plans even without control of 
the majority of the stock: a “Bloodless Revolution,” was mentioned. There was 
forecast the addition of J. W. Norcross to the Board and Mr. Roy Wolvin replac- 
ing Mr. Mark Workman as President, an event which developed several months 
ater. 


February 14, 1920.—The issue contained an announcement of the visit of Colone! 
Grant Morden to Canada, and that “Important Developments Are Expected.” 


February 21, 1920—In the face of constant newspapér denials, the POST declared 
that the big steel merger was being worked out by Colonel Grant Morden; tha 
the consolidation of Dominion Steel and Nova Scotia Steel was “now assured”; 
that radical changes in the control of Dominion Steel would shortly take place; 
that British experts were to report on the Nova Scotia plant; that the appoint- 
ment of Mr. J. W. Norcross to the Dominion Steel linked up Canada Steamship 
interests. , 


% 
One week later, February the 28th, it was stated definitely in the POST ti#fat 
Canada Steamship Lines would be part of the merger. 


On March the 6th, mention (the first in any paper) was made of the ‘efforts of 
those behind these merger plans to secure a bounty or Tariff protection for ships 
built. in Canada. 

March the 27th, Mr. Roy Wolvin’was chosen head of the Steel Company, the 
fiewt public step taken in corroboration of the POST’S prophecy made early in 
January. : 


. April the 17th, the POST was the first to announce the merger of the Mon- 
Oe Pe cients Company with the Canada Steamship Lines as a part of the 
general scheme. 


On April the 24th, details were given in the FINANCIAL POST, the first of any 
paper, of the incorporation, also the first mention of preference stock issues, and 
an outline of the proceeding whereby common stock of the individual companies 
was expected to be turned into common and second preference stock in the new 
Company. 

f May 1, contained further details of the merger which had not been 
Ce te dae other Canadian paper, such as the proposed $5 shares of common 
to bear 5 per cent, 


This early advice by the FINANCIAL POST was just a proper filling of the FINANCIAL POST’S 


function. 


- 


The POST is a specialized paper. It is published to serve a select class of men who want early, 


accurate, con 
standardization, 
measure is shown 


2 ation on matters pertaining to Finance and Business, to crop prospects, to 
ek te informund market. That the FINANCIAL POST is fulfilling its function in large 


by its rapidly and steadily increasing circulation. 


IAL POST is the only financial paper in Canada having an Audit Bureau of Circulation 
ae me Beg te ia Nan On this severe analysis, however, the FINANCIAL POST leads, 
Figures given out by the space buyers of the leading advertising agencies show this. 


The POST editors are constantly out among the POST readers—studying their needs, and 


to fill these needs. 


Many readers have told us the POST saves them time—it gives so neck Soeuae 


ized information in such brief bright form. 


THE FINANCIAL POST 


(Member of the Audit Bureau of Circulation) 
143-153 University Avenue 


Union Trust Bldg. “ 3 
Toronto Winnipeg 


+: Ave 





HERBERT LANGLOIS, Vice-President — 


Offer 
Your 
Patrons 
Modern 


Facilities 


’ Safety Deposit Boxes are now considered a necessity. 
The public appreciate and demand them, 


Install Safety Deposit Boxes in your valuts as a source of 


revenue. Your customers will avail themselves of this 
excellent means of securing protection for their valuables. 
; For full particulars and prices, address 


J. & J. TAYLOR, Limited, “yos0n70"" 


TORONTO 


_' Doctors and Dentists! 


Let us look after your financial affairs for you. We 
keep a separate set of books, look after your invest- 
ments, act as your secretary and financial advisers. 
All at a small cost. 


President Vice-President Managing Director 
W. H. WARDROPE, K.C. A. W. BRIGGS, K.C. CHAS. BAUCKHAM. 


‘HEAD OFFICE-12 KING. ST. EAST-TORONTO 


Are you familiar with the large 


profits in the rubber business ? | 


The Premier Tire & Rubber Co., Ltd., offer you 
7 per cent. Preferred—Non-Assessable—Cumu- 


-” lative stock and under the company’s co-oper- 


ative advertising plan the total return to invest- 
ors of the present issue is 17 per cent. 
$10.00 Par Value Per Share $10.00 


The company is now erecting an up-to-date 


plant at Beamsville to manufacture the Famous 
Premier Non-Blowout Inner Tubes and other 
rubber goods. 


The Premier Tire & Rubber Co., Ltd., is incor- 


porated under the laws of the Province of 
Ontario and managed by men of experience and 
repute. 


An all-Canadian company run by Canadians for 
Canadians. 
For further particulars, apply 


Premier Tire & Rubber Co. Ltd. 


Head Office 41-43-45 King William St. 
HAMILTON, ONT. 


é 
8707 Yonge St. 
Toronto 


5 James St. 
St. Catharines 


Jho IMPERIAL LIFE ASS 


OF CANADA 


HEAD OFFICE FORON TO 


THE FINANCIAL POST OF CANADA, 
143-153 University Avenue, Toronto. 
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But the problem is not so much to find a way to restrict | 'T 
trust companies from operating a deposit business, but 

to fix satisfactory safeguards for the public. At the 

present time the loaning companies are doing a deposit 

business under strict limitations pres rghit _ DIVIDEND NO. 133 

blic. Those of the trust companies which accept de- OTICE is hereby given that 

Sate are ane so without legislative safeguards. Notice er a. eet the ee 
There is a difference of opinion between the department | cent. per ee has 


BESOME CHANGES IN POLI 
and the corporations as to their legal right to accept quarter ending Sist May next, 


Continued from page 17 — 
. 2 £ ° same , payable 
panies operating in it than any other’ province, while deposits, and while the difference exists there is bound] Branches on and ofl ‘ean 
the head offices of more companies are located in On- |i, be confusion. In any event. the matter will not be| 19%. The Transfer 
tario than in any other province. There are 20 trust |.ilowed to rest. The companies will either be required 
companies’ and 46 loan companies directly under the |to give up the deposit business or to act under proper 
supervision of the registrar of loan companies in On-|..<trictions. 


tario, Ontario has been called the “Mother of Loan 
Companies” in the Dominion as Ontario capital and 


BE REVISED AND THERE MAY 


i 


Some Companies Have Reached Limit 


Ontario enterprise, as well as Ontario laws, have brought | Legislation is also sought by the loaning companies I he W abasso ( otton 
many of these corporations to the province. to enable them to increase the percentage of deposits °e e 

; they are allowed to accept in relation to their eae oP Company Limited 
DIVIDEND NO. 10. 


Loan Companies Auditor Appointed capital. Many of the companies have already oe 
One of the first actions of the reorganized depart-|reached the limit of their operations as fixed by the , , 

OTICE is hereby given that a quap. 
terly Dividend of 2 per cent. has 


ment has been the appointment of an experienced loan|existing laws,-and are faced with the alternative of N 


companies auditor, whose duty it will be. to examine the |standing still or of increasing their capital. — been declared on the Capitel Steck ng me 
statements of the companies as issued and ask for furth-|many cases the latter proceeding would neither | Company, for the quarter ending June 
er details concerning any features of the statements/strengthen the company nor prove a satisfactory solu- 30th, 1920, payable July 2nd, 1920, to 
that seem to indicate either a weakness in some depart-|tion of the problem. The problem here is to establish | Shareholders of record at the close of 


oar ‘ bb . ° ‘ : business on June 15th, 1920. 
ment or inefficiency in administration. There will also|reasonable and proper safeguards for the business 


ue By Order of the Board, 
be some revision in the nature of the reports demanded | which will not hamper or limit its development. 


S. B. CAYFORD, 
‘ ' Secretary-T 

A _ “aha not ae oo pon conform ren These, however, are only a few of the problems that | yontreal, May 13th, 1920. ary-treasurer. 
bat to give the information desired in the form where [nave been arising in connection, with the, tonsil! -have| Doainion Gl 
: s ‘ se -, jcompanies during recent years, and which wi ave = 
2 t = - fae cue tenet mete’. tains te Sere te to be dealt with by legislation or otherwise in the near oem aes 
not only form the basis tor more miimare examin® |future. They can doubtless be worked out in an intelli- Limited 

DIVIDEND NOTICE 


Company 


me — —. ae ee ee oi I eh sepa gent and constructive manner by co-operation between 
y the department for the benefit of the public. Government officials and the corporations. Most im- 


Here again the difference between the new policy and| portant to the general public at the present time is the 

the old differs not in principle but in the appli--tion of |assurance of the Ontario Government that existing leg- 
the principle. Reports have been demanded of the com-|islation will be enforced in a manner that will enable ‘OTICE is hereby given that a Dividend 
of one and three-quarters per cent. (1%%) 


panies for many years past, and have been published|the trust and loaning organizations of the province to) | 1 ia itned on the PREFERRED erie 
by the department. But the companies were not always|retain the confidence that all but an infinitesimal min-| of Dominion Glass Company Limited, for the 
required to give information. they desired to withhold.|ority of them have merited by real service to the ee a pty ge 8 1920, pay. 
Thus in the case of two institutions that failed in this |country. Shareholders of record at the close of business 


province statements were permitted that which did not ee tae a 
disclose the true nature of the assets of the eompanies 


and the transactions represented. Moreover, the annual C AN AD A MUST S OLVE PROBLEM . i. f 


General Manager. 
report of the Registrar of Loan Companies has appeared Menkrenh; 20h May, 1908, 
l lue. AS TO SUPPLY MORTGAGE FUNDS |R7werutan orien 
so late each year as to have a much lessened value. The THE OUTLOOK IS NOT PROMISING D OM IN ION GLASS 


1918 report, for instance, is not off the press yet. 
-COMPANY, LIMITED 


DIVIDEND NOTICE 


It is not, intended to bring about any radical changes 
in existing legislation concerning the loaning corpora- 


tions, except that there ‘will be a revision and consolida- 
tion of the Trust and Loan Companies Act, that has not 


had a‘thorough going over since 1912, and a number of 
important: matters that have been growing increasingly 
important ‘during recent years will undoubtedly have to 
be considered. 


Continued from page 17 


the amount of money borrowed from this source in four 
years of $7,640,000 or over 38%. , 
At the end of 1919 (one year after the close of the OTICE is hereby given that a Dividend of 
war) mortgage loans by these companies stood at one per cent. (1%) has been declared on the 
$70,958,735, while the amount due Old Country invest- | SON SGmited for the quarter endive the soa 


ors had decreased to $28,953,267. day of June, 1920, payable Thursday, the Ist 
ot = ee le : day of July, 1920, to Shareholders of record 
Position of Extra-Provincial. Companies This large reduction in the supply of loaned funds at the elose of business Monday, the 14th day 
One is the position of extra-provincial companies |from Old Country investors is due to several reasons. . F ayer sb ts Snid 
operating in Ontario. At present no provision is made First, the embargo placed by the British Government A. H. GRIER, 
for them, and it has been necessary for each company, |0n the éxport of money during. the war, which prevented 


General Manager. 
with its head office outside the province, desiring to do|!oan companies from increasing the amount of their | Montresh 20th May, 1920. 
business in Ontario to obtain a special charter by act of | sterling debentures. 


the Legislature. And there has been little uniformity to The Bank of Nova 
the charters granted. S c oti a 


* Somewhat akin to this problem is the one of taxation Third, the serious decline in the exchange rate which 
of the trust and loan companies. It was intended to|po, prevailed during the past year, with a resultant DIVIDEND NO. 202. 
OTICE is hereby given that a Dividend 


revise the present system of taxation of this year, but heavy loss in bringing money from the Old Country to N ae ore Ok & ee 


rs ae eee = beac sarweimy emma Canada. During the War most companies, in their de- up Capital Stock of this Bank has been de 

: prese e loan companies |.ire to hold a valuable: connection which had thken | ‘/#red for the quarter ending June 30th next, 

: : : : J d that th ill be ble d afte 

are taxed upon the basis of their capital. It is recog- years in the building, were satisfied to bear these in- Friday, the tesced day of daly hext, ot any 
nized that this is not a fair basis of taxation, and some 


f 8 ec ed burd : = t of the offices of the Bank in Canada. 
better system of rating should be found. Provincially oe rene. th ae Dene shat when See wen ae 


sxe ‘ The Stock Transfer Book will be closed from 
: ; s ; , over conditions would quick vert 
incorporated companies doing very little business in On- d quickly revert to normal, and that } the 16th to the, 80th proximo, inclusive 
tario, but adding to the resources of the province by 


the business would again become profitable. By Order of the Board. 
reason of a wide and profitable business elsewhere, find 


H. A. RICHARDSON, 
M Ge 1 M 
their tax very heavy, in comparison with the extent of % asmet Ber Currency, Detenturey z ere Tr 
their operations in the province. And extra-provincial Another important phase of the loan company busi- 


Halifax, N.S., May 21st, 1920. 
companies, doing but a smali business here, have found|"°Ss 1 Canada, and one which requires very careful | Woods Manufacturing 


that the tax has more than eaten up the small profits they thought, is the difficulty which the various companies 
have made within Ontario. The American trust com-|2"e having in selling their currency debentures at a 
panies, for instance, are institutions of such a wide|PTofitable rate and in competition with high-grade 
scope as to necessitate a very large capital, and the| ™unicipal and Government securities yielding from 6% 
present system of taxation makes it prohibitive for the|*® 7%- The success of loan companies depends largely ee aa | 

HE regular Quarterly Dividend off One and 


larger ones to come to Ontario. upon their ability to secure constant supplies of loaning Ty Three-quarters per cent. (1%%) on @e 


funds at reasonable rates, and it is essential to the|COMMON STOCK of WOODS MANUFAC 
building up of the country that such funds are available. | BUBING,COMEANY,,,-IMITED., fc, 
With sterling exchange and other conditions as they are, | clared payable June Ist, 1920, to shareholders 


and with thes y . = of record May 26th, 1920. 
8 ‘sale of their currency debentures In COM-| By order of the Board, 
petition with other high-grade securities made very ; 
= ; JOHN T. F. KEENE, 
difficult, the companies are practically faced with two Secretary-Treasurer. 
As a matter of fact, one thing that has made it hard |alternatives: 


to bring about changes in the present system of taxation : . ; F : — a ae. ke a. ae 
is that there are really two schools of thought in regard First, the practical discontinuance, at least for the} Western Canada Flour Mills 
Co., Ltd. 


to the matter among financial men. In the first are|“™® Dems of the sale of their sterling and currency 
DIVIDEND 


Secondly, a very heavily imcreased rate of interest and 
higher costs necessary to Hold the business. 


Company, Limited 


COMMON STOCK DIVIDEND NOTICE 


One United States trust company, for instance, that 
has considered opening a Toronto office, would find its 
yearly taxes amount to nearly $50,000 on the present 
basis of taxation, regardless of the amount of businéss 


done. 
Montreal, May 17th, 1920. 


those local companies who feel that the taxes should be debentures. 

kept on a basis that will prevent outside competition from | Second, a very large increase in the mortgage lend- 
entering their field. The followers of the other school—|ing rate in which there has, up to the present time, been : 
and they are increasing in number—feel that there is|very little, if any, increase since before the war. 

plenty of business for all, and that all will benefit from| Present conditions do not justify the hope of an early | [#2 Board of Directors of Western Cons 
a wider use of the services of trust companies. return to normal, and British investors will, undoubted- aur e. eee se - px an rs 


ly, for some years to come, find urgent need for their | the three months ending 31st May, 1920, pay- 


Narrowing Field of Loaning Companies i : 
: investment fund: : tee : able 16th June, 1920. 
unds at home. This condition is emphasized The Transfer Books of the Company wil! be 


Another problem that has been brought on largely by |>y the fact that whereas in 1914 British investors took | closed from 6th to 15th June, 1920 (both days 
the war affects the loaning companies. These corpora-|6@-14% of all Government, municipal and corporation | ™*™*!¥*)- G. K. STRATFORD 
tions have found their field gradually narrowing. The |bonds issued in Canada—in 1918 they took only 0.43%. | Toronto mar 
ay has passed, it would seem, when the loaning companies |A!l these changed conditions present a very real prob- 
can find a plentiful supply of funds at three and four |!em for our mortgage lending companies, and it would 
per cent. to be loaned out on first mortgages at a good |seem that a new source of supply of mortgage money 


margin of profit. must be found. - Imperial Oil, Limited 


; = _ — many companies have solved the dif- The proper development of our natural resources NOTICE is hereby given that » Dividend of 
culty by forming sister trust companies, backed by the|which is so essential if we are to ‘properly meet our | gundent7sfve cents per share in mi 


> : ° er . irectors of 
Same men, occupying the same offices, with the samejlarge obligations resulting from the war, demands the Tai Ok. Licaee wean te sa > will 


management, but with separate charters and for of-|opening up of more agricultural lands an be payable in respect of shares specified in eny 
ficial purposes, separate corporations entirely. The immigration, with a consequent further savas ee ton ten tee Bas a eT boner Three 
narrowing field presents many problems for legislators. /demand for homes, the supply of which is in this | of 20h Share Warrant has been presented & 

Should trust and loan companies be permitted to unite; |country as in all others already woefully inadequate Smee gabe ae as pve? peg ral 
should the smaller loaning companies be allowed to|to meet the needs of actual necessity for proper condi- | 22 Limited, Toronto. Ontario, such presents. 
amalgamate with larger ones, or should their fields of |tions of living. This will require increased rather than Bist a of ten. 920, ee 


activity be extended to give them wider powers and |decreased : 1 
sums of Payment to Shareholders of Record and fully 
wider opportunities for service? Probably the latter |short miney. tor lending, purposes. A few paid up at the close of business on the twenty 
laLoonligne gy cegneat tava agama god ee 8 articles of a general nature have already appeared | fifth day of May, 1920 (and whose shates sre 
perform any function that are now barred to them. in the press regarding this situation, and there is evi-|7>retented by Share Certificates) 


made : 0, 
dence that some of our most important companies —eacggt Ba! yan ey ee eae the 

One other matter that will have to be taken care of jrealizing that for some time to come Canada oat look | Company's circular of January 12th, 1920, wil 
by legislation will be provision to allow trust com-|to herself to supply the necessary money for mortgage ane rin en ig Ayre paid >. on sch 
panies to accept deposits—or to make it impossible |loans, are giving the matter earnest consideration. How |*®2e* from time to time bears = via. 
for them to accept them. This sounds paradoxical, but|jbest to meet the situation and what action: should be woo Ng age Mw g oe ividend 


at the present time the Ontario Act definitely states|taken to solve the problem is a question which calls for will be aly pe 


that it shall be illegal for any trust company to accept|the best thought and co-o i 

: ; { peration of all interested 
deposits payable on notice. But despite this law a num-|the subject. One thing seems certain and that is a 
fe ceawatts eng ommanioe make s practice of accopt-|the day has come when the powers of loan 
ing deposits and are a } quote sat ry legal|should be increased if they are operate profit 


DIVIDEND 


Larger Func 


IFTY-FOU 
F tions of 

have this 
ments to the an 
FINANCIAL 


companies and 
the past three 
ing compariso 
the trend of dé 
cial fields whic} 
returns are no 
Mortgage Corp 

Some expan 


which the loar 


peace conditio 


be considered 
difficulties wh 
of war have 

shown at $262 


1918, a figure 
compared with 
funds, it was 

mortgage loan 
with $162,987, 
$169,927,757 s 
was also a fu 
ment securiti¢ 
with $34,516,79 
was also a c¢ 


$15,370,611 co 
for 1918 and 


There was 
in the loan co 
the total of 
for 1918 ang 
shown in 


public compar¢ 
$1.69 in 1916. 


Following is 
various loan c 


Mortgages 
Other lpans on 
Securities 

Real estate and p 


Cash 
Total assets 


Deposits 
Debentures 


Capital 
Reserve 


Other liabilities 


In the. case 


to figure the 
ever, as that 
vestments rep 


not be regarde 


situation. In 


undoubtedly b 
veétors in co 
would have 

money situat 


The remar 
continued as i 
31. Figures 
three years a 


totals represe 


Capital accoun 
Guaranteed ac 


Estates 
Total 


In order to 
the different 
sible, for the 
has been ma 
order to conf 
cases, to ma 
from the co 
follow the pl 
earned profit 
debentures 
taxes, and o 
order to reac 
the previous 
come, to arri 
to the shareh 
the war tax 
deducted fro: 
are not per 
record should 
normal earni 

It might b 
profit on “a 
average capi 
rate given. 
readily reach 
of funds emp 
paid up, the 


B.C. P 


’ 
Earnings 


Expenses— 
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Deb. expen 





Commerce 


DIVIDEND NO, 133 


from the 17th M 
s inclusive. 
if the Board. 
- JOHN AIRD, 


April, 1920, 


Vabasso Cotton 
pany Limited 


VIDEND NO. 10. 


hereby given that @ quar. 
vidend of 2 per cent. has 
on the Capital Stock of the 
br the quarter ending June 
avamis July aoe 1020, to 
of. record at e clos 
June 15th, 1920, er ae 
of the Board, 
S. B. CAYFORD, 


Secretary-Trea 
ay 18th, 1920. ee 


Manager, 


» Glass Company 
4 Limited 

gee 

VIDEND NOTICE 


hereby given that a Dividend 


ft three-quarters per cent. (1%%%) 
red on the PREFZRRED K 


ilass Company Limited, for the 


the 30th day of June, 1920, pay- 


, the ist day of July, 1920, to 


pf record at the close of busi 
th day of June, 1920, eer 
bf the Board 


A. H. GRIER, 
General Manager. 
May, 1920. 


NION GLASS 
PANY, LIMITED 


» 


PIVIDEND NOTICE 


hereby given that-a Dividend of 
t. (1%) has been declared on the 
CK of Dominion Glass Com- 
‘or the quarter ending the 80th 
1920, payable Thursday, the ist 
4920, to Shareholders of record 
f business Monday, the 14th day 


the Boand, 
A. H. GRIER, 

General Manager. 

May, 1920. : 


bank of Nova 
Scotia 


DIVIDEND NO. 202. 


+ is hereby given that a Dividend 


ate of four per cent. on the paid- 
Stock of this Bank has been de- 
quarter ending June 30th next, 
kame will be payable on and after 
econd day of July next, at any 
of the Bank in Canada. 
ansfer Book will be closed from 
¢ 30th proximo, inclusive, 
bf the Board. 
H. A. RICHARDSON, 
General Manager. 
May 2ist, 1920, 


Manufacturing 
pany, Limited 
STOCK DIVIDEND NOTICE 


Quarterly Dividend of One and 
rs per cent. (1%%) on the 
X%CK of WOODS MANUFAC- 


MPMPANY, LIMITED, for the ° 


May 81st, 1920, has been de- 
June Ist, 1920, to shareholders 
26th, 1920. : 
the Board, 

JOHN T. F. KEENE, 
Secretary-Treasurer. 
17th, 1920. ; 


Canada Flour Mills 
Co., Ltd. 


DIVIDEND 


ef Directors of Western Canada 

s Company, Limited, have de- 

dend of two (2) per cent. for 

ths ending 3lst May, 1920, pay- 

, 1920. 

r Books of the Company will be 
to 15th June, 1920 (both days 


G. K. STRATFORD, 
Sec.-Treas. 


DIVIDEND | 
ial Oil, Limited 


ereby given that a Dividend of 
e cents per share in Canadian 
n declared by the Directors of 
Limited, and that the same will 

spect of shares spetified In any 
t of the Compaay within three 
$ Coupon Serial Number Three 
Warrant has been presented and 

e Royal Bank of Canada, : 
. or at the office of Imperial 
Toronte. Ontario, such presenta- 
ry to be made on or after the 
ay, 1820. 
hareholders of Record and fully 
close of business on the twenty- 
ay, 1920 (and whose shares are 
ly Share Certificates), will de 
ter the 81st day of May, 1920. 

d for in accordance with 
ular of January 12th, 1920, will 
above dividend pro rata in the 
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such shares were 
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AND TRUST COMPANIES CONTINUED TO yen 
EARNINGS GENERALLY ON AN IMPROVED BASIS|| 


Larger Funds Available and Increased Investments Made in Mortgage Loans, Although 
the Government Loans Were Still Evidently More . 


IFTY-FOUR of the leading mortgage organiza- 

tions of Canada and twenty-three trust companies 

have this year contributed their financial state- 
ments to the annual loan and trust review number of the 
FINANCIAL POST. From all but two of the loan 
companies and four of the trust companies, figures for 
the past three years are available, and some interest- 
ing comparisons may, therefore, be made to indicate 
the trend of developments in the very important finan- 
cial fields which they serve. The companies for which 
returns are not complete include the Standard Reliance 
Mortgage Corporation which suspended during the year. 


Some expansion of activities for the first year in 
which the loan companies have again operated under 
peace conditions is indicated—an expansion which must 
be considered as gratifying seeing that many of the 
difficulties which were the accompaniment of a state 
of war have not yet been dispersed. Total assets are 
shown at $262,974,588, compared with $251,155,175 for 
1918, a figure which showed practically no change as 
compared with 1917. As the result of these enlarged 
funds, it was possible to meet an increased demand for 
mortgage loans, the figure of $167,845,156 comparing 
with $162,987,182 for 1918, but was still less than the 
$169,927,757 shown for 1917.° At the same time there 
was also a further increase in investments in govern- 
ment securities, the total of $39,140,481 comparing 
with $34,516,799 in 1918 and $26,057,867 in 1917. There 
was also a considerable increase in cash holdings at 
$15,370,611 compared with $11,608,121 and $12,445,693 
for 1918 and 1917 respectively. 


There was an increase shown in public investments 
in the loan companies in both debentures and deposits, 
the total of $147,702,101 comparing with $1,139,269,316 
for 1918 and $141,616,226 respectively. There is thus 
shown in assets $1.78 for every dollar owing to the 
public compared with $1.76 in 1918, $1.73 in 1917, and 
$1.69 in 1916. 


Following is a summary of the important totals of the 
various loan companies: ‘ 


Assets 


1917 1918 1919 
$169,927,757 $162,987,182 $167.845,156 
18,493.361 18,034.533 18,461.514 
Securities 26,057,867 34,576,799 39,140,481 
Real estate and prem. 6,668,595 8,045,820 8;540,055 
Cash 12,445,693 11,608,121 15,370,611 
Total assets 251,302,328 251,155,175 262,974,588 


Liabilities to the Public. 
$ 26,862,385 $ 24,754,596 
112,168,162 110,761,309 
141,616,226 139,269,316 


Mortgages 
Other loans 


Deposits 


$ 28,136,840 
Debentures 


114,502,393 
147,702,101 


Liabilities to the Shareholders. 


$ 67,955,431 $ 67,452,861 
34,418,284 36,899,954 36,172,132 
7,763,870 8,365,599 9,377,721 


In the case of the Standard Reliance it is difficult 
to figure the effect of the liquidation proceedings. How- 
ever, as that company was largely concerned with in- 
vestments represented by real estate equities it could 
not be regarded as an important factor in the mortgage 
situation. In the liquidation proceedings there would 
undoubtedly be a certain call for funds by private in- 
vestors in connection with second mortgages which 
would have a general influence in tightening up the 
money situation. 


Capital 
Reserve 
Other liabilities 


$ 70,735,176 


Trust, Companies Expand 
The remarkable expansion of the trust companies has 
continued as indicated by the table to be found on page 
31. Figures indicating this growth during the past 
three years are to be found in the following table of 
totals representing about twenty companies: 
. Laig¢ 


Trust Companies’ Investments Van 


Capital account ....$ 33,154,301 $ 34,362,510 $ 36,008,166 
Guaranteed account. 47,028,833 42,544,043 43,378,441 
Estates 411,317,912 453,760,646 508,478,178 

491,401,048 530,667,199 582,864,690 


Explanation of Analysis 

In order to make the presentation of the figures from 
the different earnings statements as uniform as pos- 
sible, for the purposes of making comparisons, an effort 
has been made to establish a standard form, and in 
order to conform to it,.it has been necessary, in some 
cases, to make changes in the classification of earnings 
from the company’s own report. In the analyses which 
follow the plan has been in all cases to reach the actual 
earned profits by deducting from interest income on 
debentures and deposits expenses, commissions, fees, 
taxes, and other charges that should be deducted in 
order to reach the real profit. To this net sum is added 
the previous profit and loss surplus, and any extra in- 
come, to arrive at the amount available for distribution 
to the shareholders. When information has so enabled, 
the war taxes and patriotic contributions have been 
deducted from this amount for the reason that they 
are not permanent in character, and in the company’s 
record should not be considered as a charge against 
normal earning power. 

It might be further explained that the percentage of 
profit on “average capital” is reached by estimating 
average capital on the basis of dividends paid at the 
rate given. The ratio of profits to this amount can be 
readily reached. The “earnings rate” is on the amount 
of funds employed during the year, including the capital 
paid up, the reserve, and the surplus of profit and loss. 


B.C. PERMANENT LOAN CO., VANCOUVER. 
Distribution of Earnings. 

1915 1916 1917 1918 1919 
$282,947 $217,726 $204,957 $208,560 $224,729 


‘ 
Earnings 


Expenses-— 
Interest $134,875 $122,556 $105,572 $ 80,268 $ 64,485 
Expenses 44,872 26,936 26,250 25,444 33,405 
NON a tee 10,818 10,530 10,566 
Deb. expenses. . 16,598 16,029 21,483 


$179,747 $160,190 $159,228 $132,271 $132,939 
$ 53,200 $ 57,536 $ 45,729 $ 76,289 $ 91,790 
24,600 49,031 93,494 128,721 102,903 


rave siege! eer 


Attractive 


Distribution— 
Dividends 
Contingent 
Furniture 2,9 
Balanace 95, 
Bus, taxes ..... veatee 
$ 77,800 $106,567 $139,223 $205,010 $194,692 

_ Rate of Earnings. 

‘Paid-u % Profits 
Profits Div. Av. Cap. 

$146,848 10 19.6 
182,644 10 16.1: 
84,055 8 9.2 
53,200 5 5.7 
57,536 es 6.2 
45,729 aie 5.0 
76,289 gh 8.38 

‘91,790 6 9.9 

*Per cent. capital reserve and balance at cre 

and loss at beginning of year. 


BRANTFORD TRUST CO., BRANTFORD 
Distribution of Earnings. 


1915 1916 1917 1918 1919 

$ 22,783 $ 22,894 $ 28,128 $ 21,548 $ 21,82 
$ 1,085 $ 1,148 $ 6098 $ .... wee 
759 757 759 759 745 
1,382 1,266 1,817 1,535 1,824 


$ 3,226 $ 3,166 $ 3,169 $ 2,294 $ 2,569 


5 
dit of profit 


Earnings 


Interest 
Taxes 


Net, profits $ 19,507 $ 19,728 $ 19,954 $ 19,254 $ 19,252 
Balance forward. 15,001 1,292 2,811 4,560 615 


Distribution— 
Dividends 
Reserve 
War Tax 216 208 204 
Balance 1,292 2,811 4,561 615 1,203 


$ 34,508 $ 21,020 $ 22,765 $ 238,814 $ 19,867 
Rate of Earnings. 


% Profits Earn. 
Profits Div. Av. Cap. Rate 
$ 18,238 5 6.1 5.9 

17,910 5 6.0 5.8 

19,791 5% j 

19,507 

19,728 

19,954 

19,254 ; 

19,252 6.4 


BRITISH MORTGAGE LOAN CO., OF ONTARIO, 
STRATFORD ; 


Distribution of Earnings. 


1915 1916 1917 1918 1919 
Earnings $109,454 $137,314 $144,352 $162,653 $187,280 
Interest—. : f 
Debentures ...$ 20,174 $ 28,961 $ 87,922 $ 45,253 $ 55,294 
Deposits 23,280 28,607 29,792 27,104 29,336 
Expenses 8,573 9,187 10,418 10,722 
Com. on loans.. 1,282 824 70 695 
Solicitors’ fees. Sets 2,977 
1,567 2,462 2,876 4,478 4,600 


; oie 
Total charges ...$ 54,876 $ 69,941 $ 81,078 $ 87,660 $103,624 


Net profits $ 54,578 $ 67,373 $ 68,274 $ 74,993.$ 83,656 
Balance forward\ 7,971 3,558 7,000 3,475 7,298 
Prems. on stock.. 


_ $ 62,549 $ 70,981 $100,274 $ 78,468 $ 90,954 
Distribution— 


Dividends $ 35,994 $ 40,500 $ 46,509 $ 50,000 $ 60,000 
Patriotic +500 1,125 20 539 307 
Reserve 20,000 20,000 20,000 20,000 20,000 
Improvements . 496 2,306 270 631 895 
Bal. forward .. 3,558 7,001 3,475 7,298 10,251 


$ 62,548 $ 70,932 $100,274 $ 78,468 $ 90,954 


Rate of Earnings. 

% Profits 
Div. Av. Cap. 
8 10.8 
8 11.1 
8 11.0 
8 12.1 
8 14.9 
10 13.7 
10 15.0 
12 16.7 


BROCKVILLE LOAN & SAVINGS CO., LTD., BROCKVILLE 


Distribution of Earnings. 


1915 1916 1917 1918 1919 
$ 51,252 $ $ $. $ 


Profits 


Earnings 


Interest 
Expenses 


$ 18,482 $ 


$ 32,770 +$34,689 $27,854 $29,160 $31,199 
$ 16,907 $ 17,489 $ 20,954 $ 21,160 $ 21,199 
14,000 8,0 


Profits 

Distribution— 
Dividends 
Reserve 
Contingent .... 
Written off ... 
Commission ... 
Patriotic 


"$ 32,770 $ 34,689 $ 27,954 $ 29,160 $ 31,199 
Rate of Earnings. 
% Profits “Earn. 


Paid-up ‘ 
Capital Profits © Div. Av. Cap. 
$ 20,649 6 9.0 

24,289 

28,801 

32,770 

34,689 

27,954 

29,160 

31,199 


*Per cent. capital, reserve and profit at credit of profit 
and loss. es 

+After deducting cost of management, commissions, war 
tax, etc. 


CANADA LANDED & NATIONAL INVESTMENT CO, 
TORONTO. 


Distribution of Earnings. 

1915 1916 1917 1918 1919 
$454,574 $486,868 $417,267 $415,795 $445,052 
$185,812 $191,653 $192,792 $195,258 $207,915 

Taxes 3,485 3,140 3,217 3,548 4,257 


Management .... 49,083. 48,184 46,698 47,729 52,640 
Commnlectone .... 10,572 11,815 10,404 10,909 16,755 


Int. of Deb 


$205,622 $182,576 $164,161 $158,351 $163,485 
ie 12,595 39 


Net profits " ‘845 "59 ,392 89,151 132,987 


Pal. forward .. 


$207,467 $196,171 $208,568 947,502 $296,472 


, | ‘THE 
CANADIAN MORTGAGE 
INVESTMENT COMPANY 


Capital and Surplus, $2,000,000 


Trustees and Executors 


The Debentures of this 
Company are a Legal In- 
vestment for T'rust Funds 


BOARD OF DIRECTORS: 


H. S. OSLER, K.C.,’ President, 
Messrs. Osler, Hoskin & Harcourt. 

JOSEPH HENDERSON, Vice-President, 
Vice-President Bank of Toronto; Director Confederation Life 
Association. 

D. B. HANNA, 

President Canadian National Railways, Toronto. 

HON. WALLACE NESBITT, K.C., 

Formerly Justice of the Supreme Court of Canada; President 
Canadian Niagara Power Company. 

CHARLES W. BEATTY, Barrister-at-Law, 
GEORGE D. PERRY, 

General Manager Great North Western Telegraph Company. 
F. W. G. FITZGERALD, Managing Director. 


A Representative Canadian Land Mortgage Institution 
National in its Operations 


‘New Clients Every Day 


Every day the names of new clients appear in the Canadian 
newspapers from Halifax to Vancouver. Little items and big 
ones, too, telling about new investments being put on the mar- 
ket, or, people falling heir to fortunes. 


In 12 months a great number of these oppor- 
tunities for new business will pass you by. - 


We systematically fine-comb the press for any subjects we have 
on order. You let us know the items you want,that would help 
your business. We find them and mail them out promptly to 
you. Ours is a real service. Write for free circular, “Keep 


Posted.” 


Canadian Press Clipping Service 
143-153 UNIVERSITY AVENUE, TORONTO 


_ be 99 RN” 


’ \ L Wr t Sal ~ = 
a i Oe asic 
is : | f 


work. Like courtesy, it smooths 


oe a 


Dovou W ork or Worry at your Desk? 
With the “Office Specialty” Efficiency Desk you can develop the happy 
faculty’ of handling well and easily a tremendous amount of routine 


away the countless small irritations 


that daily interfere with the correct performance of office duties. 


The “Office Specialty” Efficiency 
Desk is a personalized filing case and 
desk combined. Space is provided in 
it for the systematic filing of business 
reports, graphic charts, statistics, 
clippings, catalogs, follow-up matter, 
personal items either in card or docu- 
ment form—all within easy arms 
reach. 


SYSTEM SERVICE—The advice and 


- suggestions of our System Service Ex- 


perts will be gladly supplied to help 
vou solve your office routine prob- 
lems. The standardization of forms, 
the making and filing of records and 
the organization and establishing of 


office routine and things concerning 


which, suggestions of System Service Experts are, 
while offered free to our customers, of. untold 
value. : : 


THE OFFICE SPECIALTY MFG. CO. LIMITED. 
Home Office NEWMARKET Canada 


Export Sales’ Ofice—-360 Broadway, New York ~ 
, ity 


Filing Equipment Stores at: 


Toronto Montreal Ottawa 


Halifax®@Hamilton — Winnipeg MRegina 


Edmonton Calgary Vancouver 





| “DoltNow’ -“Do It To-Day’ 


As a business man you will often impress these sayings 
upon your employees. Remember they apply also to 
you and the duty that you have to those depending 


upon you to make your Will. 


If there are any diffi- 


culties in your way, write to us and we will be glad to 
assist you in whatever way we can. 


CAPITAL TRUST CORPORATION 
Authorized Capital $2,000,000.00 


Board of Directors: President, Hon. M. J. O’Brien, Renfrew. 
Vice-Presidents: J. J. Lyons, Ottawa; R. P. Gough, Toronto; A. E. 
Provost, Ottawa; E. W. Tobin, M.P., ‘Bromptonville; A. W. Robert- 
son, Montreal; Hugh Doheny, Montreal; revs Byrnes, Hamilton; 
J.J. McFadden, Renfrew; W. H. McAuliffe, Ottawa; T. P. Phelan, 
Toronto; J. F. Brown, Toronto; Gordon Grant, C. E., Ottawa; 
Colonel 'D. R. Street, Ottawa; Arthur Ferland, Haileybury; J. B. 


Duford, Ottawa. 


Managing Director, B. G. Connolly; Assistant Manager, E. T. B. 


Pennefather. 


HEAD OFFICE: 10 Metcalfe Street, Ottawa, Ont. 
Write to us for free advice on any financial matter. 


A Dominion Charter has just been secured for 


$20,000,000.00 
Seventh Annual Statement 


International Loan Company Ltd. 


Balance Sheet as at January 31st, 1920 


ASSETs * 


Cash on hand and in 
bank $1,260.27 
Less outsanding 


3.99 
———~-$ 1,136.28 
Mortgages and Agree- — 
ments receivable 
with accrued inter- 
est 376,487.68 
Accounts receivable 238.49 
Office Furniture ... 1,514.29 
Less depreciation .. 114,29 
ae 1,400.00 
Stationery on hand. 200.00 
Bank interest paid 
in advance 
520.00 


Organization expenses 23,620.53 


$403,402.98 


N.B.—Share premiums in course of 
collection, $225,700.00. 


LIABILITIES 


Loans with accru 
i oasis, 190.55 


Accounts payable.. 2,254.05 


Total Liabilities . 
Capital, Surplus and 
Deferred, Profit: 
Authorized ~ 

tal 


woore Capi. 


$ 44,444.60 


000,000.00 


333,168.31 
neous per Profit 
and Loss Acct... 
Deferred Discounts 
on Agreements .. 6,161.06 


19,629.01 


$403,402.98 
Winnipeg, Feb, 12th, 1920. 


I have audited the books and examined the vouchers for the year ending Jan. 


3ist, 1920, and hereby certify the above Balance Sheet to be, 


in my opinion, 


properly drawn up so as to exhibit the true and correct position of the Com- 

pany’s affairs, and to be in accordance with the books. I have examined the 
agreements and securities held by the Company, which are in order. 
(Sed.) DAVID COOPER, C.A., 

For David Cooper & Co., Chartered Accountants and Auditors. 


Grown Trust Gompany 


145 ST. JAMES STREET, MONTREAL 
PAID-UP CAPITAL $500,000 


BOARD OF DIRECTORS 


COLONEL WILLIAM I. GEAR, President 
MAJOR-GEN. SIR JOHN W. CARSON, CB; 


and §. H. EWING, Vice- Presidents 
Lt.-Col. Gerald W. Birks, O.B.E. 


H. B. Henwood 
W. W. Hutchison 


Arthur Lyman 
Alex. MacLaurin 


Brig. Gen. F. S. wee: C.M.G, 


EK. C. Pratt 
R. W. Reford 


Irving P. Rexford 
G. Ross, C.M.G. 


Brig.-Gen. Jas. 
ee W. Ross 
. N. Southam 


Major-Gen. E. W. Wilson, C.M.G. 
Irving P. Rexford, General Manager 


“‘A Trust Company for 
the Public’s Service’’ 


Ask for a copy of our booklet 
“A Talk About Wills and Executors.”’ 


Safe Deposit Boxes to Rent. 


Patriotic ...... 
Reserve 
War Taxes .. 
Balance 


Rate of Earnings. 
% Profits 
Profits Div. Av. Con Rate 
$169,569 14.0 9.2 
190,302 15.7 8.9 
192,288 15.9 8.7 
205,622 17.0 8.9 
182,576 15.2 7.9 
164,161 13.7 6.7 
158,351 13.2 6.3 
163,485 : 18.6 6.4 


CANADA PERMANENT MORTGAGE CORPORATION, 
TORONTO 


Distribution of Earnings. 
1915 1916 1917 1918 1919 

“Earnings $ 872,105 $ 866,126 $ 852,325 $ 824,532 $ 827,984 

Bal. for. 157,420 179,526 195,652 197,977 172,509 

$1, 029,525 $1,045,652 $1, 047, 977 $1, 022 509 $1, 000, 493 
Distribution— 

Divs. ..$ 600,000 $ 600,000 $ 600,000 $ 600,000 $ 999,999 

Reserve 250,000 250,000 250,000 250,000 250,000 

Car. for. 179,525 195,652 197,977 172,509 150,493 


$1, 029, 525 $1, 045, 652 $1,047,977 $1, 022, 509 $1, 000, 493 


*After interest, taxes and expenses and all charges: and 
losses. 
Rate of Earnings. 

Paid-up % Profits Earn. 

Year Capital Profits Div. Av.Cap. Rate 
1912 ’ ’ $826,799 13.7 8.5 

BOE 6 Gewecke 884,626 14.7 

876,765 14.6 

872,105 14.5 

866,126 14.4 

852,325 14.2 

824,532 13.7 

827,984 13.8 


AIAA8Bwowo 
NASD & wo 


CANADA TRUST CO. LONDON, ONTARIO 
Distribution of Earnings. 
1915 1916 1917 1918 1919 
*Earnings $117,008 $121,692 $126,174 $125,319 $120,147 
Bal, forward .... 5,386 7,395 4,098 10,274 5,601 


$122,389 $129,087 $130,267 $135,593 $125,748 
Distribution— 


Dividends $ 59,994 $ 59,994 $ 69,993 $ 79,992 $ 79,992 
Reserve 55,000 65,000 50,000 50,000 25,000 
Balante 7,395 4,093 10,274 5,601 20,756 


$122, 389 $129,( 087 $130, ),267 "$135, 593 $125, 748 
: "After deduction of taxes and patriotic. 
Rate of Earnings. 
% Profits Earn. 


Year i Profits Div. Av. Cap. Rate 

1912 , $ 41,276 8.6 6. 
63,990 9.5 9. 
101,068 10.1 10. 
117,009 11.7 8, 
121,692 12.1 8. 
126,174 12.6 8 
125,319 12.5 8 
120,147 12.0 7 


CANADIAN GUARANTY TRUST COMPANY, BRANDON 
Distribution of Earnings. 
1915 1916 1917 1918 1919 
Earnings .. ..$ 35,894 $ 32,900 $*14,509 $ 15,396 $ 17,761 
Balance forward . 17,426 6,959 5,706 5,099 5,129 


$ 43, 356 $ 39,859 $3 20,215 5g 2 20, 1,495 a. 22 890 
Expenses .. .... 21,615 19,279 





Net profits .-$ 21,741 $ 20,580 $ 20,215 $ 20,495 $ 22,890 
Distribution— 
Dividends .. .. 9,390 9,441 9,683 9,867 12,279 
Reserve .. ... 5,000 5,000 5,000 5,000 5,000 
Furniture .. .. $92 433 483 499 Dat 
Balance .. ... 6,959 5,706 5,099 5,129 5,611 


$ 21,741 $ 20, 580 $ 20,215 3 20, 495 $ 22, 890 
“After deductions of expenses, etc. 
Rate of Earnings.’ 
Paid-up 
Capital Profits 
$ 17,895 
21,741 
20,580 
20,215 
20,495 
22,890 


% Profits Earn. 
Div. Av. Cap. oan 
“a3 9. 


CANADIAN MORTGAGE INVESTMENT CO., TORONTO 


Distribution of Earnings. 
1915 1916 1917 1918 1919 
*Earnings ...$121,896 $112,472 $111,959 $101,549 $ 93,708 
Bal. forward .... 13,830 13,230 8,035 5,000 33,119 


$135,726 $125,702 $119,994 $106,549 $126, 827 
Distribution— 


Dividends .$ 72,496 $ 72,667 $ > 098 $ 73,481 $ Le. a 
Reserve .. .. 50 ‘000 45,000 0,000 

Bal. forwax a -- 183,280 8,035 S ‘001 33, 118 2 oes 
Patriotic Safi naee ad 1,900 eters. 


$135,726 $125,702 $119,994 $106,549 eae 


Rate of Earnings. 
_ Paid-up 





% Profits 

Profits Div. Av. Sap. 
$100,051 6 

110,549 : 

10. 

10. 

E 9. 

1, ,223,850 9, 

1 ‘981 (630 8. 

1,335,954 93,708 ri 


“After deduction of war taxes. 


‘CAPITAL TRUST CORPORATION, OTTAWA 
Distribution of Earnings. 
1915 1916 1917 1918 1919 
Earnings --$ 2,499 $ 5,029 $ 15,833 $ 19,355 $ 26,375 
Bal. forward . .. 4'372 6,872 11,901 27,234 30,427 


$. 6,871 $ 11,901 $ 27,134 $ 46,589 $ 56,802 
Carried forward . 6,871 11,901 27,134 30, 427 56,802 
Dividends .. .. pe ac se <9, 808) Ce. 


$ 6,871 $ 11,901 $211 27,134 $ 46,589 $5 56,802 


CENTRAL CANADA LOAN & SAVINGS CO., TORONTO 


Distribution of Earnings. 
1915 1916 1917 1918 1919 
$ 84,190 $ 23,242 $ 57,053 $ 73,363 $ 92,074 
214,052 221 ane 201,761 203,035 210,822 


Bal. forward .... 
Net profits 


ea eek $298,242 "$244,759 753 $258,814 $276,898 $302, 896 
Distribution— 
Dividends 


set oon $175,000 $175,000 $175,000 $175,000 
Reserve 


Ral. forward .. = a 57,053 73,863 92,074 124.203 
Patriotic ‘Rinecey 12,700 9,951 9,824 3,693 


"$298,242 $244,758 $258,814 $276,898 $302,896 


Rate of Earnings. 


Paid-up % Profits 


10,827 4,450 5,063 

ee 89,152 182,088 26,221 
-_-_--oo- —-— ge 
$207,467 "$195,171 $208,553 $247,502 $296,472 


ri 
191 
+ Ee surat nse» ie toad r36 


Trane. from res. sie. cece ws wees tees 


$249,626 $221,082 $207,843 $215,779 $213,646 
Distribution— 
Dividends .. 


. - $122,022 $147,219 $147,296 $147,368 $147,485 
Written off 


estate .. ... 82,599 11,869 Gale ae asdex 
Furniture .. .. 439 480 400 1,198 
R. E. Res. ’ 10200) Se OR = 6 ink ce 
Reserve sso cuba 4 exerws satten >: OAR 
Balance ..’... 51,464 59,647 27,213 16,161 


a 


$249,626 $221,082 $207,343 $215,779 $213,646 


Rate of Earnings. 
Paid-up % Profits Earn. 
Profits Div. Av. Cap. Rate 
$206,687 6 8.5 7.6 
198,293 5% 72.9 
196,923 ‘ 
167,066 
155,879 
156,133 
136,433 


CROWN SAVINGS & LOAN CO., PETROLEA 
Distribution of Earnings. 
1915 1916 1917 1918 1919 
4 cadet $ 31,568 $ 35,324 $38,132 § 40,945 


Earnings 





Interest— 
Debenture .. ..$ "1,690 $ 8,027 $ 9,284 $ * 112 $ 10,371 
Beak: 33505 te 1,645 2,416 3,184 4,080 
Expense 185 3,236 3,658 3 832 4,226 
Taxes, etc... .. 501 690 763 —=C«w 1,007 1,153 


$ 12,463 $ 18,598 $ 16,106 $ 18,165 $ 19,830 
Net profits $ 17,454 $ 17,970 $ 19 a. $ 19,947 $ 21,115 
30 260 : 


Prem. on stock .. 1,1 
Bal: forward .... 5,649 6,556 7 008 ", 406 


$ 24, 238 $ 24,786 $ 26,884 $ 27,373 $ 28,524 
Distribution— 


Dividentis .. ..$ 14,177 $ 14,280 § 14,444 $ 14,464 § 14,468 
Reserve .. ... 8,500 3,500 4,000 5,000 6,000 
Balance .... .. _— ae 7,406 7,409 7,494 
Writ. off Prem. .... Doaiaie 988 500 567 


$ 24,2 233 $ 24,786 $ 26,834 $ 27,373 $ 28,524 


Rate of Earnings. 
Paid-up % Profits fork: 
Profits Div. Av. ae Rate 
$ 17,454 6 §;F:-2 
17,970 6 . ; 
19,218 6 
19,967 6 
21,115 6 


CROWN TRUST COMPANY, MONTREAL 
Distribution of Earnings. 
1916 1917 1918 1919 
oy? $ 36,170 $ 35,269 $ 34,754 $ 44,326 
Bal. forward .. 51,830 °45,079 50,348 55,102 


$ 88,000 $ 80,348 $ 85,102 $ 99,428 
Dividends $ 30 000 $ 30,000 $ 30,000 $ 30,000 
Written off .. 8,250 eaaae Seas nates 
Balance .... .... 54,750 650,348 55,102 15,288 
Reserves ... we aeickis eure «eee 54,140 


$ 88,000 $ 80,348 $ 85,102 $ 99,428 
“After deduction of adjustments. 


"DOMINION SAVINGS report on page 32. 


EAST LAMBTON FARMERS’ LOAN & SAVINGS CO., 
FOREST, ONT. 
Distribution of Earnings. 
1915 1916 1917 1918 1919 
‘ 4 27,485 $ 26,556 $ 28,814 $ 28,432 $ 29,910 


Earnings 
a slahenehevhlgpiniioagate 
Interest— 
On deposits ...$ 5,281 $ 5,758 $ 5,731 $ 5,031 $ 4,442 
On debentures . 3,292 3,087 4,417 4,168 4,279 
General .. .... pee PEE S qh on % ciate Ws ‘dente’ 
Expenses .... 1,784 1,712 1,661 2,243 2,360 


* 10,404 ou 10,507 $ 11,809 $ 11,442 ® 11,081 


Net earnings . f 17,031 $1 16,049 $ 17, 005 $ 16,988 $ 18,829 
Prem. on stock . 530 700 620 | 20 290 


RS EEE EE ae eee 


$ 17,561 $ 16,749 $ 17,625 $ 17,008 $ 19,119 


-$ 12,737 $ 12,916 $ 13,111 $ * 212 $ 13,251 
2 4,225 3,676 2,950 4,871 
838 845 997 


Distribution— 
Dividend .. 


+ ita $ 16,749 $ 17,625 $ 17,008 $ 19,119 


Rate of Earnings. 
% Profits Earn. 
Profits Div. Av. Cap. Rate 
$ 12,715 6 6.6 5.8 
14,183 é : 
17,031 
16,049 
17,005 
16,988 
18,829 


EASTERN CANADA SAVINGS & LOAN CO., HALIFAX 
Distribution of Earnings. 
1915 1916 1917 1918 1919 


$ 89,271 $104,966 $120,148 $119,182 $189,295 


Earnings 


-} Int. on debs. 37,982 41,456 49,614 49,735 49,531 


Int. on deposits. . 6,044 5,613 5,451 5,704 10,717 
Management .... 10,128 11,475 11,781 12,408 
Written off J 2,074 2,094 1,043 

eee ,717 2,465 1 2. aa 


+ 62,3 1335 $ 71,405 riry. 70 620 $ 81,852 


Net profits $ 33,540 $ 42,631 $ 48,743 $ —— $ 81,852 
Prem. on stock .. 27,482 3,365 


$5 55,731 731 * 


; c $33,540 ‘$7 70,113 ° 52,108 $ 49,089 3 57,443 
Distribution— 


Dividends $ 20,000 $ 25,347 $ 29,297 § 29,952 $ 32,912 
Patriotic 1,000 150 050 500 
= 11,000 39,999 15,000 14,000 

ar Tax 1,540 8,616 3,761 ; 
Contingent .... ; 00 io — 
xExplosion ae 


$33,540 $ 70,113 $ 52,108 $ 49,089 $ 57,443 


xAllowed for explosion repairs. 
Rate of Earnings. 
Paid-up 

ae Profits 

$ 26,500 
29,500 
29,000 
33,540 
42,631 
48,743 
48,562 
57,442 


EASTERN TRUST COMPANY, HALIFAX 
Distribution of Earnings. 
Earnings $ 38,585 giot and $121,129 sea pe 
ar y 126 1 
Directors’ fees .. 7,500 7,687 7.562 ’ nT tea 


Net, profits . s — $ 99 1 
Stock premium .. 22,1 eae ‘#18331 ‘$124,016 
Balance forward. more 


© OO GMI H~9 
me COA20Se 


Distribution— 
Dividends . 
Patriotic fand . 

ritten off . 


+ 


Invest In 
Victory Bonds 


We can offer these 
bonds—due at any 
meturity — at the 
bese market price. 


F. H. DEACON & CO, 


Members Terente Stock Exchange 
INVES?TMEN'SS 
97 BAY STREET, TORONTO 


ANGLIN - NORCROSS 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


VICTORY LOAN 


514%, Bonds 


of all maturities, at market prices 


CITY of TORONTO 
544% Bonds 


Due 1937, 1938 and 1939 


Prices on application 
Write or Phone 


ROBERT DODD 


STOCKS and BONDS 
Unlisted Securities 
414-416 Transportation Building 
MONTREAL - QUE 

Tel. Main 3977 


A SPLENDID INVESTMENT 
Frontenac 


Breweries, Ltd. 


6% First Mortgage Bonds 
Maturing in 1951 


10% bonus in common stock now 
sell 


around 80. 
$259,000 profit’ in 191 in 1919, as against 
$68,697.25 in 1915, with same work- 


capital. 
yar bonds, $1,100,000. 


on request. 


| adit 


Alse daiet a st and BOSTON 


\neaegam 


Ciniieetion 
Bonds 


R. A. DALY & CO. 
_ Bank of Toronto Bldg. 


Net profits ... 
Dividends ..... 
Balance 


GREAT WEST P 


Earnings .. 
Interest— 
On instal. stoc 
On debenture 


Net profits ... 
Off bank stock 


Bal. forward . 


Distribution— 
Dividends ... 
Reserve ... 
Office furnitu 
Balance 


Year 

1912 

19138 

1914 

1915 

1916 

1917 

1918 

1919 
“After providi 
tPor first half 

in the last half. 


GREY AND E 
Di 


Earnings ....... 


Interest— 
Debentures 


Expenses .. 


Net profits .. 
Prem. on stock. 
Balance forward 


Distribution- 
Dividends 
Patriotic ... 
Reserve ..... 


War tax 
Balance 


GUELPH AND) 


Earnings 


Interest— 
Dep. and debs. 
Gen. int. .. 
Commission . 
Taxes 


Expenses 


Profits .... 
Prem. on stock 
Brought forwar 


Distribution- 
Dividends 
Reserve .. . 
Patriotic Fu 
War Tax .. 
Forward 





2696 2 ne 


2313 © 
37,998 83,477 : in 


iss axon Com. on loans ... 3,912 3,911 


Inspect’n of land. : aon 6,493 reat 
| Governmént tax . 3,081 3,166 *10,980 


$154,702 $146,247 $139,601 $146,374 $160,321 
Net earnings 


| » $164,546 $176,575 $174,242 $165,898. $159,730 
ory Bonds a bord Distribution— 


Dividends .. 96,000 96,000 
1913 see "364 . “ Reserve ... 60,000 75,000 70,000 64,846 50,000 
a as sereeneee Ly 000, 000 . ; saggy a Pt 5,448 2,030 2,482 vine aces pie 
an offer these a Aad ¥ tee 1'000,000 ar tax ... 3,097 . 3,544 5,760 5,051 KE GeE 


s—due at any 4 1917 os 0 $164,546 $176,575 $174,242 $165,898 $159,730 
rity — at the ; ss 3 


919 _......-- 1,000,000 124,016 Rate of Earnings. 
market price. 


, Paid-u 
FRONTENAC LOAN AND INVESTMENT SOCIETY, Capital 
KINGSTON, ONT. 


i ® Distribution of Earnings. 
) as 1915 1916 1917 1918 1919 
EACON & CO. 5 Earnings ....$ 17,349 $ 17,372 $ 17,763 $ 18,059 $ 18,132 
. Teronte Steck Exchange 4 aes ee 
ESTMEN'SS 
TREET, TORONTO 


$124,547 $126,157 $151,565 "$171,807 $149,170 
Rate of Earnings. 
% Profits Earn. 


Paid-up 
Div. Av. —_ Rate 
7 8.0 - 


Real Estate Loan: Company — 
: OF CANADA, LIMITED 
Established Under Dominion Charter, 1883 


96,000 96,000 108,000 
HE debentures of this Com- 
pany are issued on an especi- 

ally conservative basis, being 

limited by by-law to the amount 
of the fully paid capital and 
reserve of the Company. As this 

Company does not take deposits, 

its debentures are a first charge 

upon the whole assets of the 

Company. 

Additional information may be 

obtained from the head office of 

the Company, 2 Toronto Street, 
eer a Le Le Toronto, or from the Financial 
$126,550 $113,904 $142,679 $105,408 $100,039 Agents in Scotland. 


15,295 28,785 21,686 42,200 63,065 
1,806 321 836 386 50 


$143, 150 $138, 010 $135, 151 $147, 994 $163, 154 
Distribution— 


Dividends .. ..$ 87,650 $ 88,476 $ 88,769 .$ 79,183 $ a 
Agts. guar. fund 500.—.. s 

0 
64 i 


‘Patriotic fund.. 1,200 1, ‘198 
$143,150 $138, 010 $135, 151 $147, 994 esl 154 


DIRECTORS : 


E. DOUGLAS AMOUR, K.C., President 
EDMUND WRAGGE, M.I. Cc. E., Vice-President 
M. H. AIKINS, M.P. WILLIAM A. COOKE. 

H. W. MICKLE 
E. L. MORTON, Manager 
MANITOBA AGENT: 
ALEXANDER BAIN, Winnipeg, Man. 
BRITISH COLUMBIA AGENTS: 
LONDON & BRITISH NORTH AMERICA CO., Ltd., 
Vancouver, B.C. 

ALBERTA AGENTS: 
KIRKPATRICK & SCARTH, Ltd., 
Edmonton, Alta. 

FINANCIAL AGENTS IN SCOTLAND 
MARTIN CURRIE & CO., C.A., 
Edinburgh 
BANKERS IN CANADA: 

IMPERIAL BANK OF CANADA 
BANKERS IN SCOTLAND: 

THE NATIONAL BANK OF SCOTLAND, Limited. 


% Profits Earn. 
Profits Div. Av. Cap. Rate 
$143,739 
148,042 
160,843 
164,546 
176,575 
174,242 
165,898 
159,730 


Interest 
On debentures 140 120 
On deposit .... 2,070 1,748 


1,599 1,501 
Expenses 3,638 3,954 


1,514 
3,732 4,499 4,644 


$ 5,849 $ 5,822 $ 5,881 $ 6,000 $ 6,158 


Net profits $ 11,500 $ 11,550 § 12,482 $ 12,050 , 


“Includes war tax. 


HOME INVESTMENT AND SAVINGS ASSOCIATION, 
WINNIPEG, MAN. 


Distribution of Earnings. 


1915 1916 1917 1918 1919 
.. $127,843 $115,153 $113,809 $106,523 $101, 231 


Dividends ...... 11,000 10,000 11,000 11,000 11,000 
Balance 500 1,500 1,482 1,059 973 


et LT i endiee sinensis 


- NORCROSS 


(LIMITED) — 


$ 11,500 $ 11,550 $ 12,432 $1 2,059 $ 11,973 
Rate of Earnings. 
Paid-up 
Year Capital 


*Earnings 


% Profits Earn 
4 Profits Div. Av. Cap. Rate 
fi E WE ce vs $ 10,900 5 5.4 4.8 
q 1915 ... A 11,500 ‘ é 
ng Engineers 11,500 


#, Builders : wi 12,432 


1918. fans : 7 12,059 
1919 , 11,974 


GREAT WEST PERMANENT LOAN COMPANY, WINNIPEG. 
Distribution of Earnings. 
1915 1916 1917 1918 1919 








Net profits 
Balance forward. 
Stock premiums . 


TORONTO HALIFAX 


Mercantile Trust Company of Canada 


LIMITED 
Head Office: 11 Main Street East, Hamilton, Ontario 


War tax 2,292 1,700 
Balance .. 26,508 21,636 
Contingent .... 25,000 25,000 


4,182 
eo 


8,798 


Farnings non 


Interest- 
On instal. stock 379 
On debentures. 108,643 


. .$3807,689 $208,253 $206,388 $207,879 $161,598 


Authorized Capital 
$104,022 $208,253 $206,388 $207, 879 $161,598 


Paid-Up Capital 


Reserve - é i 


DRY LOAN 


$1,000,000 
500,000 


“after deducting expenses, etc. 


Net profits $208, 667° $208, ee ree 388 $207, 879 $161, 598 
1,087 


Rate of Earnings. 
Off bank stock. 


Paid-up 
Capital 


»7, Bonds 


% Profits 
Profits Div. Av. Cap. 


125,000 
$124,721 14.5 
134,598 9 15.6 


Chartered Executor, Trustee, Administrator, Etc. 


President: CYRUS A. BIRGE Vice-Presidents: Major HENRY L. ROBERTS JAMES TURNBULL 
see eet ‘ 7.8 wf Chairman of Executive Committee: THOS. C. HASLETT, K. .C. é 


112,679 11.4 Directors: 
105,408 10.6 


100,039 10.0 C. C. Dalton Col. John I. McLaren 


: A. E. Dyment Lt.-Col. W. H. Merritt 
HURON AND ERIE MORTGAGE CORPORATION, FF eraone Gan. the: Mae: 8 C Mawbuen 


Distribution of Earnings Sir John S. Hendrie, K.c.M.G. S@™°NiNS 
1915 1916 1917 1918 1919 Po ALY 
. $428,197 $440,310 $450,192 $474,069 $535,610 ee.S g C. 8S. Wilcox 
5,821 7,902 8,381 8,090 27,288 
wre pales Sbwiceceter thas Manager—S. C. MACDONALD 
$422, _ “$582,408 $441,811 $465,976 $508,322 The above representative directorate is an assurance that all matters of trust 
3 40,662 85,519 86,670 23,337 , * > = ‘ 
may be committed to the Company’s care with confidence. Interviews or cor- 
respondence solicited. Booklets dealing with the care and management of 


Estates mailed on request. All business under direct supervision of the 
Executive Committee. 


3 Year 
rities, at market prices $175,301 


15,744 


oer $191,045 
Distribution- 


Bal. forward .... 


TORONTO Dividends $192,001 $192,509 $120,367 $ 


Reserve 
} Office furniture 
% Bonds. 
7, 1938 and 1939 


$ 60,190 
: 70,678 207,879 85,540 
4,605 
Balance 
$203,667 $ 15,744 $191,045 $207,879 $161,598 
‘Rete of Earnings. 
% Profits 
Profits Div. Av. Cap. 
$225,849 § 11 
265,301 11. 
244,266 ¢ 10. 
203,667 


Earnings 
application 


Profits 


or Phone Balance 


208,253 f orward. 
206,338 
207,879 


161,598 2% 


$444, 721 $478, 070 $527, 380 $552,640 $531, 659 


AaAunrta+aAas 


2,418,018 Distribution 


Dividends $292,297 $298,474 e900 000 $300,000 $300,000 
War tax 10,883 10,396 235 13,477 11,585 
Pension fund .. 10,000 10,000 i 000 10.000 

Patriotic 1,500 2,750 9,425 
Branch exten... 10,000 10,000 10,000 
Reserve 79,3878 55,931 100,000 
Balance 40,662 85,519 86,670 


*After providing for expenses and taxes. 


+For first half of year 9 per cent. was paid and 7 per cent 


in the last half. 


GREY AND BRUCE LOAN €0O., OWEN SOUND 
Distribution of Earnings. 

1915 1916 1917 1918 1919 
.$ 44,746 $ 44,530 $ 47,452 $ 51,505 $ 51,014 


200,000 200,000 

23,3388 16,374 

$444, 721 $473,070 "$527, 330 $552,640 $531, 659 

Rate of Earnings. 

Paid-up % Profits 

Year Capital Profits Div. Av. Cap. 
1912 ,100, $332,220 11 16.3 
1098 Cees nae eee 368,588 12 17.5 
1914 406, 405,116 12 17.4 
1915 422,376 12 17.3 
1916 432,408 12 17.3 
1917 es 441,811 12 17.6 
1918 465,970 12 18.6 
1919 508,322 6 10.1 


Earnings ....... 


Interest-— 
Debentures. 8,801 $ 6,050 $ 
Deposits ...... 2,102 8,211 4,520 5,128 5,416 
1,739 1,676 1,709 1,837 2,625 
312 339 471 457 449 
Expenses ...... 2,780 2,714 2,907 


6,206 $ 6,448 $ 6,021 Earn. 


2,914 3,943 


$ 14, 964 $ 13,900 $ 15,813 g 16, 784 § 18 454 


Net profits 
Prem. on stock... 
Balance forward . ‘ 188 


$ 34,721 $ 32, 560 


In Times of Crisis 


INDUSTRIAL MORTGAGE AND SAVINGS COMPANY, 
SARNIA, ONT. 
Distribution- 


Dividends 26,640 26,648 26,649 26,650 Distribution of Earnings. 


Patriotic 500 250 1915 1916 1917 1918 1919 
Reserve , 3,000 4,000 5000 Earnings ..$114,164 $124, 677 $133, 083 $188, 311 $156, 075 | 
War tax 2 4389 418 447 = 
Balance . ' 86 408 31 484 | Interest 
Debenture 


$ 30,012 $ 30,665 $ 31,724. $ 35,129 32,590 


HERE are times during the ad- 

ministration of an estate, as there 
are in business, when the best possible 
judgment must be available in order 
to preserve the assets or to prevent 
their sacrifice. By appointing this 
Trust Company as executor you retain 
sec the extended experience and know- 
# NETIR @ O80 F BRTDA 6.50969 § 71.90 ledge of financial conditions which 
this company possesses—and you do 
so ata cost no greater than that.for an 
individual executor. We welcome en- 
quiries. Write for our booklet on 


Wills. 


.$ 22,241 $ 24,317 $ 27,101 $ 29,793 $ 32,257 
Deposits ... 21,801 23,359 24188 24,888 27,856 
Expenses P 9,717 8,279 9,640 10,261 11,882 
Registration .. 155 155 155 155 270 
Taxes... ced 1,258 1,623 1,389 1,736 4,625 
Com. on loans ‘ 274 780 535 1,027 1,729 


1915, with same work- 
bonds, $1,100,000. 


$ 30,012 $ 30,665 $ 31,724 $ 35,129 $ 32,590 
Rate of Earnings. 

Paid-up 
Capital 
..$ 440,880 
442,730 
448,895 
443,895 
444,145 
444,145 
444,175 
444,350 


% Profits 
Profits Div. Av. Cap. 
$ 26,632 7.6 
28,008 
29,824 
29,782 
30,540 
31,639 
84,721 
32,560 


GUELPH AND ONTARIO INVESTMENT AND SAVINGS Distribution 
SOCIETY, GUELPH Dividends .. 
Distribution of Earnings. Rest 
1915 1916 1917 1918 1919 
$264, 188 $281, 957 $285, 7168 $278,038 


$ 55,446 $ 58, 513 $ “62,778 $6 67,860 $ 78,619 


Net profits ae 58,718 : 66, 164 $ 70,305 $1 70, 451 $ 77, 456 
Bal. forward 2,036 2,899 508 510 


Prem. on stock. . iF Saleh wes 950 16560 


AANAIAAA 
womwowaa 


..$ 41,889 $ 45,074 $ 50,153 $ 50,706 $ 50,723 
‘ 14,011 20,000 37,000 18,000 25,000 
War tax .... . 782 1,177 1,256 1,243 ae ates 
Balance be 2,899 508 510 743 
Written off ... Si dato 836 500 1,500 


Earnings 
Interest 
Dep. and debs. 


enn 120 ue 2384 vite, 3238 $115, — rf 58,718 $ 69, 150 $ 89, 754 $ 70, 959 g 77,966 
Geea.: iat. 65:25. é i owe Rate of Earnings. 
Commission . ‘4 (267 "367 "687 870 acne ese : 


% Profits Earn. 
Taxes 8,210 2,969 38,022 3,207 Profits Div. Av.Cap. Rate 
Expenses . 22 629 21,7838 23,280 24,581 $ 53,687 q 9.5 6. 


on neneeheser = Ps 58,510 7 9.8 
$139, 226 $140, 358 $146, 262 $145, 182 58,718 7 10.5 
mrceemreenerte edtehronsrenate 66,164 7% 11.0 
70,305 8 13:2 
70,451 8 142 
77,456 x 12.2 


INVESTORS’ MORTGAGE SECURITY CO., SCOTLAND 


Profits . . $124,957 $141, 604. $139, 506 $132, 856 $143, 771 
Prem. on stock 3,861 2,040 2,312 
Brought forward. 17,169 26,671 38,116 41,008 31,415 


$145, 985 baahdads 15 $179, eee $173, Bee $175, a6e 


Distribution— 


Dividends 


Reserve 


Patriotic ‘Pund. 


War Tax .. 
Forward 


. .$ 62,676 $ 69,223 $ 


52,040 
1,000 
9,936 

38,116 


53.861 
2.777 
26.671 


76,506 $ 85,099 $ 90,344 
52,312 50,000 50,000 
1,400 1,500 
8,708 7,849 
41,008 


Distribution of Earnings. 


Earnings .. :. 


Dir. fees ... 


1915 1916 1917 


31,416 34, 842 


$145, 987 $170. $15 $179, 934 $173, 864 $175, 186 
Rate of Earnings. 
Paid-up 


% Profits Earn. 
Profits 
$104,629 
109,057 
114,524 
124,957 
141,604 
189,506 
182,856 ‘ 
148,771 15.9 


HAMILTON PROVIDENT AND LOAN SOCIETY, 
HAMILTON, ONT. 
Distribution of Earnings. 
1915 1916 1917 1918 1919 
- $810,248 $822,822 $818,843 $312,272 Sen 


a eee gn ens. tn 


$108,898 $104,198 $9 
$3,355 29,690 


Bernings .. 


Expenses 
Interest 
Income tax .. 


Bal. forward 


Dividends .. 
Reserve 


Contingent . 3 


Balance 


Year 
1912 


28,935 14,555 16,860 


85,605 138,695 


1918 


15,765 
174,700 


1919 


. .$615,555 $682,015 $685,320 $645, 185 $687,525 


$ 28,580 $ 28,595 $ 28,370 $ 27,780 $ 27,775 


19,510 


"** 468160 158.110 157,540 152,895 163.830 


190,680 


a0, 675 $285, 865 $341, 465 $371,140 $401, 795 


47,485 85,270 74,525 


71,880 


‘ $394,870 $395, 150 $343, 855 $274,045 $285, 730 


. 73,635 


$442,355 $480, 420 $418,380 $345, 925 $359, 365 
». 318,375 295,865 277,500 268,180 259,000 


38,710 110,080 
85,270 ae 525 


69,000 
71,880 


4,110 
73,635 


31.465 
68,900 


$442,355 "$480,420 $418,380 "$345,925 $359,36 


Rate of Earnings. 


CHARTERED TRUST AND EXECUTOR COMPANY 
46 King Street West, Toronto 


HON. W. A. CHARLTON, M.P., 


President 


W. S. MORDEN, K.C., 
Vice-President and Estates Mgr. 


FRANK McLAUGHLIN, 


JOHN J. GIBSON, 
: Managing Director 


E.W.McNEILL, ~ 


Secretary Supt. Real Estate Dept. 





Guelph and Ontario Investment i 


and Savings Society 


Incorporated A.D. 1876 
Authorized Capital $1,000,000.00 


DIRECTORS: = 


A. B. PETRIE, president; H. HOWITT, M.D., 
F.A.C.S., 1st Vice-President; GEORGE D. 
FORBES, 2nd_ Vice-President; Charles E. 
Howitt, JE. McElderry, William E. Phin. 


DEBENTURES ISSUED in sums of $100.00 - 
and upwards bearing interest at five per cent. 
per annum, payable half-yearly. 


DEPOSITS of $1.00 and upwards received and 
interest paid or compounded half-yearly. 


LOANS MADE ON MORTGAGES of im- 
proved real estate at current interest rates 
and on favorable terms. é 


Office: Society’s Building, cor. Wyndham and Cork Sts. 
GUELPH, ONTARIO 


J. E. McCELDERRY, MANAGING DIRECTOR 


Managed in connection: with the Guelph 
and Ontario Investment and 
Savings Society 


Authorized Capital $1,000,000.00 


DIRECTORS: 


CHARLES E. HOWITT, President; GEORGE 
D. FORBES, Vice-President; H. Howitt, M.D., 
F.A.C.S.; A. B Petrie, J. E. McElderry, William 
E. aa ‘ 


The bpiiatiey acts as Executor, Administrator, 
Trustee, Assignee, Guardian, Receiver, etc. 


Estates and Property Managed, Rents, Interest 
and other revenue collected, Investments made. 


Consultation and correspondence invited. 


Office: Corner Wyndham and Cork Streets 
GUELPH, ONTARIO 


J. E. McELDERRY, MANAGING DIRECTOR 


The British Mortgage Loan Company of Ontario 


Stratford, Canada 

Established 1877 

Capital Paid Up - 
Reserve Fund . 

Total Assets Over - 


$ 500,000 
430,000 
2,900,000 


J. W. SCOTT, President 
HON. NELSON MONTEITH, Vice-President J. A. DAVIDSON, Managing Director 


Guelph Trust Company 


' In the foregoing ‘analysis the company’s figures in ster- 
ling have been converted on the basis of $5 to the &. 


LAMBTON LOAN AND INVESTMENT COMPANY, 


Earrings .. .. 


Interest— 
Debentures 
Deposits 
Taxes 
Expenses 
Commissions 


Profits .. 

Distribution- 
Reserve ... 
Dividends .. 
Contingent 
Premises 


SARNIA, ONT. 
Distribution ‘of Earnings. : 
1915 191 1917 1918 1919 


. .$162,088 $180,222 $186,188 $181,904 $198,616 


390 $ 22,250 $ 21,300 $ 24,200 


.$ 21,600 $ 22 
$9,938 40,726 


32,969 40,354 43,598 
wakes 3,944 8,926 4,315 4,674 
13,568 12,958 13,130 13,017 14,085 

656 164 1,014 581 195 


$ 68,794 $ 79,810 $ 83,918 $ 79,151 


“$ 93,244 $100,412 $102,270 $102,753 $114,736 


..$ 25,000 $ 29,335 $ 35,000 $ 23,777 $ 35,761 
63,180 71,077 63,180 78,975 78, 975 

‘ _ BP cane 

eas 4,000 ....-. ged ai 


$ au 244 $100,412 $102,270 $102,753 $114,736 
Rate of Earnings. 


” Paid-up 
Capital 


% Profits Earn. 

Div. Av. Cap. Rate 

9 11. : 

9 12. 

8 11.4. 

8 Ai: 

8+1 12. 

8 13. 

8+2 13. 

8+2 14. 


Profits 


114,736 


LANDED, BANKING AND LOAN CO., HAMILTON 


Earnings y 


Interest— 
Deposits 
Debentures 
Taxes 
Expenses 


Prem. on stock.. 
Brought for’d ... 


Distribution— 
Dividends . 
Reserves 
War tax 


* Distribution of Earnings. 
1915 1916 1917 1918 1919 
- $234, 982 RE, 108 $249, 648 $240, 171 $238, 368 


..$ 34,955 $ 40,144 $ 2: 2038 $ 35,589 $°72,258 
40 516 40, 873 9,317 37, ‘54 

2,590 2,709 ao 855 2,951 1, 653 

25, vr 26, 962" es, alt. 29, 400 29, 859 


$131, 244 og 450 $140, 856 $134, 685 $120, 598 
2,304 2,006 
827 3,163 


; ae 
$134, 375 $140, 619 $147,204 $141,917 $127,330 
..$ 78,643 $ 79,905 $ 80,000 $ 80,000 $ 80,000 


50,000 50,000 55,000 50,000 45,000 
2,566 3,516 4 384 





Patriotic funds ...... 850 800 


Forward 


3.163 6348 7.232 6,733 2,330 


“$134, 372 $140, 619 $147, 204 $141, 917 $127, 330 


Rate of Earnings. 
Paid-up 
Capital 

700,000 
929,126 
978,500 
987,970 


% Profits Earn. 
Profits ~~ Av. Cap. Rate 
$100,588 i 
106,243 7% 
122,672 
131,244 


1,000,000 135,450 
1,000,000 140,856 
1,000,000 134,685 


How Well Do 


YOU 


Know Canada? 


One of the best 
edited publications 
in the world, 


ges MACLEAN'S 


“CANADAS NATIONAL MAGAZINE" 


Contents of the Big June Ist Issue 


“Parliamentary Dog Days.” J. K. Munro. Illustrated i i 
by Lou Skuce. Canada’s wittiest and shrewdest Review of Reviews 
political writer gives us his regular monthly sum- “will Colored Hordes Sub- 
mary of the situation at Ottawa— replete with merge the World?” By 


“inside ‘information.” Lothrop Stoddard 

“Bertie and the Bolshevik.” By A. Raymond Mullins. ,.. ta ea oe 
Illustrated by C. W. Jeffreys. A most humorous Why Gasoline is High.” By 
tale of an English soldier in Canada who gets John K. Barnes. 
“taken in” by a bunch of Bolsheviks. 


——e Parts Men Play.” By Arthur Beverley Baxter. 
‘Illustrated by H. Weston Taylor. Another grip- 
ping instalment of this great Anglo-American- 


“Eccentricities of a Despot.” 
By A. C. Jewett. 


“Holland is Too Wealthy.” By 





the supply. 


Canadian serial. 


ae re All Alike.” By Mary E. Lowry. Illustrated 
by D. G. Summers. A delightful love story, with 
the scene laid in a big Canadian city. 


“The British in Italy.” By Brigadier-General Mit- 
chell, formerly Chief of the Intelligence Staff of 
the Canadian Army. Illustrated by photographs. 
The first authorative recital of the part the Cana- 
dian troops played in the Italian campaigns. 


“The March of the Overall.” The Canadian Press, 
from Coast to Coast, treats in a fecitious manner 
with the craze for Blue Jeans. 


“The Little Warrior.” By Pelham Grenville Wode- 
house. Illustrated by C. W. Jeffreys. A long, ab- 
sorbing instalment of this masterpiece of humor— 
the finest serial story MACLEAN’S has ever run. 


“A Safe Bet.” By W. A. Fraser. Illustrated by R. 
M, Brinkerhoff. It’s about a horse race in Mont- 
real, and it’s one of the best stories this world- 
famous spo?ting writer has ever written. 


“Is Era of Wildest Prosperity Ahead of Canada To- 
day?” @anada is in the strongest economic con- 
dition of any country in the world, says Agnes C. 
Laut, famous international authority, in a strik- 
ingly prophetic article which you'll keep for 
future reference. 


At All Newsstands 


_ Osear T. Schweriner. 


“To Probe Secrets of the Air.” 
By Lloyd V. Turner. 


“Russia is Turning to Ger- 
many.” By Baron Eugene De 
Schelking. 


“Odd Marriage Custom in Ire- 
land.” By Albert E. Knash. 


“Embassy Mistakes.” By A. 
Maurice Low. 


“Two Million Extra Women.” 
By William Ord Barker. 


“Dangers of Spiritualism.” By 
Doctor Mary Scharheb. 


“How the Triple Entente Was 
Formed.” By Count Iswolsky. 


“Dread Disease Sweeping 
West.” By A. E. McCullough 


“Huge Fortunes in Popular 
Songs.” By E. M. Wickes. 


“Putting Socialism Into Prac- 
tice.” By Henry G. Alsberg. 


The demand for MACLEAN’S MAGAZINE always exceeds 
Get your copy NOW! 


1,000,000 


MOH Oo 


120,598 


*Includes interest on deposits and debentures. 
+After deduction of war tax. 


LONDON AND CANADIAN LOAN AND AGENCY CO., 


Earnings .. 


Interest 
Management 


Expenses ..... .. 


Total charges. 


Net profits 


Brought for’d ... 


Distribution— 
Dividends .. 
Rest i... 


Patriotic grants 1,100 2,950 3,010 2,500 
eae 


Balance 


*This includes 


Paid-up 
Capital 


Year 
1912 
1913 


LONDON AND WESTERN TRUSTS CO., LANDON, ONT. 


“Earnings .. .. 
Balance 


Distribution 
Dividends ., 
Reserve 
Balance 
War Tax 


Paid-up 
Capital 


. .$100,000 $100,000 $100,000 $100,000 $112,500 


TORONTO 
Distribution of Earnings. “ 
1915 1916 1937 1918 1919 


. .$374,127 $359,080 $348,345 $341,499 $364,911 


$138, 722 $133,123 $129, 339 $128,132 $134, 589 
19,349 20,491 20,386 22,315 22,973 
21,587 25,433 23,423 26,905 31,698 
*5,011 *17,799 *8,208  *8,663 *12,513 


$184, 669 $196, 846. $181,2 356 $186, 015 $201, 773 


; $189, 458 $162, 234 $166,9 989 $155,484 $163, 138 


35,376 23,734 8,018 21,997 24,981 


$224,834 $185,968 $175, 007 $177, 481 $188, 119 


00,000 75,000 50,000 50,000 
3,734 8,018 21,997 24,981 25,619 


$224, 834 $185, 968 $175, 007 $177, 481 $188, 119 


the Dominion War Tax. 


Rate of Earnings. 
% Profits Earn. 
Profits Div, Av. Cap. Rate 
$141,224 14.1 10. 
168,164 5 9. 
178,245 0 
189,458 ae 
162,234 5 
166,989 8 
155,484 4 
163,138 0 


Distribution of Earnings. 
1915 1916 1917 1918 1919 
-$ 53,486 $ 54,451 $ 52,551 $ 56,113-$ 62,327 
3,871 7,735 9, 386 9,938 8, 051 





$ 57,357 $ 62,186 $ 61,937 $ 66,051 $ 70,378 
..$ 34,623 $ 35,000 $ 35,000 $ 35,000 $ 35,000 


15,000 15,000 15,000 20,000 20,000 

Le 9,386 9,937 8,051 14,186 

2,800 2,000 3,000 1,192 

$ 57, 357 $ 62, 186. $ 61, 937 $ 66 051 $ 70,378 

Rate of Earnings. 

% Profits Earn: 

Profits Div. Av. Cap. Rate 
$ 29,922 6 8 


37,368 6 
45,676 6% 
53,486 

54,451 

52,551 

56,113 

62,327 


im DO Ot 2 00 “Ten 
© 00 00 tt H3 
OF bo Om ND 


: “After deduction of taxes. 
THE LONDON LOAN AND SAVINGS COMPANY OF 


Earnings .. .. 


Interest- 
Deposits .. . 
Debentures .. 


Commissions .. 


Expense 
Taxes 


Profits es 
Bal. forward _ 


CANADA, LONDON, ONT. 


Distribution of Earnings. 2 
1915 1916 1917 1918 1919 


4 $211, 926 $192,227 $129, 447 $*84 820 3 83 fat 


‘ Ae aren | ee 1 few waas 


54,349 67,205 45,014 
1,936 1,463 1,124 
20,334 18,496 18,629 
3,578 5548 8,438 


$ 93,508 $110,902 $ 93,318 ‘$ 84 84,320 $ 83,421 


yi $118,419 § 81.825 $ 36,129 § 84,320 83,421 
| 2893 ~ 1,690 29,894. sass 2 seas 


tesa $ 52,250 $ 63,021 $ 53,198 § 53,260 

Stock bonus... 12,500. .... $ 82,168 
Reserve ..... ... 40,000 ’ 5 one 5 20,000 20,000 
Bonus appr. ..:. aay wae aa 
Pat. fund 300 
Balance 1, 690 29,894 1,925 2385 93.398 


$120,810 $ 83,015 $ 66,023 $ 86,245 § 85,306 


“After deducting all expenses, etc, 
Rate of Earnings. 
% Profits 
Profits Div. Av. Cap. 
$ 74,052 6 

97,552 

102,997 

118,417 

$1,325 

36,129 

84,320 

83,421 


MERCANTILE TRUST COMPANY OF CANADA, 
HAMILTON 


Distribution of Earnings. 
1915 1916 1917 1918 1919 
*Profits .. .-$ 43,066 $ 43,790 $ 40,389 $ 45,634 $ 49,149 
Bal. forward ... 6,727 9,103 20,997 32,787 15.547 
Prem. on stock . 165 135 700 205 620 


$4 49,958 $ 53,028 $ 62,086 $ 78,626 $ 65,307 
Distribution— 


Dividends .. ..$ 27,788 $ 28,096 7; 28,599 “s 29,175 $ 29,314 
Reserve for dep 12,500 3,029... 
Premises .. . e 3,800 a abececs SA: 
Furniture .. ... “406 . G veka i dihicn § 1,035 
Reserve .:.. .. 165 "135 700 =©28,730 24,380 
Bal. forward <a wn — — 15,546 7,578 
Res. for inc. tax ..... ivetes 3,000 


$ 49,958 $ 53,028 $ 62,086 $ 78,626 $ 65,307 


*After deduction of expenses, ordinary and special war 
taxes. 
Rate of Earnings. 
% Profits Eavrn. 


Year i Profits Div. Av.Cap. Rate 
1913 i $ 41,830 10. 9. 
1914 38,713 
1915 43,066 
1916 43,790 
1917 40,389 

45,634 af 

49,140 10. 


MIDLAND LOAN AND SAVINGS CO., PORT HOPE 
Distribution of Earnings. 

1915 1916 1917 1918 1919 
..$ 89, av = 88, are - 89,224 $ 89,280 $ ecers 


Earnings .. .. 


Interest— 
Dep. and deb. ..$ 34,345 $ 34,995 $ 36,036 $ 37,192 $ 38,075 
Expenses .. .. 8,653 8,747 8,704 8,295 8,834 
Commissions. . 570 341 431 353 1,068 
Taxes .. 753 2,284 2,268 er 4,489 
Office Bldg. ‘ a heidi as 235 «it faa 


$ 44,321 $ aes $ 49,674 $ 48,204 $ 52,466 


PROT Seo Sees \$ 44,836 $ 42,043 $ 41,550 $ 41,076 $ 43,606 
Bal. forward ... 10,641 15,731 18,974 21,473 23,750 


iceaiaanediomateinh! sshitiannsiensistesastees <—rpsivenines aes ae 


oe } 55, 471 $ 57,774 § 60,524 $ 62,549 $ 67,356 


Surplus 


Distribution— 
Dividends .. ..$ 28, aoe $ 28,000 $ 28,000 $ 28,000 $ 28,800 
War tax exban -cenns 
Héserve 6 6..i« : 20; 208 10, 000 10 000 10,000 10,000 
Bal. forward . 16,781 18,974 21, ph _ 28,556 
Patriotic r ‘ eee cae 

: 55\477 $ 57, 174 8 60, 524 $6 52,549 $ 67,356 
Rate of Miirutews. ; 
Paid-up % Profits Earn. 

Div. Av. Cap. Rete 

7% 11. 


Profits 





11. 

12. 

12. 

11. 

11. 

1918 ; 11. 
360,000 43,606 12, 


MONTREAL LOAN AND MORTGAGE CO., MONTREAL 
Distribution of Earnings. 

1915 1916 1917 1918 1919 
. $111,757 $115, 065 $119, 909 $121, 410 $126,051 


MAMWAIAIR 3 
RCo MO mn Oe 


Earnings .. 


Interest— 
Debenture -$ 7,886 $ 8,067 $ 8,067 $ 8,067 $ 7,661 
Deposit ... ... 11,056 10,989 10,099 8,667 8,448 
Expenses .. .. 12,885 12,507 12,755 12,931 12,998 


.-$ 31,327 $ 31,563 $ 30,921 $ 29,665 $ 29,107, 


Weductions . 


Year’s profits ...$ 80,430 $ 83,502 $ 88, 988 $ ‘91, 745 $ 96,944 
Bal. forward .... 35,997 55,277 76, 506 44,530 64,494 


Total surplus. .$116,427 $138,779 $165, 494 $136,275 $161,438 
Distribution— 

Dividends hd 60,000 . 60,000 $ 66,000 i 66,000 $ 66,000 

Reserve .. , 50,000 .--. 50,000 
‘tL, 100 1,600 “500. 

1,173 1,240 1,251 1,254 

re 76,508 44,531 64,494 36,424 

Income tax ... ee 2,128 4,029 7,759 


$116, 427 $138, 779 "$165, 494 $136,275 $161,438 
Rate of Earnings. 
Paid-up 
Profits 


$ 76,103 
77,425 2. 6.% 
77,939 2.§ 6.2 
80,430 3.4 6 
83,502 3.$ 6.! 
88,988 , 6 
91,745 5.3 6 
96,944 10+1 16. 7 


MORTGAGE CORPORATION OF NOVA SCOTIA, HALIFAX 
Distribution of Earnings. 

1915 1916 1917 1918 1919 : 
..$ 55,150 $ 57,211 $ 64, 480 $ 67,285 $ 74,815 


% Profits Earn. 
Div. Av. Cap. Rate 
2.6 6 


Earnings . 


Interest— ‘ 
Deben., etc. ...$ 18,288 $ 13,214 $ 13,997 $ 14,379 $ 15,245 
Deposits .. .. 1,523 1,871 1,578 1,219 1,493 
Cap. calls . ... 1,594 1,034 984 747 714 
Expenses .. .. 8,421 8,781 14,628 9,547 11,788 


_ Total charges. .$ 24,826 $ 24 900 $ 31, 187 $ 25,892 $ 29,240 

Net profits ...# 30,824 § 82,311 $ 33, 293 $ 41,393 $ 45,57! 
Bal. forward .... 456 154 26: 
Pets GW MOO oo 3 ire wee be eben ce 1,008 66 


Total ... ....$ 30,356 $ 32,539 $ 33, 749 $ 42,555 46.003 

Distribution— ! 
Dividends .. ..$ 18,627 $ 20,383 $ 25,144 $ 27,743 29,192 
Directors .. .. 500 700 700 700 700 
Reserve .. ... 8,000 9,000 7,000 12,000 15,000 
Written off R.E. 2,000 DOE pink 1,500 1,000 
Balance .. . 229 5 155 262 110 

mee a oa Ss can sO peeks 750 350 o° 
$ 30 356 8 32,539 $ 33, 749 $ 42,555 $ 46,003 
Rate of Earnings. 

Paid-up 

Year Capital 


% Profits Earn. 
Profits Div. Av.Cap. Rate 
$ 21,050 .f 

913 24,862 
1914 27,753 
1915 350,254 30,324 
1916 ; 32,311 
192... ek. 33,293 

1918 


“ ST eats 


esis 


Distribution— 
Dividends .. 
Premises .. .- 
Patriotic . 


Reserve .. 
. Balance 


*After deductio 


Year 


NORTHERN 


Earnings .. .-. 


‘ Bal, forward 


Distribution- 
Dividends .. 
Bal. forward 


NORTH ER] 


Earnings .. 
Bal. forward 


Distribution 
Dividends .. 
Reserve 
Balance 


NOV AS 


Profits 
Balance forward 


Distribution 
Dividends 
Reserve 
Written off 





Pet ae TuUST com PANY, 1 ings ot Hen. 3,000 2,000 Rate of Earnings. 
1915, 1916 1917—«1918 ‘1919 ee -Pald-ep a Pratite | “Earn. 
————nneanne 1 * . . 
Sarniogs oj - | teen 733500 Mor “22308 “eae $ 40,197 $ 43,856 $ 53,123 $ 44,916 0 3 1B. | Dividends 5: Saas 6 eae 
Bal. forward ..-- OKANAGAN LOAN & INVESTMENT CO. KEI OWNA, B.C. oe 
“$283,810 $309,814 $887,648 $375,182 $269,123 ase rage a meena ‘es as menniee 1,865 — 2,016 
tion 
5 $ 66,028 $ 86,246 § 85,808 85,806 gcc -+ «$150,000 $150,000 00 $180,000 $150 $150,000 $150,000 Earnings .. ., ..$ 35,100 $ 36,159 $ 46,414 $ 45,441 $ 48,417 
50,000 oe 


ste; Premises ‘ae “a ai heesplbieg pteslgs Nyse 
ing, ie : —— v0.00 18,500 ati 33/00 Cae g Expenses Bit tok - om j 11714 : 10 ‘o12 : 11'252 ' 11/658 as .4 : Distribution of Earnin 
> ** ef : ey 
ts Div. av Cane : Balance .. --- 78, 560 %6 3 4 a . coat ae _ Depreciation: <veu “Te "35 113 ‘ane tie PEOPLE'S LOAN AND SAVINGS CO., LONDON, ONT. . 1915 1916 i917 1918 1919 
bi 6 10.1 $283,810 $309,814 $337,648 $375, 182 $269, 128 eplntirnteechantlenates ses ilagdatieabiahe weetekmet Distribution of Earnings Earnings .. .. ..$100,541 $100, Ase + 99,169 ¥e: 84,743 $ 84,151 
6+2 12.4 sins debestion of Wat ax: $ 18,683 $ 17,650 $ 15,391 $ 16,778 $ 15,986), Du thitaniike. tte he a ni 
6+1 120 After Rate of Earnings PASH tay POY aN Rs Ma Nat RN ined 7 Earnings .. .. ..$ 55,054 $ 67,084 $ 63,272 $ 64,155 $....... | Deductions— 
‘ Seer Pe tee 5 enter eenetenseen semen eeteteeata Sohreenerneomce: Senn — Interest .. .. # 29, oo. $ see $ Bag $30, — $ $1,345 
“4 
oI 


~ 
a 


ta ene 


$ 8818 $ 6,591 $ 
REAL ESTATE LOAN CO., TORONTO 


9494-494) 
mt rt 0 CD COO'=3 00 


avernowasd 


6 ‘1% 18. 5 % Profits Earn,| Net ,profits om 16, a $ oo oe 31 aes ne.3 28 me rs 32,431 | tnterest — Expenses... 1,298 31.446 


Profits Div. Av.Cap. Rate | Pm. on shares. : Deposits 84 
sie My : 24 Bal. forward ... eposits $ 6 9 $ 7,380 $ 8,726 $ 9,606 $.. Management .. 10, wet 10,631 10, 724 10, 736 11,432 
PAG $242,042 10 16.1 8.3 Debentures ... 3,988 5,828 6,626 6,457 een SMROR 2 oS KEE 2,188 2,756 3,123 2,579 g38 


52,022 16.8 
7 9.4 4 ioe 15.8 

4 29,153 ; 

PANY OF CANADA, ES 236,254 is 4 
= ; i " 241,834 16.0 
carnings. 252,784 16.8 


Year 


~ 
Qeonacewee 
ese 


‘ Taxes, Gov. fees. 2,672 2,548 3,424 3,600 
* $ 17,714 $ 19,429 $ 31,641 $ 28,681 $ 33,179 7 ? ’ ’ aT - 
Distribution— ; Expenses ... ... it 9795 9,638 14,641 13,817 $ 43,846 3 44, 944 3 45, 590 3 44,862 3 47,934 
ividends .. ..$ 7,793 $ 7,811 $ 15,622 $ 15,622 $ 19,529, ¢ ck 2. Ohbns & eh bth @ de in x Valen we ete aka ee Se at eee 
1917 1918 1919 256940 — awe ees ~ ‘618 “18 cane ones Net profits .. ..$ 29,840 $ $1,690 $ 29,855 $ 30,675 $ 31,654) ae ose 5912 6407 5,875 ined ces 
* 30.007 * soiver © aead’ NORTHERN MORTGAGE COMPANY OF ‘CANADA, a ee in | OSE COREE = OO A OE 9 ee tae S ee Fess ee 
‘ (787 ; ‘ iapernipaite otee etena enresaratot ss 1,200 
ste a ee | wane ie wae HO ats ORD $ 30,942 $ 82,883 $ 31,644 § 31,624 § 33,803 i Sa ee, ee 
pane on 4 Distribution of Earnings, Paid-up % Profits Earn, | Distribution- $ 61,407 $ 60,376 $.57,754 § 41,485 § 41,451 
g $ 62,086 $ 78,626 $ 65,307 oe 3 1915 1916 1917 1918 1919 . Capital Profits Div. ‘Ay. Cap. Rate Dividends .. . $ 27,549 $ 28,094 $ 28,695 $ 24,112 $ 24,214 Dtstribution— 
Rarnings .. .. ..$118,869 $113,057 $103,908 $114,860 $121,781 $ 384,840  $ 30,328 eo Reserve 2,000 3,000 = 2,000 = 5,000 5,000} + Dividends .. ..$ 35,000 $ 35,000 $-35,000 $ 35,000 $ 35,000 
16 $ 28,599 $ 29,175 $ 20,514 % ‘ Bal, forward ... 88,818 118,11 142,650 154,961 173,471 f 890,560 16,417 ; Written off ... BOO Se RR eee SBF eS Reserve .. ... 20,000 20,000 20000. : 
° oeene@ + 0ee $201,677 $231, 167 "$246, 553 $2 69, 821 $295, 252 a ine _ Balance og ees 1,192 1,789 EM 949 2,149 4,589 Balance .. ... 6, 407 5, 1876 Fs 3,764 6485 oo 1463 


@ OO OO 3-3-1 0 


2,145 ar as a asco esheaa eacle es Sites wee eae asthe 
Distribution : 28,663 $ 30,942 $ 32,883 $ 31,644 $ 31,624 $ 33,203 $61,407 $ 60,376 $ 57,754 $ 41,435 $ 41,451 


5 700 28,780 24.380 Dividends .. ..$ 83,567 $ 88,517 $ 91,592 $ 93,088 $ 94,797 390,580 $2,431 ; 
er Bal, forward .. 118,110 142,650 154,961 176,738 200/455 Rate of Earnings. r 
7 $2,787 166188 ‘ OWEN SOUND LOAN & SAVINGS CO, OWEN SOUND Paid-up % Profits *Bern.|' eS one re ee et oe eee eee 
. reeee 000 _ $201, 677 $231, 167 $246, 553 $269. 821 $295, 959 : Distribution of Earnings. E Capital Profits Div. Av.Cap. Rate . Distribution‘ of Earnings. 
1915 - 1916 1917 1918 1919 


De GO ORR & TRAOA & akune Rate of Earnings. 1915 1916 1917 1918 1919 | 1 $ 27,776 6 7. 

me? 92,086 $ 78,626 § 65,207 i % Profits Earn,| Earnings .. .. ..$ 12,607 $ 13,118 4 18,6 626 $ 18,687 3 13,670 { 438,238 28,218 6. Earnings .. .. ..$141,646 $146,195 $161,727 $168,143 $170,115 
i —— —————— ; 30,176 6. ———__ —_____ ——_— —- 

Interest ... ....$ 62,411 $ 63,485 $ 64,588 $ 63,944 $ 62,609 


; ; j fi Profits Div. A a cern 
iL dinary and special war 3 2 $ 74.587 5. a pe c Interest-—— ¢ 29,840 6.8 
' Expenses ... ... 18, 145 18,753 21,702 22,528 27 056 


1 
ings 87,288 5 On deposits ...$ 3,008 $ 3,226 $ 3,487 $ 3,057 $ 3,398] 4¢ 31.690 6. 
% Profits Ea ‘ 109,419 5 Bank overdraft. 23 basoka. 5. CWA CES 29,855 6. 

its Div. Av, Cap Rate 91! ,726,87: 113,359 5 Expenses ,. ...« . 285. 2, 182 2, 267 2,379 2,167 80,675 6. 
30 10.5 : ¢ 113,057 5 Se ~<a 31, f 1 inthe ‘ 

é . b b e 5, 166 es 408 5, 5,704 $ 5, 436 3 6, 565 a Y , ,49 6 957 - 4 
066 ee iid'360 a a =. 8 _ —_____ —— PORT ARTHUR & FORT WILLIAM MORTGAGE CO, | pai teapots --# SO.dan § 961 ’ i, ant : . wis 10/666 
“4 . ‘ 121,781 5 Net profits .. ..$ 7,451 $ 7,710 $ 7,922 $ 8,251 $ 8,105 PORT ARTHUR, ONT. | Pramstamse 285 4,140 

8 eee NORTHERN TRUSTS ees - << ————_— —__ ——_—_ Distribution of Earnings. 
Sa , COMPANY, WINNIPEG Dividends ,.. ... 7,441 7,618 7,769 7,850 «8,056 . 1915 1916. ~-«*1917+—«*1918 += #1919 | Total surplus .$ 61 137 § 69, 014 7 78,671 L$ 88,415 $ 91,116 


34 Distribution of Earnings. 
140 , 1915 1916 = 1917 «1918 ~—agig_ | Balance era 07-162 4014 Barnings .. .. -..$ 81,692 $ 29,390 § 91,026 § 28,487 $46,800) at es —— —___- 
Rarnings .. + 524 $154,118 $129,844 $127,697 $187,265 , PT CC ———— istribution— ; 
GS CO., PORT HOPE Bal. forward ... 387,071 128,022 106611 115,955 eo 653 $ 7,451 $ 7,710 $ 17,922 § 8,261 § 8,105 | Expenses ...'... 5,831 6,441 2,970 4943 9,295| - Dividends .. ..$ 46,853 $ 47,438 $ 48,000 $ + 000 $ — 000 
Earnings. a es ne ONTARIO LOAN AND DEBENTURE CO., | Expenses $ 5,331 $ 6,441 $ 2,970 $ 4,943 $ 9,295; War tax 1,415 1,641 1,677 6,000 
1917 1918 1919 » $499,595 $277, 135 $235,955 $243, 652 $260, 918 LONDON, ONT. — Reserve .. ... 10, 000. 15,000 15 000 20,000 5i006 
0 $ 89,224 § 89,280 $ 96,072 Distribution Distribution of Earnings. $ 7,106 $ 8,609 $ 5,386 $ 6,771 $ 13,805| Patriotic .. .. *2,550 1,750 3,250 3,750 700 
ne eens Dividends .. ..$120,000 $120,000 $120,000 $120,000 $120,000 1915 1916 1917 1918 1919 ———-— -----—— --— ; Bal. forward .. 917 om 5,744 ee : aise. 
5 $ 36,086 § 87,192 Reserve .. ... 250,000 60,000 Earnings . $516,127 $506,928 $489,048 $478,250 $501,085 | Profits .. Es - 586 $ pi < 25,640 $ 21,7 16 $ 32,005 Written: Of 8 Wickes venene) 5 OOOO: com 
5 $ 36,03 1 me i ees ca var, Samoan) sien ah ra ete ren pea teerens aeaereemennserren 
$ 38,075 Balance 129,595 107,135 115, 955 128, 652 140, 918 ipa atic Bal. forward . rs ak _.$ 61,737 $ 69,014 $ 78, 671 $ 88,415 $ 91,116 


i «8,704 «8.205 sR B84 cpl nero pln posible oiabenespsi semen tee 
431 353 / 4 499,595 $277,135 $235, Interest $ 51,728 $ 57,933 $ 75,497 $ 90,429 $ 83,752| ——— 
} 2268 284 480 . $ ees 7135, $236, 955 $243,652 $260,018 Sterling debs. .$ 91,593 $ 85,748 $ 71.031 § eeode * gxizea| Dividends... .. 18512 18,72 14582 14,672 29,541| *War tax deducted. 
Paid-up % Profits Earn. eae 35.499 33 Serr 29,318  31,385| Balance .. .... mae 44,160 ~—- 50,757 31,611 Rate of Earnings. 
= y Capital Profits Div. Av. Cap. Rate cen Re Ss 8,216 8,151 Meserve: 25.3% pis 25,000 22,600 Paid- -up % Profits *Earn. 
7 $ 49,014 § 48,206 = 52,408 | ‘498, "exces 4 rasta BS: Titxpenses (doba.). 3,811 1,048 Tie $ 75 aes 90,429 $ 83,752, Year _fxeaes Div. Av. Cap. Rate 
; . : ' Commissions, etc.. 18,082 17, 1912 ’ 1, : : 
B § 41,550 § 41,076 § 43,606 es 0 | Management’... 32,896 32043 $4,949 manele 1913 66,241 7 11.4 
18,974 21 A738 23,750 aoe 162,524 0. ; Saas. ta on ee , 1914 57,814 1% 9.9 
—A as 154,118 319 | $220, 1187 210, 10,484 $280, 248 or twelve months. 915 60,490 10.3 
a ¢ ; . 291 fie ad cas : 75,487 ‘ 
187,265 it Hoar terware _ eg eeoo12 68 1 s 50,703 43,942 Rerivenca 2f ere 82,671 13.7 
$ 28,000 $ 28,000 $ 28,800 NOVA SCOTIA TRUST CO., HALIFAX. : é ——— 1917 1938. ae nae 80,450 13.4 
aes 1916 1917 ~=—«:1918~——«1919 $313,780 $318,616 $321,884 $318,469 $314,779 | Earnings $ 10,049 °F 10,526 $18, 
10,000 10,000 10,000 i $ 13,463 $ 15,178 $ 20,612 $ 26,672 | nistribution— A .- 
— 23,749 28,556 26,734 28,688 $2,511 18,244/ fividends .. . I 671. 1285 1.519 
SOD tenes sere ——_—_ War tax 5,218 7,522 10,181 14,027 28,155 sence 57 € 177 Distribution of Earnings. 
M$ 60.52 3. , se sulin $ 40,197 $ 43,856 $ 53,123 $ 44,916| Reserve .. ..,. 100,000 100,000 100,000 100,000 100,000] Taxes iw ir BAS rh sole 1917 1918 * 1919 
60,524 § 62,549 $ 67,356 Distribution— Pat. fund .. .. 1,000 3,500 3,000 1,500 teen 65,616 $ 60,284 $ 64,639 § 40,421 $ 73,691 
apne oe Dividends $ 10,438 $ 11,846 $ 11,879 $ 22,004] Balance .. ... 50,012 58,594 50.7 708 43,942 32,624 + 4009 5,799 Sa) ree See aint Ngee 
Arnings. $ Se ae ee ra ey eas aig 
re % Profits Earn, hritten Peet "$313,730 $318,616 $321, 11,884 $318, 469 $314,779 ' Profits $ 5,752 $ 4,727 $ 6,823 Expenses ........ 14,543 17, 251 15,447 16,008 16,992 
’rofits iv, : Rete 
40,028 7.1 : ' 

676 
11 
36 
43 
50 

6 
D6 


chert 


$ 81,156 $ 82,238 $ 86,240 $ 85, 472 $ 89,665 


Oo WAwWONO~3 


AA Ss at 
mae 


agar cs-3-) 
Sra nw ree 


a 
o 


KATCHEWAN MORTGAGE AND TRUST CORPORA- 
$157,500 $157,500 $157,500 $157,500 $157,500 | Expenses $ 3,569 $ 4,564 $ 4,546 | SAS TION, REGINA. 


x 
ad 


AAARI7 
Sean arn 


HE ‘ 
sais CANADA PERMANENT TRUST For Your Protection 


nition elo 188 COMPANY CANADA PERMANENT SECURITY 


8,067 $ 8,067 $ 7,661 


" 10,099 18687 8.448 TORONTO STREET Seto TORONTO 


12,755 18,981 12,998 


$ 30,921 § 29,605 § 29,107 4 Paid-up Capital - - - - - $1,000,000.00 . : Why be satisfied with less ? 


$ 88,988 $ 91,745 $ 96,044 
76,506 44,580 64,4 
Acts as 


$165, 494 $136, 275 $161, 438 


$ 66,000 $ 66,000 $ 66,000 swe 
sone nF eeee Administrator, 
1,600 500 ai 
1240 1,251 1,2 
44,581 64,494 36,424 Executor, 
ASSETS 


2,123 4,029 7,759 G d J 
275 $161,4 uar First Mortgages (all on productive real anata) ee © 
agate Te a i 1855 14,848 mortgages, an average of $1,765 —s) ee "$26, 211,306.42 
= % i 2 Advances Bonds and Stocks, all readily saleable %e- 
Div. Av. Cam, Bate | / Committee, FOR an 404,000.26 
9 12.6 THESE Bonds, Debentures, etc., chi i iti 


6. 5 ‘ 
Liquidator SIXTY-FIVE War Loans 4,232,768.18 
. j j ? YEARS Office Premises 104, 


Other Real Estate (all productive and giving a return of 
CANADA more than 12 per cent.) 228,259.44 


TRUSTEE under Mortgages to secure Bonds, TRANS- > pemaagtaore |. | “c saure Sa 18 ger cone) 1 248,010.15 


SECURITY 
$33.054,238.02 


veapiteas wieeess FER AGENT and REGISTRAR and in all other _ nas 
$ 6,206,962.05 


pnings. 
1917 1918 1919 j cue COMFORT Deposits ‘ { 
$ 64,480 $ 67,285 $ 74,815 TRUST or AGENCY C pacities. AND Debentures payable in Great a ie ae 10,244,641.72 
Ege q These are chiefly held in Scotlan e cautious Scottis 
$ 18,997 $ 14,379 $ 15245 RENTS COLLE( ; ] ED : PROPERTIES SOLD ‘renee investor, who always carefully investigates before he in- 
1,578 1,219 1,498 j ‘ ANXIETY vests, has been taking these Debentures for the past 45 
‘984, «747 714 oF years. a4 
14,628 9,547 11,788 " La: TO Debentures payable in Canada .. 4,122,278.35 
British, Canadian and United States Insurance Companies 


$ 31,187 $ 35, 892 $ 29, 240 : . With Branch Offices fro the Atlantic to the Pacific, our inet iad include our Debentures to the amount of more than a 


million and a half dollars among their carefully selected 


$ 33,293 $ 41,393 § 45,575 ’ : : 1 1 OF v n 
456 "154368 = | customers’ affairs, no maatter in what Province, receive DEPOSITORS Debenture Stock (held in Great Britain) 427,682.70 


that direct attention which cannot but be conducive to __ AND Sundry Accounts seman 


Rane 1,008 166 
$ 83,749 $ 42,555 $ 46,008 ee 7 
ee Total Liabilities to the public $21,003,744.74 
their interests. 1920 Surplus of Assets over Liabilities to public 12,050,493.28 


$ 25,144 $ 27,743 § 20, a 7 : 
; 700 700° : ; ; 

7,000 12,000 15,000 \ $33.054,238.02 
Meee LI 7 j DIRECTORS: 


Your careful examination of the following statement is requested. 


HIOoSCNHS 


on 


—_ 


‘185 . 262 110 
7150 350 


— oe 3 | W. G. Gooderha| B.S, Hudson 


es ane ee | john Mama (EH G. Hagarty CANADA PERMANENT MORTGAGE CORPORATION 


% Profits 


pi AE = | John Campbell, 'S.S.C. Col. A. E. Gooderham : 
6 9.5 7. : 4 . ; 
: 9.9 | ® Gadus Osler‘ William Mulock ; TORONTO ST. TORONTO 


George H. Smith, Georgie W. Allan, K.C., M.P., E. R. C. Clarkson. 
Meare: Ontario Branch? A. E. Hessin. 


nism mw OF 


a 





The Business 


OF A 


Trust Company 


1 


* 


A Trust Company is concerned daily with the invest- 
ment of funds, the care of property, and the “protection 
of the financial interests of widows and beneficiaries. 
Its staff specializes on this work. 


It is logical, therefore, that a Trust Company can better 
safeguard the interests of your heirs than could any 
individual you might appoint whose experience is along 
other lines. 


If the Trust Company be appointed to act as your 
executor and trustee, your estate will have the full bene- 
fit of the Company’s valuable experience and facilities. 


THE 


TRUSTS ~ GUARANTEE 


COMPANY LIMITED 
TORONTO 


BRANTFORD 
JAMES J. WARREN, 


PRESIDENT 


CALGARY 
E. B. STOCKDALE, 


GENERAL MANAGER 


The Canada Standard bess Co. 


Head Office, Winnipeg 


$100 BONDS ISSUED 


Repayable in three or five years. In- 
terest paid half-yearly. Particulars 
and interest rates on application. 


J. C. Kyle, Man.-Dir. 520 McIntyre Block Winnipeg 


THE HAMILTON PROVIDENT AND LOAN SOCIETY 


Established 1871 
Cor. Kyng and Hughson Streets, Hamilton, Ontario 


George Hope, President 
Joseph J. Greene, Vice-President 


Directors: 
Major H. L. Roberts W. 


Stanley Mills 


A. Wood 
Lieut.-Col. Wm. Hendrie 


CAPITAL SUBSCRIBED - - ~-  ~-  $2.000.000.00 
CAPITAL PAID UP - - — 1,200,000.00 
RESERVE AND UNDIVIDED PROF ITS - — 1'280.570:59 
TOTAL ASSETS -: . . - in 476493091 


DEBENTURES issued in sums of $100—and upwards, for one to five years, at highest 
current rates. Z 
SAVINGS DEPARTMENT—Deposits received 

ANCES. Withdrawable by cheque. 
TRUSTEES AND EXECUTORS are authorized by law to invest Trust Funds in the 
Debentures and Savings Department of this Society, 
MONEY TO LOAN on productive property. 


D. M. CAMERON, General Manager. 


and interest allowed on DAILY. BAL- 


$22,968 $ 28,107 $ 19,954 § 19,290 $ 19,418 


Ce em ee 


$42,648 § OTATT 8 44605 § 61181 § 54278 
4208 + BOT 


GEN! meagan rover 


1916 191 1919 
: senna ore $621,447 3054-180 $757,338 
Da hever es 263,430 207,956 + Saaeet 932,161 418.954 


$321,383 $300,886 $321,969 


stl ——__——| Net $345,456 $343,984 
$ 43, 3.905 $ 4 41 1,382 $ 49,547 $ $ 61,378 $ 63,915 | Balance forward. 86,487 *77,674 98,557 101,443 Ua alg 


eet neice ati ee 


Distribution 
Dividends 


Reserves , 6, 000 10,000 


9 98a joti 1,500 13,500 12,000 


Balance 4,205 4,862 10,247 9, a 


3 43,905 $ 41,382 $ 49,547 $ 61,378 $ $ 63,915 


Paid-up % Profits 
Capital Profits 
492,807 $ 17,685 
621,456 23,230 
710,947 $3,455 
733,600 42,648 
759,686 87,177 
777,206 44,685 
791,043 51,131 
808,705 54,278 


oF 
es 


1 Ot Or @3 3 
YRownodw 


*The rate was reluced to 6% during the last 6 months. 


SECOND INVESTORS’ MORTGAGE SECURITY COMPANY, 
SCOTLAND. 


Distribution of Earnings. 
1915 1916 1917 1918 1919 
..$ 91,710 $107,170 $111,520 $112,075 $118,935 


Earnings 


Directors’ ae 8,360 8,260 8,350 8,425 8,640 
Expense 7,585 5,125 4,085 3,785 3,360 


income’ tax oe. 14,845 28,380. 36,410 41,695 
$ 15,046 § 27,730.$ 40,815 § 48,620 § 58,695 


Balance forward . 6,495 11,255 16,056 18,200 
Net profits $ 75,765 $ 79,440 $ 70,705 $ 63,355 $ 65,240 
$ 75,765 $ 85,935 $ 81,960 $ 79,510 $ 83,440 
Dividends 69,270 65,470 62,645 61,110 60,985 
Reserve 9,210 3,260 200 3,340 
Balance 6,495 11,255 16,055 18,200 19,115 
$ 16, 765 $ 85, 935 $ 81 960 $ 79, 510 $ 83, 440 
In the foregoing analysis, the company’s figures in sterling 
have been converted on the basis of $5 to the & , 
‘  SECURIT¥. LOAN AND SAVINGS COMPANY, 
ST. CATHARINES, ONT. 
Distribution of Earnings. 
1915 1916 1917 1918 1919 
Earnings .....$ 42,608 $ 48,065 $ 46,285 $ 48,166 $ 48,079 
Balance forward.. 1,582 2,412 1,514 4,506 5,075 
$ 44,190 $ 50,477 $ 47,799 $ 52,672 $ 53,154 
Distribution- 
Dividends ..$ 27,448 $ 30,521 $ 31,394 $ 31,452 $ 31,695 
War taxes .... 430 692 898 694 3 
Pat. funds .... 900 750 1,000 450 
Reserve 13,000 17,000 10,000 15,000 15,000 
Balance forward. 2,412 1,514 4,506 5,075 5,737 


$ 44, ,190 $ 50, 477 $ ‘40,1 799 $ 52,672 $ 53,154 


Rate of Earnings. 

Paid-up % Profits Earn. 

Year Capital Profits Div. Av. Cap. Rate 
1912 , $ 28,956 5 7.8 6.8 

19132 3.5, 400280 34,811 ; 7 

S96)° Aaa 496,575 39,468 
1915 500,000 42,608 
1OIGs So ees) OREO 48,065 
OTT hi ances ERO 46,285 

1918 . 524,200 48,166 
532,300 48,079 


AAAaaucdc 


SOUTHERN LOAN AND SAVINGS CO., ST. THOMAS 


Distribution of Earnings. 


1915 1916 1917 1918 1919 
. $135,407 pi4n, 414 $146, 804 $147,293 $157,862 


Earnings 
Expense 
Interest 
Expenses ..... 9,932 9,902 11,114 10,979 
Directors ...... 612 572 ‘ 580 
FRaee 6s 8K 129 138 142 
License 1,284 1,520 1,704 1,570 
Commissions .. 1,539 2,249 2,409 2,267 
124 


$ 59, 467 * 53,865 $ 68,730 $ 67,559 $ 75,116 


Net earnings ....$ 15, 940 $ 11, 549 $ 78, 074 $ 19, 734 $ 82, 746 
Balance forwa rd. 4,955 9,184 12,012 15,957 19,725 
For distribution. .$ 80,895 $ 86,683 $ 90, 086 $ 79,734 $102, 471 
Dividends ..... 54,490 54,587 54,000 54,000 63,000 
Off buildings .. 1,000 2,000 2,000 
Pat. fund ..... ie dhe 500 500 
To reserve .... 15,000 15,000 15,000 
War tax 27 1,383 1,494 
Bal:.nce ....... 9,134 15,958 
Safe and vault. 
Stock reduction. 
Inc. tax reserve 


1,4 
$ 80, 895 $ 86,683 $ 90, 086 $ 95,691 ¥ 
Rate of Earnings. 
Paid-up 
Capital Profits 
; $ 67,960 
907,500 69,994 
907,950 73,202 
908,950 75,940. 
908,950 77,549 
900,000 78,074 
900,000 79,734 
900,000 82,746 


THE STANDARD TRUSTS COMPANY, WINNIPEG. 
Distribution of Earnings. 


1915 1916 1917 1918 1919 
Earnings -$ 98,265 $ 87,919 $ 94,171 $ 938 {785 Ee 004 
Balance forward. 3,682 4448 20,487 27,158 
Prem. on stock. 


Less war tax .... , 


$101,947 $ 87,987 $114,658 $189,442 $116,645 
Distribution— 


Dividends $67,500 $ 67,500 $ 67,500 $ 77,803 $ 90,000 
Reserve ....... 30,000 20,000 100,000 


Balance ....... 4448 20,487 27,158 5,640 26,645 
$101,947 $ 87,987 $114,658 658 $183,443 $116,645 
Rate of Earnings. 
Paid-up % Profits 
Capital Profits Div. Av. Cap. 
$104,982 8% 20.9 
135,348 20.0 
118,155 15.7 
98,265 13.2 
87,919 at 
94,171 12.5 
93,785 10.9 
111,004 11.1 


STERLING TRUSTS CORPORATION, TORONTO. 
Distribution of Earrings. 
1916 1917 1918 1919 
$ a= 3 mee $ 24,004 $ 62,197 
793 8,002 


Net earnings 
Balance forward 
Trans. from reserve 


ae ee ee ne 


$431,943 $399,667 $399,443 $423, 412 $496,796 
$150,000 $150,000 $150,000 $165,000 $180,009 
13,000 


25,000 25,000 30,600 
100,000 100,000 50,000 
98,557 101,448 152,812 
12,008 11,000 12,000 


$431,943 $399, 057 $399,443 $423, 412 $496,796 


*Less war tax, 1915. 
Rate of Earnings. 
Paid-u % Profits Earn 
Year pi Profits Div. Av. Cap. 
1912 $233,916 10 18.7 
000 299,016 10 19.9, 
324,381 10 21.6. 
345,456 10 23.0 
321,383 10 21.4 
300,886 10 20.0 
321,969 10+1 21.4 
343,984 10+2 22.9 


TORONTO MORTGAGE CO., TORONTO. 
Distribution of Earnings. 
1915 1916 1917 1918 919 
Earnings $209,596 $211,594 $203,835 $206,155 sais oes 
Interest— 


Sterling debts. .$ 71,576 $ 70,165 $ 67,484 $ 69,917 § 75,089 
Currency debs.. 13,561 13,811 12,309 12,341 12,615 
Deposits ....... 3,190 3,856 3,747 3,539 3,441 
Charges on money 3,372 3,007 4,197 5,704 5,116 
Management .... 22,294 21,738 21,072 19,890 21,298 


ee ee 


$118,993 $112,577 $108,809 $111,391 $117,752 
Net earnings. ....$ 95,603 $ 99,017 $ 95,029 $ 94,764 § 95,816 
Balance forward. 22, 760 27,835 25,010 37,871 39,449 
+Prov. for loss.. 


$118,363 $126,852 $130, 039 $122 635 $160,265 
Distribution- 
Dividends $ 57,964 $ 57,964 $ 57,964 $ 57,964 $ 65,200 
Patriotic 2,565 *3,877 %4,204 *%5,222 
Reserve 30,000 30,000 | 30,000 30,000 , 
Balance ....... 27,884 35,011 37,871 39,449 39,418 
War tax 5,643 


$118, 363 $126, 852 $130, 039 $132,635 $160, 265 
*Includes war taxes. 
+Prior provision for losses not now required. 
Rate of Earnings. 
Paid-up % Profits Earn. 
Capital Profits Div. Av.Cap. Rate 
$ 77,516 7 10.7 6.7 
724,550 86,841 12.0 
724,550 91,937 12.6 
724,550 95,603 13.2 
724,550 99,017 13.7 
724,550 95,029 13.2 
724,550 94,764 13.1 
724,550 95,816 8+1 13.2 


TORONTO SAVINGS AND LOAN CO. 
PETERBORO,: ONT. 
Distribution of Earnings. 
1915 1916 1917 1918 1919 
$141,668 $148,485 $150,554 $147,903 $148,389 
Balance forward. , 95, 992 87,662 36,147 36,701 34,604 


$237, 661 "$236, 147 $186, 701 $184,604 $182, 993 
Distribution 
Dividends $100,000 $100,100 $100,000 $100,000 $140,000 
Reserve ....... 50,000 100,000 50,000 50,000 
Bal, forward... 87,661 36,147 36,701 34,604 42,993 


$237,661 $236,1 147, $186, 701 $184, 604 $182, 993 
Rate of Earnings. 
Paid-up % Profits Earn. 
Capital Profits Div. Av. Cap. 

$146,811 14.6 

157,102 15.7 

135,658 13.5 

141,668 14.2 

148,485 14.8 

150,554 15.0 

147,903 14.7 

148,389 10+4 14.8 


TRUSTS AND GUARANTEE CO., TORONTO. 
Distribution of Earnings. 
1915 1916 1917 1918 1919 
Earnings *...$102,261 $105,146 $107,966 $107,543 $110,175 
Balance forward. 373,289 303,642 416,370 441,142 466,244 
“$475, 550 $408,788 $524, 336 $548, 685 $575, 419 
Distribution 
Dividends $ 81,908 $ 82,418 $ 83,194 $ 83,441 $ 83,856 
Bal. forward .. 393,642 416,370 441,141 465,244 491,563 
$475, 550 $408,788 $524, 336 $548, (685 $575,419 
Rate of Earnings. 
Paid-up 
Capital Profits 
$1,344,901 


% Profits 
Div. Av. Cap. 
$117,906 8.8 

125,082 

106,077 

102,261 

105,146 

107,966 

107,543 - 

110, 175 1.9 


THE TRUST & LOAN COMPANY OF CANADA. 
Distribution of Earnings. 
\ 1915 1916 1917 1918 1919 
In¢ome - . . $1,402,834 $1,432,095 $1,406,640 $1, 887,265 $1,324,155 


Earnings $ 607,297 $ 625,020 $ 621,470 $ 634,460 3 550,310 
Distribution— 

Stat.\ res..$ 213, i $ 222,510 $ 220,735:$ 147,080 $ 

Off deb. st’k 52,5 

Spec’! \ res. S875 5,375 3,625 

Income \tax 67,129 90,670 87,190 

Excess int. 9 

Dividen 

Contin 


Balanee beg 4,926 § 28,965 * 


39,920 $ 236,610 $ 232,625 
Previous. \ 147,451 142,525 10,240 180,160 266,770 
Total . ‘$ 142,525 $ 171,490 $ 330,160 $ 416,770 $ 499,305 
*Deficit. \ 
\ Rate of Earnings. ; 
Paid-up Capital Earnings Div. 
$620,259 9 
620,235 9 
607,297 8& 
625,020 10 
621,470 10 
634,460 12% 
550,310 15 
In the foregoing analysis the company’s figures in sterling 
have been conwerted on the basis of $5 to the £. 


UNION TRUST COMPANY, TORONTO. 
een. of Earnings. 
‘1915 1916 1917 1918 1919 
Earnings .... $154,524 $127,445 $ 94,187 $100,538 $103,128 
Balance forward\. 26,812 41,336 36531 15,702 44,066 


Distributio { $181,336 $168,781 $130,718 "$116,240 $147,198 
1 uw n— 


Dividend ..... } sieeaee $100,000 $ 85,000 $ 70,000 $ 70,000 
Reserve 27,766 

Depreciation 

Bal. forward /.. 2,250 44,065 

Patriotie ... 2.250. 16,708 2,176 


ne ec 


gunonie ‘116.240 $147,198 


Home Invest. és 
Huron & Erie 
Lambton Loan & 
Landed Bank . 
London Loan & 
London & Can. 
Midland Loan & 


Real Estate Loan 
Royal Loan & Sa 
Saskatchewan ule 
Southern Loan 
Toronto Mortgag 
Toronto Sav. 
Waterloo County 
Victoria Loan & § 
E. Lambton Farm 
Security Loan .. 
Crown Savings & 
Okanagan Loan . 
Brockville cons 
Investors’ Mort. § 
Second Investor’s 
Frontenac, Loan 
Owen Sound d Loan 
Grey & Bruce Ld 
International Lo 
Industrial Mortg 
Pt Arthur & Ft 
Credit Foncier .. 
Trust & Loan .. 
N.S. Savings & B 
First Nat. Mort 
Invest. Corporatic 
Northern Can. Mg 


Sask. Loan & jy 
Standard Reliance 


COMPANY 
Brit. Mort. Loan 
B.C. Perm. Loan . 
Can. Mort. Invest. 
Canada Landed . 
Canada Permanen 
Central Canada 
Col. Invest. & Lo 
Dom. Savings & I 
Eastern Canada 5: 
Great-West Perm. 
Guelph & Ont. Inv 
Ham, Prov. & Lwan . 
Home Invest. & Sav.:; 
Huron & Erie Loa 
Lambton Loan & 
Landed Bank & 
London Loan & 
London & Can. 
Midland Loan & % 
Montreal Loan & 
Mortgage Corp. 0 
Northern Mort. © 
Oxford Perm. Lo 
Ont. Loan & Deb 
People’s Loan & 
Real Estate Loa 
Royal Loan & S 
Saskatchewan Mo 
Southern Loan 
Toronto Mortgag 
Toronto Sav. & 
Waterloo County 
Victoria Loan & 
E. Lambton Farr 
Security Loan .. 
Crown Sav. & Ld 
Okanagan Loan . 
Brockville Loan 
Investors’ Mort. 
Second Investors 
Frontenac Loan 
Owen Sound Loz 
Grey & Bruce 
International Lo 
Indus. Mortgage 
Pt. Arthur & Ft. 
Credit Foncier 
Trust & Loan . 
N.S. Savings & 
First Nat. Mortg 
Invest. Corpora 
Northern Can. M 


Sask. Loan & In 
Standard Relian 





7 


its 


D2 


BR 10 
BS 10 


9 10-44 14.8 


06.867 101488 “SeReee 


$399,448 $423,412 $496,796 


$150,000 $165,000 $180,099 
12,000 18,000 * 


25,000 
100,000 


101,448 152,812 266.599 
11,000 15000 26,000 


$399,448 $428,412 $496,796 


e 
FS 


~ 
is 
Cowr2narvnoy 


10 20.0. 
10+1 21.4 
10+2 22.9 


0., TORONTO. 
arnings. 
1917 1918 1919 
203,835 $206,165 $218,568 


$ 67,484 § 69,917 § 75 
12,809 12,341 12.616 
3,747 3,589 «Baad 

R 4.197 5,704 5.116 

‘ 1,072 19,890 21/298 


t cei ee 
108,809 $111,891 $117,752 
$ 95,029 $ 94,764 § 95,816 

35,010 37,871 39/449 


ee 
Se2esss 


$130,089 $122,685 $160,265 


$ 67,964 § 
*4,204 cae 
30,000 50,000 
37,871 39,4138 
(oats 5,643 


$130,039 $182,635 $160,265 


30,000 
39,449 


ow required. 


ngs. 
% Profits 
Div. Av. Cap. 
10.7 


7 
12.0 
12.6 
13.2 
13.7 
13.2 
13.1 

8+1 13.2 


ID LOAN CO, 
ONT. y 
rnings. 
1917 1918 1919 
150,554 $147,908 $148,389 
36,147 36,701 34,604 


$186,701 $184,604 $182,998 


$100,000 $100,000 $140,000 
50,000 50,000 


36,701 34,604 42,993 


P5e36,147 $186,701 $184,604 $182,993 
iC Earnings: 


% Profits | Earn, 
Div. Av.Cap, Rate 
10 »=:14.6 1 


1 
10 
8 0 


4 10 
8 610 


Is ANA oO 
cor~we von 


E CO., TORONTO. 
LATrNInN gs. 
1917 1918 1918 
107,966 $107,548 $110,175 
416,370 441,142 465,244 


ee eee een 


$524,336 $548,685 $575,419 


83,194 $ 83,441 § 83,856 
441,141 465,244 491,563 


$524,336 $548,685 $575,419 


6,500 
30,600 ye 
50,000 19,767 


57,964 § 65,209 © 
*5,222 


t 


MPANY— 
ies Mort. Loan 
B.C. Perm. Loan 
Can. Mortgage Invest. . 
Canada Landed * 


eal Canada .. 


. nial Invest. & Loan 
sa Savings & Invest.. 
Eastern Canada Savings 
Great-West Perm. Loan. 
Guelph & Ont. Invest. . 


Hamilton Prov. & Loan 


me Invest. & Sav. ... 
oe & Erie Loan .. 
Lambton Loan & Invest 
Landed Bank & Loan .. 
London Loan & Savings 
London & Can. Loan .. 
Midland Loan & Sav. .. 
Montreal Loan & Mort.. 
Mort. Corp. of N.S. ... 
Northern Mort. Co. .... 
Oxford Per. Loan .... 
Ontario Loan & Deben. 
People’s Loan & Sav. . 
Real Estate Loan .. .. 
Royal Loan & Savings . 
Saskatchewan Mortgage. 
Southern Loan & Sav.. 
Toronto Mortgage .... 
Toronto Sav. & Loan. 
Waterloo County Loan . 
Victoria Loan & Sav. .. 
E. Lambton Farm. Loan 
Security Loan .. 
Crown Savings & Loan. 
Okanagan Loan 
Brockville Loan vee 
Investors’ Mort. Sec. .. 
Second Investor’s Mort.. 
Frontenac Loan 
Owen Sound Loan 
Grey & Bruce Loan .. 
International Loan .... 
Industrial Mortgage .. 
Pt Arthur & Ft W’m Mt 
Credit Foncier .. 
Trust & Loan 
N.S. Savings & Bldg. .. 
First Nat. Mortgage .. 
Invest. Corporation 
Northern Can. Mort. .. 


1917 


1,513,513 
1,587,132 
2,297,941 
1,614,824 
4,244,589 
3,747,032 
3,918,487 


10,584,773 


3,094,482 
3,103,866 


260,070 
607,675 
8,600 
728,988 
8,860,615 
197,302 
157,088 
618,203 
210,220 


730,836 


39,068,093 
14,021,973 


"61,222 
3,129,410 


$169,927,757 $162,987,182 


Sask. Loan & Invest.... 
Standard Reliance Mort. 


COMPANY- 
Brit. Mort. Loan .. 
B.C. Perm. Loan 
Can. Mort. Invest. 
Canada Landed 
Canada Permanent .. 
Central Canada 
Col. Invest. & Loan 


Dom, Savings & Invest. ... 


Eastern Canada Savings .. 
Great-West Perm. Loan .. 
Guelph & Ont. Invest. ... 
Ham. Prov. & Loan 
Home Invest. & Sav. 


Huron & Erie Loan 
Lambton Loan & Inv, .... 


_Landed Bank & Loan .... 
London Loan & Savings ... 


London & Can. Loan 

Midland Loan & Savings .. 
Montreal Loan & Mort. .. 
Mortgage Corp. of N.S. ... 


Northern Mort. Co. 


Oxford Perm. Loan 

Ont. Loan & Deben. ...... 
People’s Loan & Sav. 
Real Estate Loan 

Royal Loan & Savings ... 
Saskatchewan Mort. ... 


Southern Loan & Sav. a 
Toronto Mortgage 


Toronto Sav. & Loan .... 
Waterloo County Eoan ... 
Victoria Loan & Savings .. 
E. Lambton Farm Loan .. 
Security Loan 

Crown Sav. & Loan 


6,651,502 


—Savings Deposits— 
1917 1918 
$ 847,818 .$ 760,633 $ 839,372 $ 


6,197,544 
1,729,986 
761,378 
159,929 


609,653 
371,241 
179,130 

31,567 


857,242 
991,345 
236,192 


529,246 
502,719 
138,555 
1,088,995 
588,646 
1,499,852 
152,958 


317,629 
92,701 


ASSETS OF CANADA'S CHIEF LOAN AND MORTGAGE COMPANIES 


'—Securities— 


s— 


19 


26,318,587 
1,348,944 
1,175,511 
2,327,066 
1,637,642 
4,247 882 
3,817,811 
3,978,849 


10,409,670 
2,962,806 
2,909,424 
2,716,715 
4,272,143 

935,222 
1,508,147 
873,317 
2,819,034 
5,207,977 
696,661 
1,132,566 
1,585,026 
693,295 
2,122,476 
2,041,945 


651,294 


12,850. 


711,512 
8,622,960 
173,199 
154,077 
595,851 
264,710 
722,561 
87,108,063 
18,264,165 
42,199 
2,801,125 


335,501 
7,028,708 


5,461,936 
1,351,693 


758,413 


186,85 


1910 
676,008 
»587,040 


1917 


13,339,194 
3,243,492 
2,811,518 
2,066,936 


107,049 
ssaueet etans 
4,759,917 

800,171 


1,095,594 
1,631,297 


657 
2,351,949 
1,974,270 
4,089,672 

136,172 
2,920,489 

228,236 


27,841 
141,222 
"4,689 
39,840 
3,954 
145,682 
"16,070 
"9,687 
storks SRR ORY 
MONE. osc: 
507,372 
87,868 

376,487 

698,161 
35,183,953 
18,376,389 


“41,042 
2,629,475 


2,196,894 
667,866 
1,697,886 
20/597 
516,701 


$167,845,156 $18,493,361 


358,145 Pareue's 9 
chaiee'’ 43,105 


1919 1917 
36,732 1,329,965 
BSAA 621,688 
3,903,586 
18,749,027 
3,789,701 
558,865 
351,294 


6,206,962 


1 


691,574 
569,252 
850,113 


318,539 Nom 
3,104,973 
1,007,964 

875,885 

671,825 

303,162 

146,312 

35,423 


eeutee 


825,414 
233,893 


468,366 
444,806 


116,95 


1,087,435 
854,034 
1,666,959 
112,922 
310,849 
112,184 


8,786,142 
513,224 
815,923 

1,100,144 

2,645,752 
526,674 
171,497 
284,911 
912,475 


246,555 
2,555,141 
134,866 
645,387 
1,010,741 


338,457 
578,556 
572,955 
8 100,168 
1,089,865 
1,188,821 

961,569 

108,404 


345,714 
133,336 


856,703 $ 
2 


—Other Loans— 
1918 


Waphey s00 as Br bec bplais 
8,870 


10,242 
visi Las 
1 9 
502,866 404,699 
1,625,926 2,296,131 
264,959 


130,680 

62,615 

7,939 5,928 

1,758,869 1,523,788 
103,896 
"5,298 

13,819 

* 57,163 


“49,326 
"8,795 
20,982 
107,101 
"49,629 
"6,996 
45,387 
6,921 
171,456 
"26,126 
"8,847 
995,493 
517,184 


136,492 
"19,855 
"9,687 
944,494 
500,426 


39,858 


2,548,581 
3,045 
648,358 
1,884,430 
34,284 
518,082 
$18,461,514 


2,844,767 
839,081 
1,682,511 
31,807 
506,351 
$18,034,533 


“44,428 


~—-Debentures— 


1918 
977,160 

1,121,348 1,106,532 
606 


560,674 

3,816,095 3,931,755 
14,164,351 14,794,552 
3,616,514 3,316,535 
544,888 423,352 


292,727 


1919 


10,147,649 
537,535 
712,425 


912,936 


eeeeee 


2,424,060 2,705,925 


125,124 
637,479 


798,186 
1,687,805 
871,533 
545,389 
1,159,476 
87,379 
101,264 
222/836 


1917 
$ 787,268 


165,508 
275,362 
8,640 
5,866,673 
304,408 
329,017 
375,189 
84,387 
10,166 
216,502 
998,327 
41,184 


95,176 
758,929 


500 
157,376 
657,367 


673,134 
240,243 
89,817 


“48,829 
16,519 
77,558 


“1,000 
5,033,522 
"10,055 
$26,057,867 


964,626 


1918 
.$ 890,783 


ee ete ee 


8 
1,491,417 
457,319 


6,219/356 
391,876 
186,596 
443,119 
423,391 


79,419 
21,142 


1,428,794 


831,122 
1,015,489 
220,556 
106,691 
"10,000 
1,458,480 
504,095 
61,863 


17,105 
99,753 


“14,750 
7,748,934 


“12,851 


$34,516,799 


10,000 
716,039 


—Total— 


1917 


1,619,495 
628,237 
3,942,549 
19,959,684 
5,519,687 
564,938 
1,112,672 
1,147,989 
3,936,281 


1,714,453 
1,917,240 
1,722,889 
2,645,752 
897,915 
359,507 
316,479 


1918 


1,382,300 
615,147 
3,850,548 
19,638,877 
5,468,206 
1,052,744 
1,116,624 
1,180,331 
3,701,366 
2,698,254 
2,102,632 
545,680 
12,299,412 
1,493,953 
1,601,040 
1,664,350 
2,655,978 
863,705 
330,929 
301,218 
912,936 


3,249,473 
367,370 
617,180 

1,442,393 

41,381 

1,174,364 

1,773,183 

1,914,584 

1,256,335 

1,737,759 
205,942 
413,932 
338,454 


1919 
_$ 1,212,830 
500,718 
1,586,521 
4,232,768 
5,308,025 


249,106 
189,520 
5,227,502 
459,523 
649,084 
461,332 
578,142 
104,648 
7,224 


2,319,634 
65,650 
150,816 
776,937 
21,435 
214,843 
965,835 


1,403,586 
239,485 
155,461 

81,870 
16,793 
65,883 
73,097 
44,375 
139,287 


~ 


7,725,546 


$39,140,481 
10,100 


—Real Estate 


1917 
$ 20,000 
836,056 


35,000 
792,705 
179,455 
510,123 


61,527 . 


23,964 
1,243 


"15,276 
20,170 
24,582 


"19,198 
610,000 
671,733 
8,000 
25,636 
377,215 
211,288 

$ 6,668,595 


650,015 


19 

$ 20,000 
792,601 
288,726 
35,000 
939,441 
179,432 
523,402 


174,544 
163,721 


45,000 
50,972 
6,300 
3,000 
21,056 
11,500 
32,196 
1,000 


13,019 
20,234 
28,482 
19,193 
16,946 
1,390,367 
754,896 
8,000 
24,879 
595,515 
207,516 


$ 8,045,820 


22,298 
541,068 


and Premises— 
18 


1919 
$ 29,743 
822,800 
426,274 
35,000 
960,394 
179,432 
487,189 


151,747 
149,227 
38,700 
105,213 
50,000 
64,111 
20,000 
45,000 
111,767 
6,300 
3,000 
21,056 
11,300 
35,369 
1,191 


13,087 
21,450 
33,949 
22,193 
13,490 
1,436,072 
676,294 
8,700 
100,886 
667,730 
203,248 


$ 8,540,055 
25,845 


1917 
$ 68,639 
88,128 
31,678 
472,109 
1,807,840 
579,350 
158,704 
36,862 
45,986 
301,983 
248,624 
400,462 
66,916 
983,357 
173,305 
268,237 
181,262 
223,419 
135,266 
14,153 
1,689 
30,315 
93,181 


3,825,125 
405,330 
23,030 
2,243 
66,805 
12,735 


$12,445,693 


185,056 


—Cash-— 
1918 
$ 97,475 
62,087 
60,263 
519,508 
1,655,148 
426,344 
104,338 
19,349 
8,955 
147,226 
224,281 
220,764 
4,569 
1,328,820 
124,053 
112,146 
205,153 
131,902 
152,292 
18,557 
18,954 
41,226 
231,427 
35,946 
33,570 
109,366 
63,642 
60,040 
117,152 
75,331 
169,728 
185,220 
15.412 
31,692 
17,351 
12,799 
23,369' 
157,360 
8,560 
9,934 
719 
637 
2,800 
73,137 
3,648 
3,584,156 
664,645 
45,469 
1,241 
177,710 
12,660 


$11,608,121 


159,064 


$ 


1,175,450 
22,057 
2,825 
150,220 
5,036 


$15,370,611 $251,302,328 


17,646,717 
3,282,787 
3,794,472 
2,968,987 
4,855,944 
1,558,876 
1,725,038 
1,282,391 
2,975,365 
1,051,308 
7,336,565 

922,008 | 
1,425,877 
2,562,732 
1,218,662 
2,406,333 
3,141,401 
4,044,438 
1,408,181 
2,212,952 

540,742 
1,116,386 

640,241 

597,634 

736,328 

10,709,035 

1,870,220 
306,704 
225,906 
781,719 
239,435 

2,367,652 
738,835 

55,346,240 

20,114,125 
1,729,883 

99,899 

4,158,360 
750,781 


8,436,555 


$251,155,175 


3,038,176 
7,132,790 
924,519 
1,401,392 
2,496,115" 
1,355,563 
2,371,086 
3,171,712 
4,074,188 
1,846,040 
2,508,626 
494,123 
1,103,934 
680,145 
588,944 
735,881 
10,571,655 
1,892,145 
298,306 
217,728 
785,490 
288,079 
2,441,597 
762,047 
55,896,156 
19,880,850 
1,736,255 
100,575 
4,183,860 
739,380 


363,047 
8,523,984 


2,105,110 
299 


838 
237,672 
843,406 


403,402 
2 ; 


599,202 - 
801,416 
57,220,880 


19,514,200 


$262,974,588 


400,609 


ees 
LIABILITIES OF LOAN COMPANIES | 


TO THE PUBLIC 


1919 


$ 1,164,194 $ 1,704,521 $ 1,737,793 $ 2,003,566 $ 


1,149,672 


1,707,958 


1,683,333 
1,781,269 
2,822,753 
894,017 
317,464 
311,714 


1917 
500,000 
923,290 

1,223,850 

1,205,000 

6,000,000 

1,750,000 

2,455,375 
934,300 
750,000 

2,412,566 


2,500,000 
789,750 
1,000,000 
887,399 
1,250,000 
860,000 
600,000 
453,575 
1,848,345 
291,640 


—Capital— 


1918 

$ 500,000 
923,290 
1,231,631 
1,205,000 
6,000,000 
1,750,000 
2,456,402 


789,750 
1,000,000 
887,849 
1,250,000 
360,000 
600,000 
499,145 
1,881,675 


1919 

$. 500,000 
923,290 
1,235,954 

1,205,000 
6,000,000 
1,750,000 
2,458,421 
934,300 
750,000 
2,413,018 
923,233 
1,200,000 
992,352 
5,000,000 
789,750 
1,000,000 
888,321 
1,250,000 
360,000 
600,000 
507,654 
1,914,692 


1,000,000 
604,331 
600,000 
221,650 
532,300 
241,050 


1917 
$ 390,000 
658,854 
450,000 
1,305,000 
5,250,000 
1,750,000 
360,000 
260,000 
205,000 
606,580 
739,435 


830,000 
340,000 
850,000 
265,000 
700,000 
100,000 
154,961 


144,300 
1,950,000 
50,000 


230,000 
590,000 
1,050,000 
70,000 
215,000 


TO SHAREHOLDERS. 


Reserve 


1918 
410,000 
600,000 
450,000 

1,205,000 
5,500,000 
1,750,000 
400,000 
270,000 
220,500 
664,459 
789,435 

1,200,000 

500,000 
3,300,000 
760,000 


880,000 
360,000 


2,050,000 
55,000 


1919 
$ 430,000 
600,000 


125,000 
200,455 


2,150,000 
60,000 
260,000 
450,000 
115,000 
270,000 
670,000 


1,100,000 
105,000 
320,000 


1917 
$ 27,484 
264,059 
81,548 
117,792 
347,977 
117,613 
139,310 
27,881 
9,562 
213,108 
80,049 
81,994 
114,449 
181,669 


43,584 
47,232 
18,698 


110,192. 


35,961 
65,530 

8,711 
59,584 


11,309 


90,078 


949 
20,490 
17,745 
30,647 
42,957 


52,400 
61,701 
18,037 


$ 32,298 ¢ 
213 614 
109,834 
161,959 
322,510 
135,824 
107,258 
25,490 


” 


107,805 
304,984 
3,768,630 
26,525 
47,169 
77,964 
60,960 
7,281 
1,406,883 
97,736 
37,978,145 


12,932,765 
611,101 


390,580 
303,043 
5,000,000 
1,901,280 
200,000 
138,452 
444/350 
333,168 
734,100 
635,800 
9,647,667 
3,000,000 
986,456 
/97,763 


3,899,175 
545,476 . 


$67,452,861 $70,735,176 $36,899,954 
314,243 35,000 


2,610,934 650,000 


15,641 
14,045 
215,550 
53,300 
20,105 
6.015 
13,732 
27.943 
25,832 
61,640 
3,669,570 
828,625 


13,286 


17,357 
804,984 


Okanagan Loan 
313,423 


Brockville Loan 


Investors’ Mort. Sec. ..... 
Second Investors’ Mort. .. 
Frontenac Loan ; 
Owen Sound Loan 

Grey & Bruce Loan 137,663 
International Loan eae us 
Indus. Mortgage .. 742,882 


Pt. Arthur & Ft, Wil, Mtge 


Credit Foncier . 

Trust & Loan .. 

N.S. Savings & Bldg. -... 

First Nat. Mortgage 

Invest. Corporation Seiden se wousles ee seees 
Northern Can. Mortgage .. sh led gt 


288,023 
4,014,240 
23,145 
47,600 
82,207 
313,242 


44,444 
1,538,997 


37,886,877 


12,767,565 
721,865 


302,510 
5,000,000 
1,686,925 

200,000 


131,860 
444,175 
255,267 
633,750 
587,804 


9,647,667 
3,000,000 


ings. 
% Profits Ear. 


s Div. Av.Cap. Rate 
6 6 A 
“> 6 


1,600,000 
115,000 


1,600,000 
125,000 


1,675,000 
ere 125,000 
d 47,169 

54,835 
129,608 


748,422 


131,624 127,178 128,313 


841,142 


eeeeeee 


697,854 
69,593 


87,886,877 


12,767,565 
584,937 


, 


86,174 
38,061,299 


13,420,005 
601,745 


25,000 
4,198,177 
3,000,000 

174,285 


co > aocn aes 


3,967,703 
2,865,490 
158,815 


SHA AAANDW1-3 


<3 3 344300 
O-2 SOND ew 


es 


1 
6 
6 
8 
5 


3,001,570 


ANY OF CA 184,058 


ADA. 
arnings. 


917 191 1919 
06,640 $1,387,285 $1,324,155 


1,470 $ 634,460 $ 660,310 


479,632 479,172 


134,680 
153,802 


$ 7,763,870 $ 8,365,599 § 9,877,781 
TB5 5 
107,694 72,990 


535,578 
$67,955,431 


535,578 





$141,616,226 $139,269,316 $147,702,101 


5,944 
5,074,176 


59,889 
nial : 


$24,754,596 $28,136,840 $112,168,162 $110,761,309 


9,810,661 





$114,502,393 $36,172,132 


8,972,483 


eerreee 


Sask, Loan & Invest. 
Standard Reliance Mort. . 


1,186,247 1,002,081° 5,190,059 


eeeeeee 


150,000 
25,000 


M550 $ 397,850 § 317,695 


50,000 


—Estates Trusts— 
1917 1918 
$/ 612,477 $ 645,994 $ 

1,125,637 1,413,852 
2,790,190 3,544,907 
846,305 1,060,680 
18,084,481 20,670,982 
2,877,161 3,365,147 
7,335,226 7,946,897 
4,116,674 4,516,119 
65,807,723 69,955,549 
8,997,144 9,525,521 
10,214,793 9,059,499 
3,491,822 10,896,204 
70,721,368 78,887,301 
9,083,985 12,783,554 
6,031,763 6,103,487 
102,764 69,137 
617,225 1,163,710 
2,157,944 2,362,424 
awd 149,557 


—Guaranteed Accounts— 

1917 1918 1919 
SE ROE Bie OR ea ee 
. 263,498 285,988 
4,528,582 4,719,763 4,860,636 
345,698 448,335 605,302 
111,076 121,000 161,582 
725,527 1,172,685 1,364,728 
457,015 432,594 451,167 
7,717,790 6,897,900 5,975,171 
1,305,599 1,295,801 1,370,134 
8,254,447 2,795,029 2,524,471 
603,521 563,641 587,307 
8,939,786 8,185,884 9,476,559 
5,214,292 5,182,061 5,363,413 


7,661,882 5,218,020 5,278,876 
958,2 1,011,434 993,527 


~—-Total— 
1918 

975,609 $ 
1,921,606 
9,910,267 
1,959,792 
22,342,136 
4,801,064 
8,645,948 
5,625,722 
80,091,670 
12,965,189 
13,460,169 
12,057,954 
90,832,629 
20,473,199 
12,868,538 
2,368,338 
5,358,580 
3,054,567 
237,287 
246.244 
4,528,078 
214,980,410 
467,203 


$491,401,048 $530,667,199 
iiarien | SAMOA 
310,551 


327,759 


—Capital Account— 


59,920 $ 236,610 $ 232,625 1917 1918 
: : 665 
0,240 180,160 266,770 Brantford Trust $ Set es 8 Ler 56 $ 
1,645,597 


Can. Guaranty Trust 1,595,271 
Canada Trust $85,935 450,777 
ean Ac Loe are yetere 
caste ’ 
Imperial Trusts 254,48 699 051 
London & Western ’ 
Mercantile Trust 

National Trust 

Northern Trusts 

Standard Trusts .....:+cscereeeres ‘ 

Sterling Trusts 

Toronto General Trusts 

Trusts & Guarantee 

Union Trust 

Western Trust 

British Empire Trust 

Crown Trust .....++059 Rees ee ae eied sidan 

Winnipeg Mercantile Trust ........+> ekie's 2 th diab se wabics at ei aft 
Nova Scotia Trust ‘ 

Prudential Trust 


Royal Trust 
Premier Trust 


1919 
637,655 $ 
1,912,806 
4,234,387 
1,135,746 
21,653,965 
3,080,820 
10,387,847 
5,634,577 
79,665,410 
11,072,121 
12,045,214 
7,070,068 
87,763,834 
14,046,958 
6,718,996 
203,610 
2,515,925 
3,878,200 
154,463 
1,010,708 
2,277,463 
226,032,801 
344,604 


1917 
864,599 $ 
1,655,423 * 
8,914,043 
1,577,938 
19,499,033 
8,857,175 
8,014,664 
5,388,228 
76,722,635 
12,333,813 
14,780,149 
4,614,946 
83,286,782 
16,782,268 
15,266,192 
2,353,695 
5,237,000 
2,837,829 
105,287 
230,495 
3,505,729 
203,393,149 
179,976 


50,160 $ 416,770 $ 499,395 


ings. 
Earnings 
$620,259 
620,235 
607,297 


625,020 
621,470 
634,460 
550,310 


pany’s figures in sterling 
of $5 to the &. 


NY, TORONTO. 
arnings. 
1917 1918 1919 
$ 94,187 $100,538 $103,128 
36,531 15,702 44,065 
$130,718 $116,240 $147,198 
$ 85,000 $ 70,000 $ 70,000 


Div. 
9: 


88,941,252 
14,603,458 
16,196,331 
8,172,234 
101,128,031 
22,132,419 
13,594,035 
13,514,435 
7,105,960 
4,655,725 
239,695 
1,293,295 
4,845,992 
234,239,009 
517.167 
$582,864,690 
3,369,033 
316.899 
1,887,288 
4,924,099 


2,073,308 
207,259,331 
307,486 


1,502,846 
2,705,047 
21,776 


1,809,521 
3:748,424 
20,436 
$47,028,833 $42,544,043 $411,317,912 $453,760,646 $503,478,178 


$34,362,510 
$83,154,301 $34,3 682 772,851 2,191,522 


te | Met 


sees 
,. 


135,497 
316,899 
141,802 
542,990 


Can. Permanent Trust .....-:.cseereerrraneeneenenereeenerenees 


Guelph Trust .......---20ee008- sik teh ak 
Fidelity Trust j 
Chartered Trust . 


eeeteee 
eeeteee 


1,582,776 ° 1,891,708 
15.702 2.178 188,718 4'365,904 oe 
$13c.z18 ($116,240 $147,198 


pire 





Kas ae 


U.S. FEDERAL LAND BANKS COMPANIES REPORTS [ye yg ess a 
HAVE BEEN PROVEN TO BE Cuusinsad eden wink ae visssures 48,278 49,086 56,836 48,477 66,412 | Balan 
ECONOMICALLY UNSOUND ~ i ae a, % Profits : ee ee $118,727 $116,662 


Profits » Av. Cap. % Profits Earn. ee 
$206,401 10 . . Profits Div. Av.Cap. Rate Pp iv. Av. Cap. -g — 
Continued from page 18 209,794 : <4 $ 84,787 6 8.4 7.0 $ 25,323 7. : a XIV 
ities diminished the marketabiiity of their bonds. The pei or coe 8.1 383,779 : ! & VOL, . 
result was that after the first few months they dropped 127,445 : “3 | 82,500 a ——— 


62,391 40,462 : _ 
most of the small loans and directed their efforts to se- 94,187 ‘0 | onine : : . ‘ ALL PAI 


e 49,649 

curing larger loans in reliable agricultural territory. 100,538 . -8 | WINNIPEG MERCANTILE TRUST CO, WINNIPEG. . 
To evade the $10,000 limit, families were permitted to Lanner cata an.3 ; Distribution of Earnings. DOMINION Ot ate ph gs emi SOCIETY, LONDON, e ST 
divide up farms temporarily among different members, VICTORIA LOAN AND SAVINGS CO., LINDSAY. | Earnings 1915 onl ; rh ; oa ab ; ua ns istribation of Earnings. ‘ 
each borrowing heavy loans and‘ then reselling the land Distribution of Earnings. ieenes 3880. 4214 . en 5 es anitane § jams 1918 1919 : OF 
to the original owners. Sometimes twenty-five thirty ‘ 1915 1916 1917 1918 1919 ? ee ih aie sd a ae es ee toga ka oe si Baste TS Ei Seeare ese eae ne te $ 116,805 $115,318 

, ae *Year’s earnings.$ 46,700 $ 50,234 $ 54,553 $ 58,774 $ 75,346 ee een ’ 
and forty thousand dollars were borrowed on single| pajance forward.. 2.188 3.837 4,071 5,263 10, \f a i - 4,172 $ a 3 _ $ 3,360 | Deduct— F ¥ 
farms by this subterfuge. No revenue stamps were re-| Premiums ....... Us 41T 6S. CSC oak yok pop oes $ —— $ yi \ tan $ 29,216 $ 30,399 Only in D 
quired on the deeds on the ruling of the Department ees ‘ant a . re re ais 40758 6,090 $ 6906 $ 10,206| St oer eae ae wens — 1 8 Vary 
that they were transfers for convenience. It has been ee ee ee , , , , Distribution — 368 


a | Distribution— a ; Expenses 12.529 11,735 12.743 12,435 
a common practice in many localities for a man and his}  pjvidends $ 30,000 $ 30,000 $ 32,604 $ 34,685 $ 42,399 | Dividends $ ye ote $ 50,250 $ 50,250 $ 50,250 $ 50,250] Taxes ......... 2,527 2495 2,099 2,627 


ivi 4 Reserve ........: 3,864 1,000 Com. pee 3 : 
wife to each borrow $10,000.00, giving one mortgage Reserve 15,000 20,000 35,000 35,000 70,000; Balance |... 8038 1,111 4,090 6,906 6,315 Int. lente. 1,684 : LICI 
and two notes on the same land. This evasion of the Se i off ... ane fei ea oh he ed ee oo ee fs PO ( ES 
plain intent of the law has been in a measure abated| °°" eco ee ee ee _ $ 3,802 $ 4,975 $ 5,090 $ 6,906 $ 10,266 $ 58,214 $ 58,104 $ 58,827 $ 62,431 § Goan | Attitude of 
owing to the public exposure of the practice. The poor) peductions ....$ 48,888 $ 54,071 $ 72,867 $ 79,794 $121,865 | After deducting all expenses. : : enrich tema tatie ideas aioe: ae Shows Tre 
man and the landless man receive little benefit. *After deduction of both special war and,ordinary taxes. THE WATERLOO COUNTY LOAN & SAVINGS“COMPANY, | Profits : 153 $ 58,127 $ 54,374 $ 54,978 ‘cr 
: ea WATERLOO, ONT. From contingent. ,129 2,541 3,925 1,556 Some “‘Lu 
In Iowa, where the average rate of interest charged _ Rate of Earnings, Distribution of Rarcings. Se eee: en Se | — 
by insurance companies, according to, government re) v4, Se siti’ eee, Be ig ii sie asi” sis asi | | BTAOG # G4 RHR ¥ 00.08 & Ua 9 Baan ay | 
ports, is 5.6%, the Federal Land Bank loaned 1912 $ 396,473 $ 33,017 2.8 Pee Earnings ........$ 49,997 $ 66,376 $ 85,498 $102,846 $144,033 | gic or . ae By Resid 
$21,551,350 up to February 29, 1920, while the same) 1913 396,953 43,939 pe Sn ee es ee oe + 10000.” 1n00e © ionee * sean? ate . OTTAWA. 
bank in the state of Wyoming, where the hazard is| 101) ce <r On deposits....$ 10,659 $ 16,077 $ 21,555 $ 24,737 $ 40,122| Contingent .... 665 2541 3,926 11856 4799 ended at six- 
greater and the rate higher, had only loaned $1,218,900. | 7° , ’ On deben. ..... 3,136 6,259 12,844 16,708 23,873 —_— 3 . morning with 


1916 400,000 50,234 ‘ ; i 
When they talk about the benefits the banks are to the 1917 54.553 _On loans ...... 2,595 3,520 streaming intd 
Com. on loans ... 1,460 1,389 1,463 1,459 Rate of Earnings. 


public, they cite the reduction in rate in Wyoming over | 1918 t 58,774 Expenses ¢ 11819  15°355 ; : e ber, and the we 

the local rate but do not admit that the low rate credit | 1919 . 75,346 Written of .... "500 ete eye count Profits Div a — F ly sick of the 
is extended to Wyoming because of the co-operative en- LS WESTERN TRUST COMPANY, WINNIPEG a i ee | GT $ 59,108 “4 6f P. Government 

dorsement given through the large amount loaned in | Distribution of Earnings, ‘$ 24,674 $ 34,615 $ 51,143 $ 62,384 $ 94,384 | 191% 00 Sree, 4% — fewer 

the low rate state of Iowa. 1915 1916 1917 . 1918 — 1919 |Net earnings.....$ 25,828\$ 31,761 $ 34,355 $ 40,462 $ 49,649 57, oe 

Slight Benefit to Farmers Profits $ 84,787 $ 81,058 $ 82,500 $ 62,391 $ 68,186] Prem. on stocks.. 2,060 4,305 646 ’ 4,367 : 8,864 50,128 but it B is ¢& 

The benefit to theefarmers of the state of Iowa is| Balance forward.. 18,790 43,278 49,086 56,336 48,476 | Balance forward.. 2,250 2457 1,878 1225 1,582 bolters” neve 

; they are co 


58,101 
other before t 


very slight, less than half of one per cent. The benefit 108,577 $124,386 $131 : rn Setenseern semaines retirtieinss ainaangens 54,346 

to the millionaire bondholders who purchased the ta | enna sn neuer meeceeremeibesmerponsioelvaintibauiie sneer teat ee cen Le eee ee Ee : seermyeaten 

free bonds issued against the Iowa mortgages is six/| oo ee, 
_ or seven times greater than the benefit to the farmers. Campbell ce 
_ It would be much cheaper for the national treasury if like oot 

the farm borrowers were pensioned to the extent of the) saat tne 

benefits which they receive and the regular income were | 


collected from the millionaire investors in the bonds. | Saea be ~~ ; 
When the Federal Farm Loan system was first pres- | 3 : . ‘iiiinee. T 
ented to the American public before the war and before | ; aethe wnd of 
the heavy graduated system of income taxes was im-' ‘ - Gictvinent’s 
posed, it was received with great favor. Neither bank- | ’ Ps oe . but it will be 
ers nor mortgage men objected to the competition. It | The chief int 
was expected that it would increase the number of farm | Ae . of the debate 


home owners, reduce the size of farms, increase pro-| Rowell and C 


duction of food and contribute largely to the general | . a ; true to thei 
prosperity. It has increased the size of farms rather | 3 Rowell declare 
than reduced them as land owners have made loans to; - . oa Be: : 4 tariff and othe 
enable them to buy out their neighbors. | 4 : and hereafter 

According to the first annual report of the Federal | 2 5 eae ca know him in t 


Farm Loan Board about 700 newspapers published BE 3 3 EEE 4 know him no 1 
numerous articles describing the operation of the Farm Bt 3 BO: = tained his rolé 
Loan Act. Powerful influences at Washington have y 3 ae : is finally done 
kept a very effective press bureau constantly furnishing 3 : love. It does n 
laudatory articles to thousands of newspapers. It has = 8 3 % Mr. Rowell, be 
aot been popular to analyze the actual workings of the | f as : Siento retu 
system, but the truth is gradually dawning upon the / NPR: a aoe ee 
-gountry. It is apparent that the issuing of 20-year Za i hs 23 : aa i. * en 
vonds for the purpose of obtaining money to loan for - BS 23 ier teesen: af , 
35 years is likely to cause disaster to the banks, because yf . $ a ; It is all t 
it may not be possible for them to refund their bonds ‘ ; a Og * gs ; ca : a -: it eiaantadnt 
at 4%% to carry the mortgages for the last fifteen ty a AM ree ye. rs ; polities in Cat 
years. 
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a y 3 y ; aes: * deadly paralle 
Depressing Liberty Bonds : cK y/ 1 f% : / “s : a ps ae speeches of th 
In numerous instances excessive loans have been = . ZP 2 eg ing Canadian 
made. Carl Evenson of Hill County, Montana, borrowed / : ae aT |Z » , —— aS ae twenty-five ye 
$3000 of the Spokane bank in 1917. Private parties //-z . alam me Say oe ; — a 
refused to lend him more than $1700. Foreclosure pro- | es - ; v3 # | iste : r e lea 
esedings have been commenced. The system has had ; i / = re :* , ss ; usin 7 
practically no effect in increasing the production of . I y ae PLOWS F j ‘cate eaten 
food. Bankers have discovered a tendency to withdraw ati! | a MA | Re | a ser Nes . himaelf oT; 
deposits subject to income tax and local tax to invest ‘ aga yl, Tae a Ce is aa 7. : enatbtes of ¢ 
them in tax-exempt bonds. Wealthy individuals have Ee an { | i. : : Ne BAY) -@ ileal menene 
purchased tax-exempt bonds and made it necessary for Nea, position bene 
railroads and industries not blessed with the tax- fi ee 1 Be =aent fas ; ] have not expe 
exemption privilege to pay higher rates on their obli- renee |) ae, _ Y 2 s changes of cc 
gations. The general effect of this tax-free competition ' ules j . ; : — — ew vss 4 v F political issve: 
oo been a factor in depressing the price of Liberty a ig ani —— Es eC me a J fais 
nds. so ela : ilies : EE. : ag 
No systematic examinations have been made of the |- ere , ae ; : a w 3 ; r ‘ rh a It may be s 
condition of nearly 4,000 subordinate, local national , eo =i 4 i ; eae a 
.arm loan associations, many of which have been oper- 3 > ‘ae ‘ j ,. Co ba i) : 
ating for three years. In appealing to the appropria- | ool L———1 ei § sa 87, f q j . oe comp 
- tion committee at a session January 15, 1920, members : - Z : ae gs é a Dy some 
, Saree ie public men ir 
of the Federal Farm Loan Bureau said that a’ scandal : Gaceestine on 
is likely to develop that will reach from the Atlantic : F tide “aes A . 
to the Pacific unless some examination of these associa- agreed to place 
aaa a we a a have : the senadinnea 
already ome known, the largest one is that at San 7 recollections 
- Antonio, Texas, the secretary-treasurer having been wa , 
ne ee en eee ho CHOOSE THESE TIRES FOR ECONOMY aed 
his accounts. There may be several hundred more . turn of mind 
secretary-treasurers who are defaulters. Examination USE THESE T R q himself a 
will determine. 5 USE THESE TIRES FOR EFFICIENCY tection is a 
The Federal Land Banks are operated by appointive the people of 


officers, often dependent on political influence for their Pie Asa Motor Truck owner, with a desire foreconomy, more buoyancy—less damage to the truck’s mechan great majorit 
positions. These officers are not stockholders and do you should investigate the following : ism and to its contents—as well as a marked saving in House of Com 


not have financial responsibility for error in judgment 1. There are more cubic inches of rubber to the cross fuel consumption. The leader ¢ 
or for bad management. 


Cee = three-hour sp 
secti M 

sels is apparent in the condition which they per- Ded che make Tek Thee ieeatin The. Cp een ew Gattis 
' mitted the banks to reach before the last appeal we : - 


66 that he was no 
‘ extra volume of resilient, road-resisting rubber means ty N 99 ss Mr. Fieldi 
maje to congress for aid. is lowea'es ting cost-per-mile. A M omy O - Fieldin 


i i Tire you will enj nfd bes Mr. King urge 
Practical Results Lacking . ill enjoy a confidence born of the knowledge taken off 
There are many commendable features in the system . 2, Dunlop Motor Truck Tires are made that your tires can bear, without injury, an occasional _ 


° : ‘ the i 
but the practical results from the operation of a gcv- from the ore English Dunlop formula, which has over-load to save an extra trip. Palaee ak 
crnment managed loan bureau, subject to political ix- proven its worth in indisputable mileage records. 5. From actual tests de, Dunl Moto and may yet 4 
fihence, has not been demonstrated to be a success. 3. The wear and tear on your truck will be Truck Tires th "ee . ao 3 L ; upon it. The 
Important modifications of the law and changes in noticeably decreased... Moore resilient rubber means Tires you can 0 et ee eee ee f done a good d 
the management, more frequent examinations and a ee 


It would seem 
repeal of\the tax-exemption feature will be necessary ate protectio 


before the system will be of national benefit. As con- Dunlop Motor Truck Tires absolutely will not split or come pretty genera 


~ ducted at the present time it to a small extent..sub- s The rejec 

_ sidizes a few farmers who make loans and to a great loose from the steel base. You cannot chisel them off. ~ amendment to 

extent it subsidizes the investors in the bonds. The . that the buds 
economic loss of the nation is many times greater than 


the benefit extended to the borrowers. This loss re-acts DUNLOP TIRE & RUBBER GOOD j 
upen about 98% of the farmers of the United States , ta TED 
who are not borrowers under the Federal Farm oan factories: 5 2 ' 
System and upon all other taxpayers in other occupa- Head Office and Factories: Toronto. ae Branches in the Leading Cities, 
tions. 
The system has lost standing rapidly during the past 
_ year as its economic fallacies and its unbusinesslike 

management have become better known. 





